	Factiva
	Dow Jones


CORRECT: WSJ: NYSE's Niederauer - Trading Tariff Proposal 'Disastrous'
By Mary Anastasia O'Grady

Of THE WALL STREET JOURNAL

2062 words

30 October 2009

22:47

Dow Jones News Service

DJ

English

(c) 2009 Dow Jones & Company, Inc.

In the late 18th century there was a buttonwood tree in lower Manhattan where brokers gathered to trade stocks. But by 1817, the tree had become obsolete as a trading hub. The traders migrated indoors and changed the name of their group to the New York Stock and Exchange Board. The exchange moved a couple of more times after that, and in 1903 the NYSE opened for business in the neoclassical masterpiece that still stands at the corner of Wall and Broad Streets.

Today a giant American flag stretches across the tall Corinthian columns of that elegant design-the very symbol of American economic freedom. Yet even as hordes of out-of-towners stroll by daily on tours of New York's financial landmarks, it sometimes seems that international finance is leaving the bricks and mortar behind.

(This story and related background material will be available on The Wall Street Journal Web site, WSJ.com.)

With the advent of electronic markets, equities trading now largely happens in cyberspace. That fact raises the question of whether New York, with its high taxes and high-priced real estate, still makes sense as a financial center. Equally uncertain is whether the Big Board's legendary Wall Street address should be included in the profitable 21st century business model of the company, which is now known as NYSE-Euronext (NYX) because of its acquisition of a European trading business in 2007. Is 11 Wall St. destined for the same fate as that buttonwood tree?

Recently I went to see Duncan Niederauer, the company's CEO, with these questions on my mind. Mr. Niederauer has only been at the helm of NYSE-Euronext since 2007. But he is no stranger to the equities markets, having spent 20 years in the equities division at Goldman Sachs.

The NYSE used to have a visitors gallery that allowed tourists to peer down on traders scurrying around the floor. But all that changed on Sept. 11, 2001. The exchange is no longer open to the public, and when I arrived at its doors I had to navigate a gauntlet of heavy metal barricades, stroll past a couple of machine-gun-toting guards, and clear a metal detector before I was escorted into the CEO's office. As it turns out, access for tourists is not the only thing that has changed in recent years. Things on the floor are a lot different, too.

I begin the interview with the broader question about New York as a financial center. Is it in decline?

That, the CEO tells me without hesitating, is largely up to our federal politicians.

"New York City's ability to compete is largely out of its immediate sphere of influence," he says. "A lot is going to have to do with what changes come out of Washington and what their regulatory and legislative response to the crisis is." Washington's response is "going to determine New York's ability to continue to compete in a world that we all know is in the process of a pretty transformational rebalancing."

The large German insurer Allianz (AZ) recently announced that it would delist in New York. I wonder aloud if that isn't a bad sign. Mr. Niederauer is matter of fact, calling Allianz's decision "rational," and consistent with similar decisions made by other European companies.

"If you turn the clock back 20 or 30 years," he says, "it made a tremendous amount of sense for companies like Allianz to list in the United States because their local market was not deep, it was not liquid, it was not easily accessed by investors outside the immediate jurisdiction. So if those companies had multinational aspirations for either brand awareness, shareholder involvement or both, the only way to diversify the shareholder base was to list in the biggest capital market in the world, which was the United States. The NYSE won virtually every one of those listings."

Now, it's a different story. The "local market is a lot deeper, a lot more liquid, and it's much easier to invest cross-border than it was 20 years ago. All the big mutual funds here have no trouble and have plenty of flexibility in their charters to enable them to invest in the local markets." As a result, Mr. Niederauer says, Allianz's decision makes sense. But he quickly adds two important points.

First, the good news: There are nearly 70 Chinese companies now listed on the NYSE. "Those have all come in the last few years" and "for the same reasons that the Allianzes of the world came here 20 or 30 years ago." So far, the Chinese domestic market "is not developed, liquid or deep enough," which draws companies to the U.S.

The bad news, according to Mr. Niederauer, is that while Allianz had some legitimate reasons to delist, the 2002 Sarbanes-Oxley law may very well have been the nail in the coffin. The act-which increased the reporting burden on companies-is "one of the things that has made us less competitive," and "hurt the U.S. capital markets competitiveness."

How so? He says some companies "use it as a differentiator because they don't have a strong reputation and don't come from markets with solid regulatory oversight." But "I'm afraid in the case of companies like Allianz, it's a drag," because complying with Sarbanes-Oxley ends up costing companies a lot of money. It is worth noting, he adds, that though five Russian companies are listed in New York, not one has been added since 2004.

The CEO says small companies are especially suffering under Sarbanes-Oxley. When Congress passed the act, it was "meant to be fairly cost-effective for a small company with a fairly simple business model to comply."

But it hasn't turned out that way. "If we surveyed 100 small companies with market caps of less than half a billion dollars, let's say, I think they would all tell you, 'yes we know we were told it was only supposed to cost 75 or 100 thousand dollars a year to comply.' But most of them would say it costs about 10 times that. And that's an awful big burden for a small company to bear."

"Why aren't more smaller companies launching initial public offerings?" He quickly answers his own question: "The threshold is getting higher and higher because of all the costs associated with being a publicly listed company. A lot of that is the fear of what these things are going to cost, the creep of expense to comply with these various regulations." Even with Sarbanes-Oxley being relaxed a bit, Mr. Niederauer says the exchange still suffers from the perception of heavy regulation.

Listings, of course, are not NYSE-Euronext's only source of income. In the second quarter, revenues from listings accounted for only 17% of the total-about the same proportion as revenue from "market data" services. That's because Mr. Niederauer and John Thain, his predecessor, anticipated the fact that competitiveness in a global capital market would increasingly depend on deriving income from other products and places outside of the U.S.

In the same second quarter, derivatives trading amounted to 26% of revenue. That includes trading in American Stock Exchange options, which NYSE-Euronext acquired in 2008, and options traded through the exchange's electronic trading platform known as NYSE-Arca. Even more significantly, most of the derivatives income is generated at the LIFFE, an electronic trading platform with operations based in London.

All of this demonstrates that NYSE-Euronext executives have been able to read the electronic tape on the wall. But it's one thing to invest in Europe and cyberspace. It is quite another to argue that the historic venue in lower Manhattan retains its raison d'etre.

The traditional NYSE model-using specialists to make markets-worked fine for decades because the Big Board had a near monopoly on U.S. equity trading. But now most trades are executed electronically and markets are open 24 hours around the globe. How can Mr. Niederauer still justify "the floor"? He argues that the New York floor offers customers something that computers are incapable of providing: "the human touch."

Though he doesn't want to "overplay the hand of the floor," he maintains that having people executing trades on high volatility days gives the NYSE-Euronext an edge. "I view it as having a real-time lever where we can apply as much human judgment in an individual situation or on an individual day as is required."

He says NYSE-Euronext's combination of cutting-edge technology and human judgment is "an invaluable combination that no one else can replicate. I can't do that without the floor." And because the NYSE-Euronext has expanded the products that can be traded there-adding options, Nasdaq stocks, derivatives, European stocks-some agency firms have actually added personnel recently and decided "to run their whole business from here."

Listening to the CEO promote his company, I begin to feel somewhat more optimistic than I did when I walked in. Maybe my all-time favorite New York institution-not counting the Cyclone roller coaster at Coney Island-can survive after all.

Then we circle back to the subject of regulation, and the dark clouds return. Mr. Niederauer says Washington is casting a shadow of uncertainty over the market. Exhibit A is the possibility that "the boardroom and corporate governance" could be "federalized." And he warns that "we don't need acts of Congress to talk to us about what board composition or decentralization should look like."

He is relieved that it appears Congress has shelved its plans to tax multinationals headquartered in the U.S. on their non-U.S. profits that are not repatriated. That, he says, would have been "a competitive disadvantage for U.S. companies," which could have had "knock-on effects in the U.S. capital markets." But he remains concerned about the "transaction tariff on all transactions in the regulated markets" that's currently being bandied about. "It would have disastrous consequences." [ 10-30-09 2254ET ]

At bottom, Mr. Niederauer is worried about what government is doing to risk takers. "It was striking if not staggering that virtually no companies [backed by venture capital] came to market last year. I didn't want to hear that it was just because the market was bumpy and valuations weren't that good." He says that until late in the year that was not a valid excuse.

Though the initial offering "pipeline" is now stronger than it's been in two years, he worries about keeping the "virtuous circle" healthy. Remember how it's supposed to work: "the entrepreneur gets rewarded for taking personal risk, borrowing capital, taking an idea, starting a new business from scratch. That's America the last time I checked. When they get big enough, they've proved the idea works, they want to grow, they come to the equity market because it's an efficient way to raise more capital to grow and the next thing you know Microsoft starts in a recession and now employs 95,000 people around the world, 25 to 30 years later. That's America, that's what we're supposed to stand for, and if we're not careful that virtuous circle is going to go backward and it's going to be a vicious circle."

Small companies, he argues, are the key to the recovery. "They're the economic engine in this country, certainly after every recession. That's where most of the new job creation comes from. I think we're all a little nervous that if we start to convey that risk-taking is no longer okay, what impact does that have on entrepreneurial spirit and innovation?"

In 2008, the NYSE had one venture-capital backed company come to market all year. "That's not good," he says. Not good for the NYSE-Euronext, not good for New York, and not good for America.

-By Mary Anastasia O'Grady, The Wall Street Journal; 212/416-4904; mary.o'grady@wsj.com [ 10-30-09 2254ET ]
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WASHINGTON, Oct 29 (Reuters) - The White House and Congress could take up delayed free trade deals with Panama and Colombia once work on healthcare reform is done, two Democratic lawmakers who support the pacts, said on Thursday.

"Right now, the healthcare debate is taking all of the oxygen out of the air," U.S. Representative John Tanner said at a talk on trade relations in the Western Hemisphere.

Obama has made an overhaul of the $2.5 trillion healthcare industry, which constitutes one-sixth of the economy, his top domestic priority.

Tanner said there were compelling national security arguments that make approval of the trade deals possible, despite the opposition of many Democrats.

Venezuela's move to restrict trade with Colombia over Bogota's decision to sign a defense security pact with the United States is one, he said.

Colombia, a close U.S. ally in South America, has received about $6 billion in U.S. aid since 2000.

Democrats control the White House and Congress and have been reluctant to push forward on trade deals that deeply divide their party.

President Barack Obama opposed the pact with Colombia and another with South Korea during last year's campaign.

He has also said he wants to work with Congress and the two countries to get them approved.

Representative Henry Cuellar said he believed a desire to keep peace among Democrats during the healthcare debate was the reason Obama had not sent a trade deal with Panama to Congress for a vote, although U.S. Trade Representative Ron Kirk indicated back in April or May that could happen soon.

"I still have faith the Obama administration will do the right thing," said Cuellar, a Texas Democrat. "I think they're trying to figure something out without upsetting their base."

Kirk's office has said it has made progress resolving labor and tax concerns related to the Panama pact.

Cuellar predicted Colombia would be approved if Obama sent it to Congress for a vote, even though it might not get the support of most Democrats.

Critics of the Colombian deal, which was signed in November 2006, say President Alvaro Uribe has not done enough to stop killings of labor unionists and to prosecute those responsible.

Ford Motor Co. , Chrysler and the United Auto Workers union say the Korean free trade deal fails to dismantle non-tariff barriers that keep out American cars. (Reporting by Doug Palmer; Editing by Peter Cooney)

USA-CONGRESS/TRADE|LANGEN|G|RBN|C|D|E|M|O|U|MTL|GRO|SOF|OIL|RNP|PGE

Document LBA0000020091029e5at002fz

Opinion

The Truth About Asian Integration; Bottom-up is better than top-down.
By Razeen Sally

1168 words

28 October 2009

22:44

The Wall Street Journal Online

WSJO

Opinion

English

Copyright 2009 Dow Jones & Company, Inc. All Rights Reserved.

"Regional integration" is again the buzz in Asia, with two new initiatives proposed at last weekend's East Asia Summit in Thailand: Japan's "East Asian Community" and Australia's "Asia-Pacific Community." China wants a trade bloc to include itself, the 10-member Association of Southeast Asian Nations, Japan and South Korea. Then there's talk of a free-trade agreement just for northeast Asia, a Japan-inspired "Asean+6" trade deal that would add Australia, New Zealand and India to China's proposal, and, oh, plans for financial or monetary cooperation, too.

It's time to distinguish Asian hype from Asian reality. Regional-integration proponents argue that the global economic crisis has accelerated the United States's decline and the rise of emerging powers, notably China. The severe contraction of export demand in the West and the probability that it will not soon return to precrisis growth rates strengthens the argument that Asian economies should "rebalance" to exploit domestic consumption or export markets closer to home. Proponents argue all this demands stronger regional agreements and institutions. An Asian regional bloc covering as much as half the world's population and one-third of global output would be the third pole in the global economy in addition to the U.S. and Europe; its collective power would transform global economics—and politics.

But regional integration still is no substitute for Western markets as a driver of growth. Consider East Asia, where economic integration is most advanced on the continent and indeed among any group of developing economies in the world. Intraregional trade as a share of East Asia's total trade increased to 55% from 37% between 1980 and 2006, a degree of cooperation somewhere between that seen within the European Union (66%) and the North American Free Trade Agreement (44%). Intraregional foreign direct investment has also increased.

Yet a big chunk of intraregional trade and FDI, centered on information and communications technology (ICT) products, is in the form of production-sharing arrangements for the export of final goods to the West. One company, for example, may invest in several factories in different East Asian countries and then ship components between them to be eventually assembled into a final good for export to the U.S. or Europe. Thus East Asian integration is tightly linked to global integration.

And that's the success story. In other economic sectors—swathes of manufacturing, and the bulk of services and agriculture—East Asia remains highly fragmented, with high protectionist barriers still in place. South Asia is the most fragmented region in the world. Its intraregional trade is barely above 10% of its total trade, and intraregional trade is about 5% of regional GDP. India's trade with its neighbors is less than 3% of its total trade. High intraregional trade and foreign-investment barriers are to blame.

Meanwhile, regional monetary and financial cooperation is embryonic in East Asia and almost nonexistent in South Asia. Both regions are much less open to financial trade and free currency flows than they are to goods trade and FDI. Blame here lies with highly restrictive national policies. Asian countries are far more connected with global financial centers in the West than they are with each other. The Asian Development Bank estimates that Asia had less than 10% of its portfolio assets invested in the region in 2006, compared with 30% held in the U.S.

There are several East Asian initiatives on financial and monetary cooperation, including the Chiang Mai Initiative on currency swaps, the Asian Bond Fund and the Asian Bond Market Initiative. But realistically, cooperation can only firm up gradually through modest steps such as increasing regional liquidity arrangements, improving regional economic-policy dialogue and extending initiatives to India.

On trade, regional integration initiatives, whether now in progress or proposed, would do little to fix integration problems. Asia's web of free-trade agreements—54 at last count, with 78 in the pipeline—are "trade light." They are largely limited to tariff cuts, but have barely tackled nontariff regulatory barriers in goods, services and investment. That applies to equity and other restrictions on FDI, all manner of domestic controls on foreign services suppliers, discriminatory government procurement contracts, trade-restricting product standards and red tape and corruption in customs administration. These are much bigger obstacles to regional commerce than tariffs per se. And these deals are bedevilled by complex rules-of-origin requirements that blunt the effect of tariff elimination by increasing compliance costs for exporters and importers who have to show they're eligible for the reduced tariffs under the agreement.

Nor are regionwide trade deals a panacea. An initiative in the 21-member Asia-Pacific Economic Cooperation forum, known as the Free Trade Area of the Asia-Pacific, has gone nowhere thanks to manifold and intractable political and economic differences.

Regional trade deals limited to East Asia or East-plus-South Asia would not have more traction. Discrimination against countries outside such a deal would compromise regional production networks linked to global supply chains, especially where significant tariffs still exist. Such a deal would also restrict the expansion of global supply chains to other areas of manufacturing, services and agriculture. Moreover, huge economic gaps and enduring political differences—notably nationalist rivalries between China, Japan and South Korea, and between India and Pakistan—will stymie Asian regional integration for some time to come.

For all these reasons, it is cloud-nine politics to expect strong, comprehensive trade deals in Asia any time soon. Rather the result is likely to be a very low common denominator—more trade-light agreements that would add to the expanding "noodle bowl" of overlapping bilateral trade deals.

Rather than pushing top-down, government-to-government integration methods, it would be better to focus on what works: market-led and bottom-up integration. Economies across East Asia—Hong Kong and Singapore obviously, but also Japan, South Korea, Taiwan, the Southeast Asian countries, and indeed China—have inserted themselves into global supply chains through unilateral opening to everyone, rather than negotiating trade deals with selected partners.

The key to future regional and global integration is renewed unilateral liberalization, this time going beyond the border to tackle behind-the-border regulatory barriers to imports, exports and FDI. These are necessary structural reforms to improve the domestic business climate. That, more than anything else, would extend multinational companies' regional supply chains and open up regional markets for domestic producers and consumers.

Asian regional institutions can be useful as "chat forums" for policy dialogue and exchange of information, gradually improve mutual surveillance and transparency, promote trade facilitation and "best-practice" measures, and at best cement unilateral liberalization and help to prevent its reversal in difficult times. But more ambitious regional initiatives are unachievable and inadvisable. Better to stick to what works.

Mr. Sally is director of the European Centre for International Political Economy in Brussels.
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WASHINGTON, Oct 28 (Reuters) - The United States needs to import an additional 850,000 to 1 million short tons of sugar this year, a trade group representing U.S. food and beverage makers said on Wednesday, urging the Agriculture Department to expand import quotas.

"The total supply of sugar currently available to U.S. consumers and food and beverage manufacturers is totally inadequate," the Sweetener Users Association said, releasing a report on tight sugar supplies it gave to the USDA.

Sugar prices soared to 28-1/2-year peaks earlier this year because of crop problems in Brazil and India, but prices have come off those highs. [ID:nN13225136]

U.S. sugar users had urged the USDA to boost imports in the 2008/09 marketing year, which ended on Sept 30, but the department said supplies were adequate. [ID:nN25211492]

Under the U.S. sugar program, the government attempts to balance use with imports and domestic supplies to ensure a minimum price to farmers at no cost to taxpayers.

Last month, the USDA set an import quota of 1.231 million tons for 2010, but said additional imports may be needed to ensure adequate supplies. [ID:nN2891174]

The USDA should quickly announce increased import quotas to reduce costs for food makers and consumers, according to recommendations in the report prepared for the Sweetener Users Association by Promar International.

"If supplies are kept tight by government policy during 2009/10, it will cost U.S. consumers an additional and unnecessary $2 billion on top of the normal burden imposed by the sugar program," the report said. (Reporting by Roberta Rampton; Editing by Marguerita Choy)
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JAKARTA, Oct. 28 (Xinhua) -- A senior economist at the Swiss- based UBS investment and financial institution praised Wednesday the Free Trade Agreement (FTA) between ASEAN countries and China scheduled to take into effect January next year.

Edward Teather, Executive Director and a senior analyst at Singapore-based UBS ASEAN Research, said that ASEAN FTA pact with China is very positive since it would bring production method improvements, technology sharing and prosperity in the two emerging economies.

"It's extremely positive, the more trade would bring more productivity," Edward was responding to Xinhua's question on the benefit of ASEAN FTA pact with China in a session to convey UBS' outlook on Indonesia's economy in 2010 held here.

He said that the trade pact initiated by economies of 10 ASEAN countries, which face less impact from the global economy crisis, and China, which has been regarded as the world's most emerging economy country with estimated growth at 9 percent in 2010, would result in an incredibly positive economies of scale.

He said besides obtaining the technology sharing, ASEAN countries can tap huge benefit from China market by supplying raw materials, half processed products or semi high technology for the rapid growing manufactures in China.

With the FTA commencement on the eve of the crisis recovery beginning, Edward expected that it would be the correct time to set up such a trade pact for ASEAN countries, either with China or any other economies.
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* US, EU eye work on labeling, nanotechnology rules

* Obama to meet with EU President Barroso next week

* Taking on poultry "a big mistake," EU official says

By Doug Palmer

WASHINGTON, Oct 27 (Reuters) - The United States and European Union pledged on Tuesday to work to reduce regulatory barriers that impede trade across the Atlantic, but said a free-trade pact was not in the cards right now.

"The goal ... is to build on the already very deep and broad relationship we have between the U.S. and the European Union to find further ways to integrate our economies," said Michael Froman, White House deputy national security adviser.

He spoke after a meeting of the Transatlantic Economic Council (TEC), a U.S.-EU forum created in 2007 with the goal of creating a "barrier-free" transatlantic marketplace.

It was the first TEC meeting since President Barack Obama took office in January and came one week before Obama hosts European Commission President Jose Manuel Barroso for a summit meeting focused on economic and security issues.

The two sides agreed by their next meeting in 2010 to identify key sectors including labeling, energy efficiency and and nanotechnology for increased cooperation on regulation.

They also announced plans for a new U.S.-EU Energy Council and to establish an "innovation dialogue" aimed at creating jobs in fields such as information and communication technologies, health information and clean energy.

Together, the United States and the European Union account for more than half the world's economic output and each is the other's most important trade and investment partner.

Swedish Trade Minister Ewa Bjorling said in Washington on Monday that she saw growing interest in Europe for a free-trade pact with the United States.

But Guenter Verheugen, the European Commission's vice president for enterprise and industry, quickly squashed that idea during a news conference with Froman.

"It's simply not on the agenda and I do not foresee it in the near future," Verheugen said. He noted the concerns that would raise among others about the commitment of the U.S. and EU to concluding the Doha round of world trade talks.

Verheugen argued a free-trade agreement would not address the regulatory barriers that are the real obstacle to expanded transatlantic trade, since tariffs between the United State and the EU are already low.

The meeting took place against the backdrop of a 20-percent rise in the value of the euro versus the dollar since March that has raised concerns among European exporters.

U.S. imports from the EU dropped 28.3 percent in the first eight months of 2009 compared with the same period in 2008, while U.S. exports to the community fell 23.1 percent.

Even so, "total commercial exchanges across the Atlantic amount to a staggering $4.4 trillion annually and more than 14 million workers on both sides depend on it," EU Trade Commissioner Catherine Ashton said on Monday.

Two-thirds of those commercial exchanges are investments, underscoring the huge stake each side has in the economic health of the other, Ashton said.

The TEC got off to a rocky start two years ago when it set a high-profile goal of resolving a long-running dispute over EU regulatory barriers to imports of American poultry.

The effort failed with Washington deciding instead to file a complaint at the World Trade Organization.

"It was a big, big mistake," Verheugen said, referring to the decision to address poultry. "After a trial-and-error period, we now have a clear direction for the Transatlantic Economic Council." (Reporting by Doug Palmer; Editing by Chris Wilson)
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TAIPEI, Oct 27 (Reuters) - Taiwan and China will put a free trade agreement-like deal on the agenda when their top negotiators meet next year, raising the possibility that the pact will be signed then, a Taiwanese official said on Tuesday.

Taiwan and China have been planning to sign the long-awaited deal, called the Economic Cooperation Framework Agreement, which will broadly cut tariffs and foster closer trade ties, officials and analysts said.

"ECFA will hopefully become the fifth round of talks and normally when we set the agenda, we hope we can sign it at that meeting," P.K. Chiang, chairman of the semi-official Straits Exchange Foundation, told a small group of reporters.

Chiang is set to meet his counterpart, Chen Yunlin from China's Association for Relations Across the Taiwan Strait in the second half of December in Taiwan's Taichung county.

The December meeting would be their fourth since China-friendly President Ma Ying-jeou took office in May 2008 and ushered closer trade ties with the mainland by signing a flurry of deals in sectors, such as tourism and transportation.

"After the December meeting, if we decide to put it on the fifth round of talks, then after that, officials will continue to formalise the content of the agreement," he said.

Taiwan's stock market <.TWII> has been one of the best performers in the world this year as investors bought into positive sentiment that the island's ties are improving with China.

Communist China sees self-ruled, democratic Taiwan as its own, but despite political differences, commercial ties have flourished, with annual trade totalling $130 billion.

China is Taiwan's top trading partner and favourite investment destination due to a common language and culture.

The signing of ECFA will also pave the way for the island to clinch similar pacts with other countries, such as the United States, analysts said. (Reporting by Kevin Plumberg; Writing by Lee Chyen Yee; Editing by Victoria Main)
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TOKYO, Oct. 27 -- The Foreign Ministry set up a task force Tuesday to jump-start Japan's often-stalled negotiations aimed at sealing bilateral free trade agreements as well as promoting global trade liberalization under the World Trade Organization.

Foreign Minister Katsuya Okada said at a news conference he launched the new body to ''steer the nation's trade policy with political initiative,'' saying bureaucrats often focus too much on specific matters in the talks and disregard overall national interests gained by decontrolling trade barriers.

Okada said the government should soon establish a Cabinet committee to advance Japan's trade talks, which will involve the foreign, finance, trade and farm ministers, to examine the nation's policy regularly. He said the four ministers should gather once a month for that purpose.

Japan has been pushing forward FTA talks with such partners as South Korea and Australia, but the negotiations have come to a deadlock due partly to Tokyo's efforts to protect its sensitive agricultural sector.

The task force headed by Okada consists of senior foreign ministry officials and negotiators of trade talks.

==Kyodo
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* EU trade commissioner says all have to "show our cards"

* Swedish trade minister eyes US-EU free trade agreement

By Doug Palmer

WASHINGTON, Oct 26 (Reuters) - A top European Union official said on Monday she believed President Barack Obama was serious about reaching a deal in long-running world trade talks, but the time has come for all countries to show their cards.

"I think first of all this administration is committed to open trade. It is committed to trying to resolve the Doha round," EU Trade Commissioner Catherine Ashton said at the Paul H. Nitze School of Advanced International Studies.

"I'd like also to say, but I'm not certain, that we'll see significant breakthroughs in the next few weeks and months. But I do think there's no question in my mind that the energy and commitment of the new USTR (U.S. Trade Representative Ron Kirk) is absolutely there," Ashton said when asked if she had a clear picture of the Obama administration's trade policy.

Her comments followed a warning from World Trade Organization Director General Pascal Lamy on Friday that countries will not meet their latest goal of concluding a Doha round deal in 2010 unless negotiations pick up speed soon.

Many WTO members believe the blockage in the talks comes from Washington, where trade has taken a back seat to issues such as economic stimulus, healthcare, the war in Afghanistan and financial regulatory reform.

The Doha round was launched nearly eight years ago with the goal of helping poor countries prosper through trade and is already longest trade round in history.

In a second speech at the U.S. Chamber of Commerce, Ashton called on the United States to show leadership to bring the round to close and said the EU would also do its part.

"The stakes are high, but the time has come to show our cards," Ashton told the business group.

NO 'LEATHER-BOUND' VOLUME

A U.S. trade official who attended the SAIS event with Ashton and Swedish Trade Minister Ewa Bjorling said the Obama administration "clearly ... has been conducting a broader review of U.S. trade policy."

But there seems to be a mistaken impression "that this review would conclude with a nice leather-bound volume, which would be the Holy Bible of the Obama administration's trade policy and make everything perfectly clear," said the official, who asked not to be identified.

Obama has made a number of choices that already define his trade policy, such as a decision to keep "the shoulder to the wheel" on Doha and to build support at home by increasing enforcement of trade pacts, the official said.

But Obama and U.S. Trade Representative Ron Kirk also have been clear "the biggest mistake we could make is to come back with a Doha agreement that would be rejected politically by the U.S. Congress," the official said.

Leading U.S. farm and business groups have said current Doha round texts do not provide them enough new export opportunities in exchange for politically difficult farm subsidy and tariff cuts the United States would have to make.

Ashton and Bjorling are in Washington for the Transatlantic Economic Council meeting, which is co-chaired by White House Deputy National Security Adviser Michael Froman and European Commission Vice President Verheugen and focuses mainly on removing regulatory barriers to trade.

Bjorling said she saw momentum building in Europe in support of negotiating a free trade pact with the United States, although that item is not formally on the agenda for the council meeting on Tuesday.

Ashton said she was not opposed to the idea, but had not been formally requested by EU member states to pursue it. (Editing by Mohammad Zargham)
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KUALA LUMPUR, Oct. 26 -- Malaysia signed a free trade agreement with New Zealand on Monday that will see the abolishment of import duties on their respective industrial and agriculture products, further liberalization of the services sector and facilitation of cross-border investment.

Malaysia's International Trade and Industry Minister Mustapa Mohamed and his New Zealand counterpart Tim Groser signed the agreement in the Malaysian capital after 10 rounds of negotiations that began in 2005.

The event was witnessed by the prime ministers of both countries.

New Zealand Prime Minister John Key, who is on his first visit to Malaysia since taking office in November last year, hailed the FTA, saying that besides a growing market, Malaysia is also a ''launching pad'' for New Zealand companies and products to penetrate the regional market.

''We see a tremendous potential and we appreciate the willingness of the Malaysian government to sign the FTA,'' he told reporters after opening the New Zealand dairy giant Fonterra's new plant on the outskirts of Kuala Lumpur earlier Monday.

According to a statement from Malaysia's MITI, the FTA that is expected to take effect in 2010 will see Malaysia eliminate import duties on 10,293 tariff lines in products ranging from paper and plastics to automotive components by 2016.

New Zealand will abolish import duties on all of its tariff lines, 7,238, on goods such as cocoa products, carpets, tires, iron products and wood furniture by 2016.

Both countries also pledged to open their services sectors such as private education, mining, engineering, veterinary and tourism services.

The FTA is Malaysia's third bilateral agreement. It already has FTAs with Japan and Pakistan that were signed in 2005 and 2007.

Total trade between Malaysia and New Zealand was nearly $2 billion in 2008, an increase of more than 46 percent from 2007.

==Kyodo
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CHA-AM, Thailand -- After a year of uncertain economic prospects, Asia's leaders expressed cautious optimism at a weekend meeting here as they returned to the business of increasing trade within the region, lowering tariffs and discussing plans for a wider Asian free-trade zone.

''Recovery has taken hold in Asia,'' Kasit Piromya, the Thai foreign minister, said Saturday in a news conference summarizing the findings of a summit of the 10 leaders of the Association of Southeast Asian Nations, or Asean, as well as China, Japan and South Korea.

The gathering at this beachside town south of Bangkok also included meetings with leaders from Australia, India and New Zealand on Sunday. Leaders focused in large part on the nuts and bolts of expanding trade, especially one of the crucial impediments to regional commerce: the lack of good transportation in the less-developed parts of the region.

The gathering appeared to serve as a coda to the economic crisis in Asia, during which many trade-dependent Asian economies suffered sharp contractions. Asia now appears to be bouncing back rapidly, especially when compared with the United States and Europe.

''There's greater self-confidence,'' said Rodolfo C. Severino, head of the Asean Studies Center and the Institute of Southeast Asian Studies in Singapore. ''The financial systems have weathered the crisis quite well because their conservatism shielded them.''

The Thai prime minister, Abhisit Vejjajiva, said a major concern raised by leaders Sunday was finding new avenues for economic growth that were not dependent on the markets of the United States and Europe. ''The old growth model where, simply put, we have still to rely on consumption in the West for goods and services produced here, we feel will no longer serve us,'' he said.

A statement issued after the final meetings Sunday said the leaders were ''encouraged that the global economy had shown signs of recovery'' but urged governments to remain vigilant.

Leaders discussed many other issues here, including climate change and the formation of a human rights commission in Southeast Asia. But there were also reminders of the tensions accompanying Asia's economic rise, especially jockeying by Japan and China for the top leadership role in the region.

The Japanese and Chinese governments have competing proposals to finance infrastructure projects in Southeast Asia, and the two nations appeared to disagree at the meeting about the future of an East Asian free-trade zone. The Japanese delegation stressed the importance of the involvement of the United States, perhaps in part to appease concerns in Washington over possible shifts in Tokyo toward a more Asia-centered Japanese foreign policy.

''Japan places the U.S.-Japan alliance at the foundation of its diplomacy,'' Yukio Hatoyama, the Japanese prime minister, told the leaders at the summit meeting, according to a Japanese government spokesman.

There are several proposals for a future East Asian free-trade zone -- the Japanese version is called the East Asian Community -- but all are vague, and leaders say they are a long way from reality.

The proposals are often compared to a European Union-style single market, but analysts say a pan-Asian economic bloc would be unlikely to have open borders, free movement of labor and common security policies.

China did not publicly offer its vision of an East Asian community, but a statement issued after a meeting of what is known as Asean plus three -- the leaders of Asean, China, Japan and South Korea -- said those 13 countries would form the ''main vehicle toward the long-term goal of building an East Asian Community.'' That would seem to exclude a role for the United States.

Asean leaders said they ''commended'' and supported China's efforts to expand the use of its currency, the renminbi, instead of the dollar in some regional trade transactions. And the leaders said they ''welcomed'' China's initiatives to build roads in south-central Myanmar and western Cambodia and its financing of a bridge over the Mekong River between Laos and the Thai town of Chiang Khong.

China told Asean leaders that they were eligible for a $15 billion Southeast Asian infrastructure loan program sponsored by the Chinese government.

During the summit meeting, Mr. Abhisit was asked if Southeast Asian countries risked being caught between competing superpowers. ''I see it as Asean providing balance,'' he said.

The leaders said they were ''well on track'' for the Asean free-trade area by January. The agreement, long in the making, eliminates tariffs for 87 percent of imports within Asean countries.

Asean's 10 member countries are Brunei, Cambodia, Laos, Indonesia, Malaysia, Myanmar, the Philippines, Singapore, Thailand and Vietnam.
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Oct 25 - Asia-Pacific leaders called Sunday for region-wide free trade and other measures to reduce dependence on the United States and big Western markets as Asia leads the way out of the global economic downturn. The following are some of the highlights leaders from 16 Asia-Pacific nations walked away with after the three-day summit in the Thai seaside town of Hua Hin.

INFRASTRUCTURE

- ASEAN to set up high level task force to develop a master plan and infrastructure development fund.

- China pledges $10 billion in the China-ASEAN Fund on Investment Cooperation and another $15 billion commercial credit.

- UN ESCAP estimates $14 billion needed to build missing link in road link in Asia-Pacific.

TRADE & ECONOMICS

- ASEAN has completed FTAs with China, Japan, South Korea, Australia, New Zealand, India and will examine and consider an East Asia FTA, with combined GDP of $14.1 trillion, combined population of 3.3 billion.

- ADB assesses V-shape recovery with developing Asia leading the way, expected 3.9 pct growth this year and 6.4 pct growth next year.

- ASEAN, China, Japan and South Korea to implement the $120 billion Chiang Mai Initiative by the end of 2009.

- China to contribute $200 million to the credit guarantee and investment mechanism under the Asian Bonds Market Initiative.

CLIMATE CHANGE

- South Korea to allocate $100 million for "East Asia Climate Partnership" Initiative Disaster Management.

DISASTER MANAGEMENT

- Japan's new contribution of $13 million under Japan-ASEAN Integration Fund for cooperation in disaster management and emergency response.

FOOD SECURITY

- China has pledged 300,000 tonnes of rice for the East Asia Rice Reserve. (Compiling by Nopporn Wong-Anan; Editing by Jeremy Laurence)
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(Adds more details in China's meeting with Asean countries, Japan and South Korea, recent trade data)

HUA HIN, Thailand (Dow Jones)--China promised more investment and credit to countries of the Association of Southeast Asian Nations on Saturday, a little more than two months ahead of the establishment of a China-Asean free trade zone.

China's promise, which came after China swung to a trade surplus against the Asean countries of $74 billion in the first nine months of the year from a deficit last year, may show that the Asian giant is trying to offer benefits to Asean countries to avoid any friction over the surplus.

Economists said China's trade surplus with Asean countries may widen after the China-Asean free-trade zone is established next year.

China will establish economic cooperation zones in Asean countries and encourage Chinese companies to invest there, Chinese Premier Wen Jiabao said after meeting leaders from the 10 Asean countries.

Meanwhile, the raising of $1 billion - the first phase of a $10 billion China-Asean investment fund - is nearly finished, and the fund will start investing in Asean countries this year, he said.

China will issue $15 billion in credit to Asean countries for infrastructure projects, of which $6.7 billion will be lent at a preferential rate, Wen said.

Wen also promised to help Asean countries increase their grain production capacity.

Leaders from the Asean countries also held meetings jointly with China, Japan and South Korea on Saturday.

Wen said during the meeting that southeast and east Asian countries should deepen financial cooperation and expand regional trade and investment.

Asean countries, China, Japan and South Korea should work jointly to increase regional competitiveness, he said.

Wen also suggested that tackling the global financial crisis should remain the top priority in cooperation between China, Japan, South Korea and Asean countries even though economies in the region are stabilizing, and he also said economic recovery should be consolidated.

-Li Liu contributed to this article, Dow Jones Newswires [ 10-24-09 1026ET ]
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East Asian nations are to carry out a feasibility study for a huge free trade zone, officials said at a summit Saturday, as the region tries to sustain its rebound from the global crunch.

Leaders of the 10-member Association of Southeast Asian Nations (ASEAN), plus regional partners China, Japan and South Korea, would discuss details of the study at meetings in the Thai beach resort of Hua Hin, they said.

A separate study for a wider economic partnership also covering India, Australia and New Zealand would also be carried out in tandem, the officials said.

"We're going to do this two-pronged, meaning in parallel," Vitavas Srivihok, director general for ASEAN affairs at the Thai foreign ministry, told AFP.

"Right now we (ASEAN) have bilateral free trade agreements with all six countries completely. Now we should explore a feasibility study both in the East Asia Free Trade Area and with (India, Australia and New Zealand)," he said.

Asia's quick rebound from the global recession compared with the United States and other Western economies has prompted calls for the region to increase integration.

Japan's new Prime Minister Yukio Hatoyama has made a proposal for an East Asian community and said in a newspaper interview published Saturday that it should aspire to lead the world.
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CHA-AM, Thailand – Southeast Asia's efforts to create a commission to curb human rights abuses and encourage free-trade deals got off to a rocky start Friday when delegates from several countries refused to meet with a group of pre-selected civil society activists.

Diplomats say the ten-member Association of Southeast Asian Nations' Human Rights Mechanism, launched at the trade bloc's annual summit in Cha-am, Thailand, is designed to make the group more attractive to potential trading partners such as the United States and European Union.

Asean has struggled for years to shake off the stigma of including military-run Myanmar among its members. Other members such as Vietnam have also attracted international criticism for their human rights records, potentially slowing progress in improving the region's trade links.

The Asean commission, however, is toothless, critics say, with no powers to punish offenders. Compounding the problem, the governments of Cambodia, Laos, Myanmar, Singapore and the Philippines Friday refused to meet with human rights activists they initially had agreed to see on the sidelines of the Asean summit, the Associated Press reported.

"By shutting us out of the process, it doesn't mean the problems will go away," said Debbie Stothard, a member of the Asean People's Forum, a group of non-government organizations in the region.

Thai Prime Minister Abhisit Vejjajiva acknowledged the limitations in Asean's human rights commission while opening the summit at this seaside resort earlier in the day, but stressed that the new agency was still valuable in highlighting abuses and putting pressure on member countries.

"The issue of human rights is not about condemnation but about awareness," he said.

Some Asean countries have become increasingly bold in their criticism of other members. Indonesia, for instance, has warned Myanmar that elections scheduled to be held in the military-run state next year won't be taken seriously unless they include members of jailed pro-democracy leader Aung San Suu Kyi's party.

But for the most part, the region has turned a blind eye towards the country's reported human rights abuses, and many countries in Asean continue to maintain investments in the country despite stiff sanctions against Myanmar from the U.S. and Europe. Thailand, for instance, buys large quantities of natural gas from Myanmar to help run its domestic power grid.

Analysts say Asean's traditional reluctance to interfere in its members' political affairs is likely to predominate at this year's talks, however, which will expand to include China, South Korea and Japan on Saturday.

On Sunday, the leaders of India, Australia and New Zealand will join discussions on how the region can deepen its economic ties.

Write to James Hookway at james.hookway@wsj.com[mailto:james.hookway@wsj.com]
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NEW DELHI, Oct 23 (Reuters) - India's rising number of free trade agreements signals a commitment to more open markets, but the question remains whether such deals will smooth the way for Asia's third-largest economy to sign a global trade pact.

Against the backdrop of the stuttering Doha world trade talks and the global economic slowdown, the Indian government has pushed ahead with smaller, more manageable deals with the likes of Thailand, South Korea and the ASEAN bloc of nations.

New Delhi is also eyeing pacts with big hitters such as the European Union, to whom Indian exports jumped 29 percent from the previous year to $34.5 billion in 2007-8, according to Indian government data.

But Doha remains the biggest prize at a time when the financial crisis has smothered exports and raised the spectre of a return to protectionism.

There are fears preferential one-on-one deals could entangle countries such as India and shrink their bargaining power in a Doha deal, still stuck after eight years.

But for India, the government says it's so far, so good.

"(FTAs) will not really create handicaps for us, they don't constrain our position," P.K. Dash, a trade ministry official involved in FTA negotiations, told Reuters.

"We believe it is in line with our issues in the multilateral forum."

Critics in rich countries blamed India for the collapse of the Doha talks last year in a row over farm and industry tariffs.

India has since made optimistic noises about reaching a deal, and a gradual lowering of barriers through FTAs could actually help prepare a country historically cautious about freeing its markets for a global pact.

"Sometimes these FTAs also serve as what you might call an immunisation or inoculation," said Rajiv Kumar, head of the Indian Council for Research on International Economic Relations.

"The real benefit to India comes along in terms of making India more open and less protected."

DISTRACTION FROM DOHA

India's free trade pacts are part of a wider trend that has pushed Asia to the forefront of FTA activity, according to a 2009 Asian Development Bank paper.

Between 2000 and June 2009, the sum of concluded FTAs in Asia jumped from three to 54, with another 78 under negotiation or proposed, the paper said.

Manab Majumdar, foreign trade division of India's main business lobby, FICCI, said a rise in trade with Sri Lanka and Singapore after FTAs were signed was proof that, so far, companies were making use of the deals.

India's trade with Singapore totalled $15.5 billion in 2007-2008, up from $11.5 billion in 2006-7.

"We remain strongly committed to Doha, but that doesn't imply we stop signing those preferential agreements," Majumdar said.

Analysts say FTAs help countries such as India build political ties and influence, especially with a wary eye on fellow emerging giant, China.

"FTAs have also taken on political, strategic significances. Earlier it was purely economic, " Rajiv Kumar said. "Once you sign an FTA, it takes on connotations beyond trade."

"India signed an FTA with ASEAN, simply because ASEAN signed an FTA with China," he added.

India's Congress party-led government, which won a second term this year on a platform of inclusive growth for its hundreds of millions of poor, has already got a taste of a possible backlash against its growing taste for free trade.

A recent protest in the southern state of Kerala drew what organisers said were hundreds of thousands under threat from India's pact with ASEAN, which comes into effect in 2010. The government says the protesters' concerns had already been met.

With exports down for 11 straight months and its share of global trade at less than 2 percent, India has committed to the conclusion of Doha by the end of 2010.

FTAs are "no substitute for the multilateral trade agenda," Rajiv Kumar said. "To the extent that it takes your negotiating capital away, to do these sorts of things, it's a distraction." (Editing by Alistair Scrutton and Jerry Norton)

INDIA-TRADE/|LANGEN|G|RBN|SNI|SI|Z|C|D|E|M|O|U|MTL|GRO|SOF|OIL|AFA|CSA|LBY|RWSA|RWS|REULB|GNS|RNA|ABX|BNX|FUN|RNP|DNP|SXNA

Document LBA0000020091023e5an000bq

FACTBOX-Independent electricty projects in Africa
878 words

22 October 2009

10:56

Reuters News

LBA

English

(c) 2009 Reuters Limited

Oct 22 (Reuters) - Private power generation in Africa could be a quick and efficient fix to the continent's power woes as long as governments reduce red tape, up tariffs and put more than one electricity buyer in place. [ID:nLM519929]

Below are examples of independent power projects in Africa.

BOTSWANA

* Toronto-listed CIC Energy plans a 1,320 MW coal-fired plant in Botswana. The project was put on hold as CIC waits to sign a power purchase agreement with South Africa's utility Eskom. [ID:nL7309541]

* Saber Energy Corp. is an emerging energy company exploring for coal-bed methane gas in the Karoo Coal Basin in Botswana.

CAMEROON

* US-based AES Corp took a 56 percent stake in the state-run electricity company to become AES-SONEL. The company raised output by 500 MW to 936 MW. AES-SONEL is building the 86 MW Yassa heavy fuel oil plant near Douala and there are plans for a 200 MW gas-fired plant at Kribi, on the Atlantic coast.

* Rio Tinto's aluminium operation signed an agreement with the government to invest $2.5 billion to build a 930 MW hydro-power project that would feed a proposed aluminium smelter and to boost local supply. Construction is not due to begin until 2011 with aluminium production starting in 2016.

* Rio Tinto also plans a 300 MW hydro power plant at Nachtigal, north of the capital, to cost $1.3 billion.

* China's Sinohydro has reached a preliminary agreement to take over the 200 MW Memve'ele hydropower plant, where it plans to build a dam and a power plant that would feed the national grid as well as supply northern Congo Republic, Gabon and Equatorial Guinea.[ID:nLV332493].

GHANA

* Ghana has several 17-380 MW projects under development up to 2012. Feedstock to include gas, crude oil, waste and hydro. The first, a 200 MW gas plant at Asogli, is due this year.

IVORY COAST

* The Azito Project is a 300 MW natural gas power plant developed on a build-own-transfer basis. The consortium that owns the plant wants to add a third 150 MW turbine in 2010.

* Electricity Production Company (CIPREL), part of the Bouygues group <BOUY.PA >, plans to raise output from 210 MW to 320 MW at its gas-fired power plant at a cost of 46 billion CFA francs ($104.7 million).

MOROCCO

* The 1,372 MW Jorf Lasfar coal-fired power plant project was built at a cost of $1.5 billion. Developed under a build-transfer-operate arrangement, it generates power for the national utility under a 30-year purchase agreement.

MOZAMBIQUE

* The Cahora Bassa dam produces 2,075 MW but has potential to generate 14,000 MW. It currently sells 60 percent of its power to South Africa's Eskom and 35 percent to the Zimbabwe Electricity Supply Authority (ZESA). Mozambique consumes the remaining 5 percent. [ID:nLC452200]

NIGERIA

* Nigeria's Ibom Power Company (IPC) expects to complete the first phase of its gas-fired power plant supplying 190 megawatts by the end of this year. IPC is solely owned and run by the Akwa Ibom state government. [ID:nLJ706709]

SOUTH AFRICA

* British-based IPSA operates a 18 MW heat and power plant in Newcastle. It has two projects under development: a 500 MW coal-fired plant in the Eastern Cape province and a 1,600 MW combined cycle gas turbine plant at the Coega industrial zone.

* Suez Energy International is planning to build two oil-fired open-cycle gas turbine power plants totalling 1,000 MW.

KENYA

* Lake Turkana Wind project envisages a 300 MW farm in the country's northern region at a cost of some $760 million. [ID:nLF175258]. It has also asked for tenders for a 428-km (266-mile) power line and four substations. [ID:nLK310660]

* Kenya Electricity Generating Company (KenGen) is looking for a venture partner holding a 60 percent stake for a 300 MW coal-fired plant estimated to cost $700 million.

* Aldwych International is developing the 90 MW Rabai Power Plant at a cost of 114 million euro ($170.2 million). The project will sell electricity to the Kenya Power and Lighting Company (KPLC) in a 20-year power purchase agreement.

* KPLC has invited investors to put up three diesel-run plants, each for 80 MW, at Athi River, just outside the capital.

TANZANIA

* Songas -- a consortium including state-run Tanzania Petroleum Development Corporation and Bermuda-based Globeleq -- generates about 190 MW from gas sourced from Songo Songo Island. Proven deposits are about 1.3 trillion cubic feet.

* Tanzania plans a private public partnership for the River Ruhudji hydro project, a 358 MW plant to cost about $1 billion.

* Canada's Artumas Group plans a 300 MW natural gas-powered project in southern Tanzania for $700 million.

UGANDA

* The Bujagali Hydropower plant is a 250 MW project jointly owned by Sithe Global Power and the Aga Khan Fund for Economic Development. (Reporting by Agnieszka Flak and Helen Nyambura, Additional reporting by Loucoumane Coulibaly in Abidjan, Tansa Musa in Yaounde, David Lewis in Dakar and Kwasi Kpodo in Accra)
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NANNING, Oct. 21 (Xinhua) -- China and the member states of the Association of Southeast Asian Nations (ASEAN) pledged Wednesday to step up trade ties at a forum of the 6th China-ASEAN Expo held from Oct. 20 to 24.

The Expo was aimed at embracing the China-ASEAN Free Trade Area which is due for operation on January 1, 2010.

The following are facts about trade between China and some of the ASEAN members as of the end of 2008:

China was the fourth largest trade partner of Malaysia. Malaysia's imports from China accounted for 12.8 percent of the total, which made China Malaysia's biggest import source. China was also the fourth largest destination for Malaysia's exports with nine percent from China.

China was the second largest trade partner of Singapore, with trade value taking up 9.9 percent of Singapore's total foreign trade.

China was the second largest trade partner of Thailand, the third largest export destination and the second largest import source.

Thailand's exports to China accounted for 9.1 percent of its total exports, and imports from China accounted for 11.2 percent of its total.

China was the third largest trade partner of the Philippines, with trade value accounting for 9.2 percent of the total foreign trade of the Phillippines.

China was Vietnam's largest trade partner, the largest import source and the third largest export destination.

China was Indonesia's third largest trade partner, the second largest import source and the fourth largest export market.

China was the second largest trade partner of Myanmar, and the third largest of Laos.

Enditem
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WASHINGTON (AP) - Losing key members and facing political headwinds, the U.S. Chamber of Commerce spent a record $34.7 million in the third quarter lobbying against the Obama administration's proposals to overhaul energy policy, financial regulation and health care.

The Chamber's money paid for more than a dozen lobbyists to visit Congress, the White House and agencies from Agriculture to Treasury. Most of the Chamber's positions -- free trade, unfettered credit card lending, Cash for Clunkers rebates -- enjoy broad support among the Chamber's diverse corporate members.

The Chamber's lobbying agenda encompasses virtually any issue that affects business -- so the group has a stance on virtually every issue. Debates on far-reaching effects, like health care, often occupy the most attention. But the Chamber disclosure also shows the group devoted serious resources to issues important to a smaller number of members -- Internet taxation, immigration enforcement and forcing children to speak English.

However, on one broad issue considered critical to the Obama administration's success the Chamber's anti-regulatory postures created a rift. On the question of how to address climate change, the Chamber has seen a growing number of companies defect. They say the self-proclaimed "voice of business" doesn't speak for them when it denies global warming and lobbies against climate change legislation.

Early and high-profile departures included Apple Inc., Exelon Corp., Pacific Gas and Electric Co. and the Public Service Company of New Mexico. On Tuesday, Mohawk Fine Paper, a privately-held paper manufacturer based in Cohoes, N.Y., joined them.

Chamber defenders said the companies were protecting their own economic interests and shifting with the political winds.

But George Milner, Mohawk's vice president for environmental affairs, said it hurts the company's credibility as an advocate for environmental protection when it belongs to an organization that vigorously opposes action on climate change.

A chamber spokesman didn't immediately respond to a request for comment Tuesday on Mohawk's decision.

Last month, Nike Inc., one of the founders of a business coalition whose goal is to "pass meaningful energy and climate change legislation," resigned from the chamber's board of directors to protest its stance. But Nike said it remains a member so it can work from within to promote climate change legislation.

White House officials have seized gleefully on the anti-Chamber backlash, caricaturing the group as out of touch and unable to negotiate the new political climate. The tension led some observers to question whether the Chamber's influence was waning.

Criticism of the chamber's stance on climate change took an odd turn Monday when a group of pranksters called the Yes Men held a fake news conference, posing as chamber representatives at the National Press Club in Washington. They announced that the chamber had reversed its position on climate change and would stop lobbying against the Senate's 800-page climate bill.

In a statement denouncing the hoax, the chamber said it "believes that strong climate legislation is compatible with the goals of improving our economy and creating jobs."
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LIMA (Dow Jones)--Peru will shortly finalize new free trade deals with Thailand, South Korea, Japan, and the European Union, Foreign Affairs Minister Jose Antonio Garcia Belaunde said Monday.

The deals between Thailand and South Korea are expected to be finalized before the end of the year and those between Japan and the EU, in the first six months of 2010.

"The deal with Thailand is ready and should be signed at the next APEC [Asia-Pacific Economic Co-operation] meeting," to be held mid-November in Singapore, Belaunde said in a meeting with the foreign press.

The deal with Thailand is expected to double the value of bilateral trade from $320 million in 2008, according to the government's press agency, Andina.

A date of Nov. 13 has been proposed for the signing ceremony, and Thailand's prime minister and Peru's President Alan Garcia are to attend.

Garcia is due to meet China's president at the APEC meeting, and to make official visits to Japan and South Korea, just prior to the meeting.

Asked when the deal between South Korea and Peru would be signed, Belaunde said "shortly."

A delegation from South Korea is in the Peruvian capital, Lima, this week for a fourth round of talks, aiming to narrow differences on tariff concessions and other key issues, Andina reported.

At the end of 2008 bilateral trade between South Korea and Peru reached $1.62 billion, while South Korea's exports to its South American partner reached $720 million, the agency said.

The EU-Peru trade deal is expected to be signed in the first six months of 2010, during Spain's presidency of the EU, Belaunde said.

During the same period a deal between Peru and Japan is also expected to be finalized, aides said.

Minister of Production Mercedes Araoz said last week that Peru would prioritize protection of its fishing industry in the trade agreements with the European Union, South Korea and Japan.

- By Sophie Kevany, Dow Jones Newswires; 51-198-903-8043; peru@dowjones.com [ 10-19-09 1340ET ]
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Last Wednesday in Moscow, the remaining illusions the Obama administration held for cooperation with Russia on the Iranian nuclear program were thrown in Secretary of State Hillary Clinton's face. Stronger sanctions against Iran would be "counterproductive," said Russian Foreign Minister Sergei Lavrov, just days after President Dmitry Medvedev said sanctions were likely inevitable. This apparent inconsistency should remind us that Mr. Medvedev is little more than a well-placed spectator, and that Prime Minister Vladimir Putin, who discounted sanctions in a statement from Beijing, is still the voice that matters.

This slap comes after repeated concessions -- canceling the deployment of missile defenses in Eastern Europe, muted criticism of Russia's sham regional elections -- from the White House. Washington's conciliatory steps have given the Kremlin's rulers confidence they have nothing to fear from Mr. Obama on anything that matters.

And nothing matters more to Mr. Putin and his oligarchs than the price of oil. Even with oil at $70 a barrel, Russia's economy is in bad straits. Tension in the Middle East, even an outbreak of war, would push energy prices higher. A nuclear-armed Iran would, of course, be harmful to Russian national security, but prolonging the crisis is beneficial to the interests of the ruling elite: making money and staying in power.

The Obama administration's foreign policy has directed a great deal of optimism and good will toward friends and foes. Such a cheery outlook is commendable as long as it does not clash with reality. Unfortunately, there were several clashes in the past week.

On Wednesday, a top Russian security chief, Nikolai Patrushev, said in an interview in Izvestia, one of the main Kremlin propaganda papers, that Russia was planning to reshape its policies on nuclear force to allow for pre-emptive strikes and use in regional conflicts. Since it cannot be a coincidence that this news leaked while Mrs. Clinton was still in Moscow, it can be considered a response to Mr. Obama's talk of a world without nuclear weapons and rescinding the deployment of missile defenses.

Also last week, Lt. Gen. Vladimir Shamanov was cleared of wrongdoing for dispatching a squad of his paratroopers to interfere with the criminal investigation of a firm owned by his son-in-law. Transcripts of the general's phone calls demonstrating his involvement were published in Novaya Gazeta newspaper, the last print outlet critical of the Kremlin. But this was not enough to cause trouble for this idol of the second Chechen war, where his forces were repeatedly accused by Human Rights Watch and other organizations of atrocities against civilians.

Then there was the spectacle of Russia's regional elections. They were as fraudulent and superfluous as every election under Mr. Putin's reign, with real opposition candidates barred and the ruling United Russia party receiving its predetermined majority. This time the fraud was too blatant even for Kremlin-allowed opposition party leaders Alexander Zhirinovsky and Gennady Zyuganov, who loudly protested results that have moved Russia to the verge of a one-party dictatorship. Mr. Medvedev asserted that the elections had gone perfectly well. Meanwhile, the U.S. statement expressed the usual concerns and quoted President Medvedev's own words on the importance of free and fair elections -- as if he would be shamed by them.

From the shameless expect no shame. And from a corrupt and criminal regime, expect no changes unless real consequences are put on the table. With Russia, this would mean going after Mr. Putin's coterie of oligarchs and hitting them where it hurts: their privileges and their pocketbooks. If the European Union and the U.S. started canceling visas and prying into finances, they would find the Kremlin far more interested in sanctions against Iran. Mr. Putin has used human rights and democracy as bargaining chips because these things matter to the West and not to him. Until the game is played for stakes with value to the Kremlin, it's a one-sided contest.

If the U.S. is serious about preventing Iran from getting a nuclear weapon, then Mr. Obama must get to the point and state the penalties unequivocally. Repeating over and over that it is "unacceptable" has become a joke. For more than 10 years a nuclear North Korea was also "unacceptable." If Mr. Obama says the U.S. will do whatever it takes to prevent Iran from attaining a nuclear weapon, then we will see if Tehran blinks. At a minimum, the White House should publicly promise that any attack on Israel with weapons of mass destruction will be treated as an attack on American soil and urge NATO to make a similar commitment.

Like many Russians, I was encouraged by Mr. Obama's inspirational speech in Moscow last July, but he must know there is more to statesmanship than printing money and making speeches. Inflated rhetoric, like inflated currency, can lead to disaster. The goodwill bubble Mr. Obama is creating will burst unless there are real results soon.

---

Mr. Kasparov, leader of The United Civil Front, is a contributing editor of The Wall Street Journal.

License this article from Dow Jones Reprint Service[http://www.djreprints.com/link/DJRFactiva.html?FACTIVA=wjco20091019000066]
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Japan's economy, trade and industry minister, Masayuki Naoshima, said he will work harder to conclude a free-trade agreement with the European Union, NHK reported Saturday.

Naoshima made the statement during his talks in Brussels with EU Industry Commissioner Guenter Verheugen on Friday, the report said.

Prompted by the agreement Thursday between South Korea and the EU to abolish tariffs on automobiles and electronics, Japan is hoping to sign a free-trade agreement with the EU, the report added.

Verheugen responded to Naoshima by expressing hope of increased cooperation with Japan, but he stopped short of referring to an FTA, the report said. The EU is cautious about concluding the agreement because EU countries are exporting industrial products to Japan without tariffs, the report said.

Naoshima stressed that Japan and South Korea are competing with each other for vehicles and home appliances and said that the government will work harder to conclude free-trade agreements in response to requests from business circles, it added. [ 10-17-09 0710ET ]
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BRUSSELS -- The European Union and South Korea took a major step Thursday toward a free trade agreement aimed at generating billions of euros in new commerce.

With talks on global trade deadlocked and concern about protectionism on the rise, analysts said the deal could send a powerful signal to other nations to press ahead with bilateral pacts of their own.

After two years of negotiations, an agreement was signed in Brussels by the European trade commissioner, Catherine Ashton, and her South Korean counterpart, Kim Jong-hoon.

The pact now needs approval from the European Union's 27 member states, some of which face intense opposition to the deal from sectors like the automotive industry. But Ms. Ashton said she had the backing of all member states to go ahead.

Under the agreement, the two sides will remove virtually all tariffs between their economies, as well as many nontariff barriers, over a five-year period.

The European Commission, the executive arm of the nion, said the trade in goods between Europe and South Korea was worth about 65 billion euros ($97 billion) in 2008, and that the deal was worth 19 billion euros to European exporters alone. The European Union runs a deficit with South Korea in goods trade.

A free trade agreement between the United States and South Korea, reached in 2007, has yet to be ratified and is stuck in Congress. Some American politicians oppose the deal over concerns it will harm automakers.

Sigrid de Vries, spokeswoman for the European Automobile Manufacturers' Association, said the deal would lead to ''market distortion and unfair competition.'' The agreement ''goes against the interest of major industries in Europe and their millions of employees,'' she added.

But the European Commission praised its benefits, saying the agreement addressed a range of nontariff barriers, including regulations and standards, in which European industries have an interest.
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DOHA, Qatar (AP) - Qatar and Turkey have signed an energy cooperation agreement that could pave the way for liquefied natural gas shipments to Turkey.

Specific terms were not provided in reports carried by both countries' state-run news agencies.

The deal calls for the establishment of energy working groups to further negotiations.

Qatar and its international partners are investing billions of dollars to boost the small gas-rich state's LNG export capacity to 77 million tons in the coming years.

Turkey and some European Union countries are hoping to build a gas pipeline, called Nabucco, that will link Central Asia and the Middle East with Europe.

Turkey has been seeking providers to utilize the pipeline's carrying capacity.
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* EU, S.Africa seek to boost co-operation

* Summit wants for Doha talks conclusion

* Want G20 to promote balanced global growth

(Adds details, background)

By Wendell Roelf

KLEINMOND, South Africa, Sept 11 (Reuters) - South Africa and the European Union on Friday signed an amended trade, development and co-operation agreement and also pledged to intensify work to bridge gaps preventing conclusion of Doha trade talks.

Political leaders have called repeatedly for conclusion to the stalled World Trade Organisation's Doha talks, launched in 2001 to help developing countries grow by opening trade.

"We remain committed to reaching an ambitious, balanced and comprehensive conclusion to the Doha Development Agenda in 2010 in line with the developmental mandate that underpins the round," a joint communique issued at an EU-South Africa summit said.

"To this end, we agree to intensify work to bridge the remaining gaps in the negotiations as soon as possible, building on progress already achieved," the communique said.

South Africa is among emerging nations that have urged wealthier countries to take the lead in removing trade barriers, saying poorer states are harder hit by the global economic crisis.

"We share a concern that the global economic crisis will hamper efforts to achieve the Millenium Development Goals and therefore reaffirm the urgent need for delivery of development assistance commitments made," the communique said.

It said the Group of 20 developed and emerging countries should pursue macroeconomic and structural policies consistent with more balanced and sustainable global growth and equitable development.

The EU is South Africa's largest trading partner and officials hope the amended Trade, Development and Cooperation Agreement (TDCA) will boost cooperation between the European grouping and Africa's strongest economy as the recession hurts exports and balance of payments.

Official data shows the TDCA, signed in 1999 and fully implemented in 2004, had pushed bilateral trade to some 424 billion rand ($56.22 billion) in 2008 from 56.6 billion rand in 1994 when South Africa held its first democratic elections and started a process of trade liberalisation.

"I look forward to the impetus that today's signing will give to our bilateral relationship," South African President Jacob Zuma said. (Editing by Victoria Main)
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