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WASHINGTON, Oct. 30 -- The U.S. International Trade Commission approved Friday a Commerce Department probe that could lead to new duties of nearly 100 percent or more on steel pipes imported from China.

The approval came after President Barack Obama decided last month to impose a tariff on rapidly increasing imports of tires from China, the first such move to be taken by his administration against the country.

The semi-judicial agency that enforces U.S. trade laws voted 6-0 that there is a reasonable indication that imports of the allegedly subsidized and unfairly priced pipes could materially injure U.S. producers.

The department launched its investigation earlier this month after accepting a petition filed by U.S. Steel, V&M Star LP, TMK IPSCO and the United Steelworkers union.

The petitioners sought a 98.37 percent antidumping duty to offset what they allege to be unfairly low prices for Chinese-made steel pipes sold in the United States.

According to the department, imports of steel pipes from China shot up nearly 132 percent by volume from 2006 to 2008 to an estimated $382 million.
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China is planning to impose antidumping tariffs on imports from the U.S., Europe and other markets of a chemical used to make nylon, a person familiar with the situation said Friday, in the latest sign of trade tension amid the global economic slump.

China's Ministry of Commerce is expected to announce soon a final ruling on an investigation into imports of the chemical, adipic acid. The ruling, to take effect Monday, will say that foreign companies are guilty of dumping the organic compound -- or selling it below market prices -- in China and will order antidumping duties of 5% to 35% for five years, the person said.

A spokesman for the Commerce Ministry said he hadn't been informed of any final decision in the case.

Word of the ruling comes a day after officials from the U.S. and China concluded trade talks by agreeing to reduce trade barriers in sectors ranging from agriculture to technology to travel. But disputes in other areas have been growing.

In September, Washington slapped punitive tariffs on imports of Chinese-made tires, which had been surging. China quickly responded by saying it was starting antidumping procedures against U.S. exporters into China of chicken and auto products. In mid-October, China moved to impose antidumping duties of as much as 36% on certain nylon imports from the U.S., European Union, Russia and Taiwan.

The tit-for-tat has so far been relatively restrained, and this week's concessions at the U.S.-China talks are an indication that major trading nations remain committed to trying to resolve trade differences. Still, many analysts think antidumping cases and other trade disputes are likely to increase given continued high unemployment in major exporting economies.

Details about China's antidumping ruling on adipic acid weren't available. The organic compound is used primarily to manufacture nylon, but doesn't appear to have been covered by China's earlier nylon-related decision.

A preliminary judgment on the adipic acid case in June, posted on the Commerce Ministry's Web site, suggested tariffs of 16.8% to 35.4% on imports from the U.S., varying by company. It listed tariffs of 11.3% to 30.3% on imports from the European Union, and 6% to 16.7% on imports from South Korea. It is unclear if those rates will apply in the final ruling.

The total value of adipic acid sales to China couldn't be ascertained. U.S. exports of all organic chemicals to China totaled $2.08 billion in 2008, compared with overall U.S. exports to China of $69.7 billion, according to U.S. government figures.

License this article from Dow Jones Reprint Service[http://www.djreprints.com/link/DJRFactiva.html?FACTIVA=wjco20091031000033]
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Guinea's military junta warned Friday that sanctions imposed by the African Union, the United States and the European Union could cause chaos in the country.

"We take note of these sanctions," Idrissa Cherif, a spokesman for junta leader captain Moussa Dadis Camara, told AFP in a phone interview from Conakry.

But he warned that the international community was pushing the country into a situation "that could degenerate".

"You shouldn't lead the country into a state of non-governance. You have an army in power, how are you going to oust it? You cannot mess around with that," he told AFP.

"Chaos should be avoided in Guinea or we will see other tensions in the region," he warned, stressing that Guinea was surrounded by fragile countries like Liberia, Sierra Leone and Ivory Coast.

On Thursday the African Union and the United States joined the European Union in imposing fresh sanctions on Guinea's military rulers.

The moves came a month after junta troops opened fire at a rally in a Conakry stadium urging Camara not to stand in presidential elections planned for January.

At least 150 people died, the United Nations says. Human rights groups put the toll at 157 dead and more than 1,200 injured, including women who were publicly raped.

The military regime has said that 56 people died and 934 were wounded.

Despite the new sanctions against the junta the Guinean leadership is giving the priority to the mediation attempt by the Economic Community of West African States (ECOWAS). Burkina Faso President Blaise Compaore is the mediator appointed to facilitate talks to end the crisis in Guinea.

"The president (Dadis Camara) has said that he is putting the fate of Guinea in the hands of mediator Compaore. He cannot say more than that," his spokesman said.

On Monday Compaore is due to meet the Guinean anti-junta opposition but Cherif said the military leadership and the junta-backed government were not called to Ouagadougou where the talks will be held.

However, he added, "we are ready to go to Ouagadougou immediately if President Compaore calls on us. We are also ready to make enough concessions in order to get appeasement and to form a consensus government."
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China on Friday called for a sweeping new era in ties with Australia including a free-trade deal, marking a dramatic turnaround in relations which reached crisis-point this year.

Visiting vice premier Li Keqiang vowed to work for the long-awaited free-trade agreement and urged a "new level" in contacts beyond massive, multi-billion dollar iron ore and coal exports.

"We should seize and look at the general picture and we should ensure our bilateral relationship is brought to a new level and greater depth consistently," Li told the Australia-China Business Council.

Li, widely tipped as China's next premier, is his country's most senior official to visit since the arrest of an Australian passport-holding mining executive shattered relations in July.

He spoke glowingly of ties with Australia, citing "enormous" development opportunities and calling for greater people-to-people contacts between the two countries.

"China and Australia have extensive common interests and a solid basis for cooperation in many areas," he said, adding "the bilateral relationship has become more strategic in nature."

Chinese media were incensed in June when Anglo-Australian miner Rio Tinto snubbed a huge cash injection by state-run Chinalco. Weeks later, senior executive Stern Hu was arrested and charged with industrial espionage.

Australia and China also clashed over a visit by exiled Uighur leader Rebiya Kadeer and over a documentary about her life which Beijing tried to have withdrawn from the Melbourne film festival.

Li, who departs on Sunday, has already signed agreements on forestry, education, telecommunications and cultural relics.

A spokesman for Australian Prime Minister Kevin Rudd said the premier and Li had agreed that the bilateral "momentum of co-operation" was growing and that the relationship "has great potential", the national AAP news agency reported.

"While it was natural that Australia and China would have different views from time to time, relations had been growing recently," the spokesman said in a statement cited by AAP.

"They agreed that current co-operation, including in resources and energy, formed a good basis for the future.

"China was very important to Australia's future, and Australia was very important to China's future."

Participation in the recent G20 summit has "given a new dimension" to the relationship, the prime minister's spokesman was quoted by AAP as saying.

Two-way business hit 74 billion dollars (67.7 billion US) last year and is averaging 22.5 percent growth over the last five years, putting China on course to outstrip Japan as Australia's top trading partner.

In August, PetroChina and ExxonMobil struck the biggest deal in Australia's history, worth 50 billion Australian dollars, to supply liquefied natural gas over 20 years from a major new plant in Western Australia.

Yanzhou Coal's 3.5 billion Australian dollar bid for Felix Mining was approved by Australian regulators last week, clearing the way for China's biggest ever Australian takeover.

And on Friday, Australia's Foreign Investment Review Board also approved Chinese giant Baosteel's 286 million dollar offer for a 20 percent stake in local miner Aquila.

John Lee, research fellow at Sydney's Centre of Independent Studies, said Li's visit showed Australia's importance to China, which relies on its resources to fuel its breakneck growth.

He added that China was also trying to make amends for the Hu saga, which had gone down as a "diplomatic blunder" in Beijing.

"Australia actually has a lot more leverage over China in trade relations and their diplomatic relations than we sometimes give ourselves credit for," Lee told AFP.
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UNITED NATIONS (AP) - The U.N. Security Council voted unanimously Thursday to extend an arms embargo on Ivory Coast and a ban on the export of rough diamonds for another year as well as travel and financial sanctions on individuals violating human rights and blocking peace.

The resolution adopted by the council emphasized "the continued contribution" of the sanctions to the West African nation's stability, "in particular in the context of the planned presidential elections."

Ivory Coast was split into a rebel-controlled north and government-controlled south after an attempted coup sparked civil war in 2002. A peace deal in March 2007 brought key rebel leaders into the administration and offered the best hope yet of a single government after years of foundering accords and disarmament plans -- but deep divisions remain.

Long-delayed presidential elections have been scheduled for Nov. 29, but election officials have said another delay is likely because of problems preparing for the vote.

The Security Council resolution calls for a review of sanctions no later than three months after elections are held.

Ivory Coast's U.N. Ambassador Ilahiri Djedje expressed disappointment that the council decided not to lift sanctions against individuals following presidential elections, which the government had expected.

"There is no reason why individual sanctions should be maintained," he said. "The resolution adopted today is not tailored to assist Ivorians in their process of reconciliation."

The council adopted the resolution two days after a panel of U.N. experts accused the government and former rebels of repeatedly violating the arms embargo. The panel said the ban on diamond exports was also being flouted with help from many countries.

The council imposed the arms embargo, travel ban and asset freeze in 2004 and added the embargo on rough diamonds in 2005.

"Despite the arms embargo," the experts said in a report, "northern and southern Ivorian parties are rearming or re-equipping with related material."

The experts cited seven cases where the government and rebels acquired weapons in violation of the U.N. ban. They also said illegal diamond exports were being fueled by intensified mining and new technologies.

The experts said their research confirms "that Malians have important links to the trade in Ivorian rough diamonds." They said they suspect Burkina Faso is also involved and called on Guinea and Liberia to investigate possible illegal trading.

They also recommended that Israel investigate the possible involvement of Israeli nationals and companies in the illegal export of Ivorian diamonds and said Lebanon and the United Arab Emirates should monitor diamond polishing to deter the import and processing of stones from Ivory Coast.

The Security Council extended the work of the expert panel, along with sanctions, until Oct. 31, 2010.
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BEIJING, Oct 29 (Reuters) - Proposals to impose "carbon tariffs" on countries that do not make efforts to reduce their CO2 emissions are unworkable and counterproductive, a Chinese trade representative said on Thursday.

Zhang Xiangchen, one of China's permanent representatives at the World Trade Organisation in Geneva, said "all countries should firmly oppose" the proposals, which have been raised by both the European Union and the United States.

"It is very difficult to have a unified standard for levying carbon tariffs and the starting point (for the proposals) is to restrict competition from China," he said on the sidelines of a conference.

"Frankly, if tariffs are being implemented unilaterally, they cannot be objective and cannot be non-discriminatory."

Negotiations to expand or replace the Kyoto Protocol, whose first phase ends in 2012, will take place in Copenhagen in December. Observers fear that Doha-style wrangling could prolong the talks.

The Kyoto principle of "common but differentiated responsibilities" committed industrialised nations to mandatory cuts in greenhouse gas emissions, but developing countries were not obliged to follow suit.

The new U.S. climate bill now being deliberated by Congress includes a set of provisions that allow future administrations to impose "border adjustment measures" on imported goods, thereby restoring the competitive balance.

Climate negotiators have raised similar proposals, saying they could help prevent enterprises from outsourcing their operations to countries which do not force them to comply with costly emission targets, leading to what is known as "carbon leakage".

But China's Ministry of Commerce has already voiced its opposition to carbon tariffs, which it has described as "trade protectionism disguised as environmental protectionism".

"Up to now, whether it is the proposals in the U.S. climate bill or the comments by French President Sarkozy, the carbon tariffs are just a kind of deterrent used by developed countries to put pressure on developing countries, breaking the principle of 'common but differentiated responsibilities' and making them commit to their own emission cuts," Zhang told the conference.

He said retaliation would also be inevitable.

"The United States per capita emission rate is four times as big as China's. Does that mean we can impose 400 percent tax rates on all imported American goods? If so, the result is a global trade war that is good for no one and no use at all in the fight against climate change."

(Editing by Jeremy Laurence)
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WASHINGTON (AP) - China has told the U.S. that it will take steps that could lead to higher tariffs on imports of autos made by GM, Chrysler and Ford.

Steve Collins, president of industry trade group the American Automotive Policy Council, said Wednesday that U.S. officials have told the three Detroit automakers that China is expected to begin an investigation under anti-dumping laws into their business practices as soon as next week.

If the investigation concludes that the companies receive government subsidies, or sell products in China at below-market prices, China could slap tariffs on U.S. auto imports.

The move is the latest trade dispute between the two countries, which are already fighting over steel pipes, chicken products, and pirated movies and music. The trade spats worsened after the Obama administration last month announced up to 35 percent duties on Chinese-made tires, to be imposed for the next three years.

The U.S. auto companies export only about 9,000 cars to China annually, Collins said. GM manufactures and sells more than a million cars a year in China, though those sales wouldn't be affected. Mercedes-Benz, BMW and Nissan also export cars to China from plants in the United States, but those won't be included in the investigation, Collins said.

GM and Chrysler have received billions of dollars in aid from the government's $700 billion bailout fund, though Ford has not.

An e-mail to a spokeswoman for U.S. Trade Representative Ron Kirk was not immediately returned. U.S. trade officials, including Kirk and Commerce Secretary Gary Locke, are currently in Hangzhou, China for high-level economic talks. President Obama will make his first visit to China on Nov. 15-18.

Greg Martin, a spokesman for GM in Washington, said GM wanted to study the documents before commenting. Ford spokesman Mike Moran and Chrysler spokeswoman Linda Becker deferred comment to the trade group, and messages were left for two Chrysler spokeswomen Wednesday evening.

"The documents containing the charges were presented to the U.S. government this week but have not yet been translated. Therefore we are not in a position to comment at this time," Collins said in a statement.

China is an important market for the U.S. automakers, especially GM and Ford, whose sales have been growing there while developed markets like the U.S. and Europe sputter.

Yet if China does impose tariffs, it's not likely to hurt the automakers much. GM and Ford sell hundreds of thousands of vehicles there, but most are made in China. GM so far this year has sold 1.3 million cars and trucks in China, most of them built there in a joint venture with Chinese automaker SAIC.

Ford also builds most of the vehicles it sells in China at factories there, but has only a 2 percent market share. Last month the Dearborn, Michigan, automaker announced plans to build a new assembly plant in China to make the next-generation Focus compact car.

Ford has sold 316,639 vehicles in China from January through September, with last month's sales jumping nearly 80 percent from the year before.

Chrysler has been pursuing partnerships in China and now only exports only a small number of vehicles to China.

Total auto sales in China so far this year have surpassed those in the U.S., giving China a wide lead over the U.S. as the world's top auto market. Through September, 9.66 million vehicles were sold in China, up 34 percent from the same period last year.

During the same time, U.S. sales plunged 27 percent to 7.8 million units, according to Autodata Corp., a research firm.

Sales in China are expected to continue climbing to 12.6 million units in 2009, while analysts say U.S. light vehicle sales for the year will wind up around the 10.5 million level.
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KHARTOUM, Oct. 28 (Xinhua) -- The Sudanese government said on Wednesday the U.S. decision to renew its economic sanctions against Sudan does not support the peace process or stability in Sudan.

Sudanese Foreign Ministry spokesperson Mua'wiya Osman Khalid said the U.S. decision was not surprising, and will not support the peace process in the North African country.

"In fact it threatens the peace and stability," Khalid was quoted by the official Sudan News Agency as saying.

"The U.S. Administration recently announced what it called a strategy toward Sudan. It had the opportunity to prove honesty and political will to implement its objectives not to renew the sanctions on Sudan," he said.

U.S. President Barack Obama on Tuesday renewed economic sanctions on Sudan, according to the report.

The renewed sanctions restrict U.S. trade and investment in Sudan, freeze the Sudanese governmental assets in America, and ban all forms of transactions with individuals and entities associated with the crisis in the western Sudanese region of Darfur.

Since early 1990s, Sudan has been subject to U.S. sanctions. Washington also includes Sudan in its list of countries sponsoring terrorism and bans travel of a number of Sudanese officials.
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LUXEMBOURG, Oct 27 (Reuters) - The European Union lifted sanctions on Uzbekistan on Tuesday, despite concerns about human rights in the former Soviet republic.

Although many EU states are concerned about the rights situation, the 27-country bloc wants to boost relations with a country that could be an important energy supplier and a route for supplies for the Western military mission in Afghanistan.

EU foreign ministers said in a statement during talks in Luxembourg there had been progress on human rights.

"To encourage the Uzbek authorities to take further substantive steps to improve the rule of law and the human rights situation...and taking into account their commitments, the Council (of EU foreign ministers) decides not to renew the remaining restrictive measures," the statement said.

The decision removes an arms embargo, the last of the sanctions imposed over a crackdown on protesters in the town of Andizhan in 2005, in which witnesses say government troops killed hundreds of protesters.

The EU decided a year ago to lift visa bans on top Uzbek officials to reward what it said was progress in human rights but kept in place the arms embargo for another year.

Human rights groups have urged the EU not to end sanctions, saying there has been insufficient progress on human rights in the Central Asian state, a potential source of EU gas imports.

"If the arms embargo is lifted without an investigation, the EU will be making a mockery of its own demands and the only form of international pressure over Uzbekistan will be gone," Amnesty International said last week.

The EU has been trying to improve ties with Central Asian states to help secure future energy supplies and diversify away from Russian gas and oil.

Uzbekistan, which borders Afghanistan, has shown signs of wanting better relations with Europe and allowed the transit of non-military supplies for U.S. troops in Afghanistan this year.

But it rebuffed calls to do more to protect human rights during talks with the EU last month, when it told Brussels to improve its own rights record.

Rights groups say Uzbekistan has jailed thousands of dissidents and political foes of President Islam Karimov, a charge the government denies. (Reporting by David Brunnstrom)
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US Trade Representative Ron Kirk urged India on Monday to tighten intellectual property rights and reduce import tariffs to help build on growing trade ties between the countries.

Kirk, in New Delhi for the sixth US-India Trade Policy Forum, said discussions with his host, Indian Commerce Minister Anand Sharma, focused on "some very honest areas where we have room for improvement."

He added: "Outstanding issues on which the US has asked for more attention from India include improving of its intellectual property rights regime."

This would give "greater comfort to American entrepreneurs and investors in the creative services area," Kirk said, adding that India's prolific Bollywood film industry meant it was in its own interest to clamp down.

Sharma defended India's record on intellectual property rights, saying implementation of copyright legislation was "rigorous."

"We are for a strong intellectual property regime," Sharma told reporters.

Kirk also said the US hoped for "an improvement and openness in the investment environment for US businesses in India."

Trade between the world's two largest democracies stood at 61 billion dollars in 2007-2008.

But the United States was still "seeking access to the Indian market financial services and goods and services market," Kirk said.

According to the terms of a 2006 agreement, the US had opened its doors to Indian mangoes but New Delhi was yet to enact the reciprocal part of the deal, the import of the iconic Harley Davidson bikes into India.

"Today, not one Harley Davidson motorbike has been sold in India so these are some of the obvious areas where the tariffs are unnecessarily high and restricted," he said.

Kirk's visit, the second in as many months, comes ahead of Indian Premier Manmohan Singh's November state visit to the United States.
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SHANGHAI -- Two Chinese mutual-fund companies have obtained quotas from the foreign-exchange regulator to invest in overseas securities, indicating China is reopening its window for outbound securities investments after closing it for 17 months.

E Fund Management Co., China's fifth-largest mutual-fund company by assets, obtained an approval from the State Administration of Foreign Exchange to invest up to $1 billion overseas under the country's Qualified Domestic Institutional Investors program, an E Fund executive said Sunday.

Smaller fund company China Merchants Fund also obtained a $500 million QDII quota from SAFE recently, a person with knowledge of the situation said Sunday.

Tong Chen, deputy chief marketing officer at E Fund, said the new QDII quota would allow the company to launch its first open-end overseas mutual fund. China Merchants Fund is planning a similar mutual fund product to invest in global stocks, the person familiar with China Merchants' situation said.

While the amount of the new investment quotas isn't large, SAFE's move signaled it is returning to approvals of QDII quotas to allow more Chinese funds to flow overseas, said Peter Alexander, principal of research firm Z-Ben Advisors.

"This is the outcome of a marked shift in China's policy," Mr. Alexander said. "The country is getting more aggressive in allocating money overseas to diversify its massive amount of foreign-exchange reserves."

He estimates that as many as 16 other domestic mutual funds are lining up for SAFE's QDII quota approval.

The reopening of the QDII quota-granting process came after SAFE said this month that China plans to expand the scale of outward investments under the QDII program as part of the country's capital account reform.

It also came as China faces the threat of hot-money inflows, fueled by a strengthening yuan, that could help inflate asset-price bubbles in the country just as the economy regains its footing from its worst downturn in years.

China's foreign-exchange reserves rose by $141 billion in the third quarter to $2.273 trillion at the end of September.

China launched the QDII program in 2006 to allow Chinese banks, fund managers and insurers to invest in overseas securities within predetermined quotas.

The last domestic financial institutions that received SAFE's QDII investment quota was mutual-fund company Bank of Communications Schroder Fund Management Co.'s $2 billion in May 2008.

Fund managers said Chinese regulators likely halted QDII quota approvals last year to shield investors from volatility overseas and as the foreign-exchange regulators attempted to limit capital outflows in a period when China's economic recovery was still shaky.

As of May 2008, SAFE had approved 56 QDIIs with a total quota of $55.95 billion in investments.

Write to Joy C. Shaw at joy.shaw@dowjones.com[mailto:joy.shaw@dowjones.com]
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CHA-AM, Thailand -- After a year of uncertain economic prospects, Asia's leaders expressed cautious optimism at a weekend meeting here as they returned to the business of increasing trade within the region, lowering tariffs and discussing plans for a wider Asian free-trade zone.

''Recovery has taken hold in Asia,'' Kasit Piromya, the Thai foreign minister, said Saturday in a news conference summarizing the findings of a summit of the 10 leaders of the Association of Southeast Asian Nations, or Asean, as well as China, Japan and South Korea.

The gathering at this beachside town south of Bangkok also included meetings with leaders from Australia, India and New Zealand on Sunday. Leaders focused in large part on the nuts and bolts of expanding trade, especially one of the crucial impediments to regional commerce: the lack of good transportation in the less-developed parts of the region.

The gathering appeared to serve as a coda to the economic crisis in Asia, during which many trade-dependent Asian economies suffered sharp contractions. Asia now appears to be bouncing back rapidly, especially when compared with the United States and Europe.

''There's greater self-confidence,'' said Rodolfo C. Severino, head of the Asean Studies Center and the Institute of Southeast Asian Studies in Singapore. ''The financial systems have weathered the crisis quite well because their conservatism shielded them.''

The Thai prime minister, Abhisit Vejjajiva, said a major concern raised by leaders Sunday was finding new avenues for economic growth that were not dependent on the markets of the United States and Europe. ''The old growth model where, simply put, we have still to rely on consumption in the West for goods and services produced here, we feel will no longer serve us,'' he said.

A statement issued after the final meetings Sunday said the leaders were ''encouraged that the global economy had shown signs of recovery'' but urged governments to remain vigilant.

Leaders discussed many other issues here, including climate change and the formation of a human rights commission in Southeast Asia. But there were also reminders of the tensions accompanying Asia's economic rise, especially jockeying by Japan and China for the top leadership role in the region.

The Japanese and Chinese governments have competing proposals to finance infrastructure projects in Southeast Asia, and the two nations appeared to disagree at the meeting about the future of an East Asian free-trade zone. The Japanese delegation stressed the importance of the involvement of the United States, perhaps in part to appease concerns in Washington over possible shifts in Tokyo toward a more Asia-centered Japanese foreign policy.

''Japan places the U.S.-Japan alliance at the foundation of its diplomacy,'' Yukio Hatoyama, the Japanese prime minister, told the leaders at the summit meeting, according to a Japanese government spokesman.

There are several proposals for a future East Asian free-trade zone -- the Japanese version is called the East Asian Community -- but all are vague, and leaders say they are a long way from reality.

The proposals are often compared to a European Union-style single market, but analysts say a pan-Asian economic bloc would be unlikely to have open borders, free movement of labor and common security policies.

China did not publicly offer its vision of an East Asian community, but a statement issued after a meeting of what is known as Asean plus three -- the leaders of Asean, China, Japan and South Korea -- said those 13 countries would form the ''main vehicle toward the long-term goal of building an East Asian Community.'' That would seem to exclude a role for the United States.

Asean leaders said they ''commended'' and supported China's efforts to expand the use of its currency, the renminbi, instead of the dollar in some regional trade transactions. And the leaders said they ''welcomed'' China's initiatives to build roads in south-central Myanmar and western Cambodia and its financing of a bridge over the Mekong River between Laos and the Thai town of Chiang Khong.

China told Asean leaders that they were eligible for a $15 billion Southeast Asian infrastructure loan program sponsored by the Chinese government.

During the summit meeting, Mr. Abhisit was asked if Southeast Asian countries risked being caught between competing superpowers. ''I see it as Asean providing balance,'' he said.

The leaders said they were ''well on track'' for the Asean free-trade area by January. The agreement, long in the making, eliminates tariffs for 87 percent of imports within Asean countries.

Asean's 10 member countries are Brunei, Cambodia, Laos, Indonesia, Malaysia, Myanmar, the Philippines, Singapore, Thailand and Vietnam.
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And now some welcome news for a change: In a little-noticed move, the U.S. Congress tore down a barrier to imports of chicken from China last week. It's a victory for free trade and for a more rational approach to safety standards.

President Obama signed an appropriations bill Wednesday that clears the way for the imports by allowing the U.S. Department of Agriculture to conduct in China the safety inspections U.S. law requires for any country exporting food to America. The congressional move in 2007 to block funding for those regulatory steps amounted to an import ban. Now USDA will go through its normal regulatory process to open the door to Chinese imports, which could take 18 months or so.

Thanks to this change, the U.S. will regain some lost credibility on science-based trading standards. The ban sprang from the fears of one Representative, Democrat Rosa DeLauro of Connecticut, about diseases like avian flu and, later, contaminants like antibiotics or the industrial chemical melamine. Yet avian flu can't be spread in the kind of cooked poultry China wants to exports to the U.S., and strict safety rules would apply to the imports. Washington has long defended U.S. agricultural exports against unfounded fears over the likes of mad cow disease and genetically modified crops in European and Asian markets. If America wants other countries to adopt science-based trade rules, it helps for Washington to do the same.

The step also removes an irritant in the deteriorating U.S.-China trading relationship. Beijing filed a suit against the U.S. at the World Trade Organization over the chicken ban in March. China also had threatened to start an antidumping investigation against U.S. chicken exports to China. Now the WTO suit will become moot and there are indications the antidumping investigation won't materialize.

Remarkably, a broad coalition formed to support free trade in this case. U.S. poultry producers opposed the ban because they recognized the dangers they faced from Chinese retaliation. Senators and Representatives from chicken-producing states, such as Democratic Sen. Mark Pryor of Arkansas and Republican Rep. Jack Kingston of Georgia, lined up against it. Meanwhile, the White House came to its trade senses in this case and lobbied hard to lift the ban. Now the Administration won't enter an important annual bilateral economic meeting with China this week with this cloud over its head.

The politics here were relatively easy since aside from Ms. DeLauro herself the ban had hardly any support. Unions and industries like the United Steelworkers or steel producers, who have pushed other protectionist measures on other goods, won't be so easily pacified. But at a time when American trade leadership is in question and protectionist pressures are mounting, even a small positive step like this is most welcome.
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Thailand and the Philippines held talks Saturday aimed at ending a row over rice tariffs which threatens to delay a trade agreement seen as key to regional integration, a Thai minister said.

Thailand, the world's biggest rice exporter, has said it will delay the "trade in goods" agreement between members of the Association of Southeast Asian Nations (ASEAN) if the Philippines fails to agree on a proposed deal.

But the Philippines, the world's biggest rice buyer, says it cannot afford Thailand's demands.

Ministers from the two nations met at the Thai resort of Hua Hin during the ASEAN summit and tried "to find a win-win solution over rice," Thai commerce minister Porntiva Nakasai said. Both countries of ASEAN members.

"The atmosphere at the talks went well today and it is likely to end well," she said, although she told reporters that "we did not discuss numbers".

Porntiva said they would arrange further talks with related organisations.

"We hope we can find a solution in the time we have left," she said, adding that they had until the end of the year to agree on terms.

In a statement released Saturday, ASEAN leaders said they "looked forward" to implementing the trade agreement, which forms a crucial part of plans to establish an EU-style economic community by the year 2015.

The leaders' statement also "urged member states to resolve the differences at the earliest opportunity".

Philippine Trade Secretary Peter Favila said after the talks that both countries were "committed to work towards an acceptable formula".

"We don’t want the member states to think that the Philippines is the one throwing in the monkey wrench," he added.

He explained that they had offered a 35 percent tariff on rice imports from Thailand, and could not afford Thailand's request of just 20 percent tariffs.

Thailand said Manila could keep tariffs at 35 percent if it committed to buying a certain volume of rice imports. But Favila said they can only commit to buying 50,000 tonnes from Thailand, lower than the request.
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WASHINGTON (AP) - The U.S. Treasury Department has frozen the assets of a North Korean bank and one of its executives for being involved in the sale of ballistic missiles and other weapons technology.

The department said Friday that the move prohibits U.S. entities from dealing with the Amroggang Development Bank and Kim Tong Myong, the president of North Korea's Tanchon Commercial Bank.

The action is another step in a long-running effort by the U.S. to put financial pressure on North Korea and block the flow of money for missiles and other weapons.

According to Treasury officials, Tanchon is the financial arm of Korea Mining Development Corporation, which is North Korea's primary exporter of materials for ballistic missiles and conventional weapons.

Tanchon already been sanctioned by the U.S. and the UN for being involved in transactions between the corporation and Shahid Hemmat Industrial Group, an Iranian company that is developing ballistic missiles.

Amroggang was established in 2006 and is managed by Tanchon officials, including Kim Tong Myong, who uses the alias Kim Chin-so'k, according to the Treasury Department.

----

On the Net:

Treasury Department: http://www.treas.gov/offices/enforcement/ofac/[http://www.treas.gov/offices/enforcement/ofac/]
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HAVANA (AP) - Cuba is ready to ship 1 million cases of rum to America if Washington eases its 47-year-old embargo, but would hold off exporting its flagship Havana Club brand because of U.S. trademark battles, one of the island's top rum executives said Wednesday.

U.S. trade sanctions have cost Cuba's rum industry $95 million annually in lost sales and additional spending to import production materials including glass bottles and machinery from Europe instead of from its neighbor to the north, said Juan Gonzalez, vice president of Cuba Ron SA, the communist state's rum production monopoly.

Cuban rums can't be sold in the United States, but they are available in more than 120 countries, Gonzalez said, noting that the company sold 4 million cases in 2008. Of that, Havana Club counts for all but about half a million cases.

The global financial crisis should cut into sales this year, but Cuba still hopes sell 5 million cases a year by 2013, Gonzalez said. The government does not release figures on revenue.

Cuba's domestic rum market is its top customer, followed by Spain, France, Greece, Chile and Russia. Gonzalez said the United States accounts for 40 percent of the global rum market.

President Barack Obama has eased restrictions on Cuban-Americans who want to travel or send money to Cuba and both countries have taken tentative steps toward improving long-frigid relations -- though the White House had said it has no plans to push Congress to lift the embargo.

Gonzalez said Cuba has the capacity to produce 6 million cases of rum a year and could export 1 million to the U.S. "in no time" in a post-embargo world.

"We know what sells there and we know what we can produce," he said at a news conference at Havana's Museum of Rum.

Gonzalez said Cuba's rum monopoly has not made contact with U.S. liquor distributors to prepare for a possible opening of the American market, but initially would lean on its contacts in Europe that already export to the United States.

He said that the first wave of Cuban rum to hit the U.S. likely wouldn't include Havana Club due to an fight in U.S. courts with Bermuda-based rum giant Bacardi Ltd., which produces its own Havana Club, made in Puerto Rico and sold in Florida since 2006.

"We understand there could still be some legal problems with Havana Club," Gonzalez said. "What we hope to sell is Cuban rum, and Cuban rum is Cuban rum. We have a lot of brands that aren't Havana Club."

Perhaps, but none of the island's eight other export-quality brands, including Santiago de Cuba, Canay and Varadero, is as prestigious as Havana Club. Most are sold in Cuban hotels, restaurants and bars and are unknown overseas.

The Cuban government has produced rum under the Havana Club label since 1960 -- the year after Fidel Castro came to power. The brand has been sold internationally since 1993, when the government partnered with French beverage company Pernod Ricard SA.

The Cuban government has sued Bacardi for using the name, which Bacardi claims it owns because the original Havana Club was expropriated without compensation by Castro from its Cuban producers, the Arechabala family, who went into exile. Bacardi bought the name and recipe from the Arechabalas in 1997.

Cuba counters that it registered the Havana Club trademark in the U.S. in 1976, after the Arechabalas let their claim on it expire.

So far, U.S. courts have sided with Bacardi, but Cuba has appealed its most recent case to the U.S. District Court of Appeals. Still, Gonzalez said that fight was enough to delay the brand's would-be U.S. exportation.

"The Havana Club brand has not been lost," he said, "but we have to wait for the process to run its course."
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WASHINGTON, Oct 21 (Reuters) - Governments started 53 percent more probes into other countries' trading practices in the third quarter compared to a year earlier as industries sought cover from imports amid the financial crisis, a World Bank report said on Wednesday.

Industry requests for import restrictions -- domestic trade remedies such as anti-dumping and countervailing duties, or safeguards -- were up 30 percent so far in 2009 compared to the same period a year earlier, the report said.

A "striking increase in new anti-dumping investigations" helped drive the increase, wrote Chad Bown, author of the report and a senior economist at the World Bank, who maintains a global anti-dumping database.

More than half of the new investigations in the third quarter were from India, Argentina, the United States and the European Union, Bown said, noting 13 other countries also started at least one investigation.

"China's exporters were the dominant target for these new investigations that may result in import restrictions, being named in over 60 percent of the new country-level investigations," the report said.

Governments imposed 21 percent more import-restricting measures during the first three quarters of 2009, the report said.

"This upward trend will almost certainly increase into 2010 and perhaps beyond due to the large, recent increase in newly initiated investigations," the report said. (Reporting by Roberta Rampton; Editing by Eric Beech)
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BEIJING -- China took steps to impose antidumping duties on certain nylon imports from the U.S., European Union, Russia and Taiwan, hitting companies in the U.S. with duties of as much as 36%.

The move follows a series of trade disputes after the Obama administration's move in September to impose duties on imports of tires from China. China followed that decision with probes of potential antidumping measures on U.S. auto parts and chicken.

The latest move signals Beijing's determination to defend local industry, but is unlikely to rupture China's trade ties with its key trading partners -- the U.S. and the EU -- or significantly help the local economy, said analysts.

The Ministry of Commerce said the imports have hurt local industry. In a statement Monday, the ministry listed two affiliates of German chemical giant BASF AG in the U.S. and Europe and Honeywell International Inc.'s Honeywell Resins & Chemical LLC among firms hit with the duties.

Both BASF and Honeywell said Tuesday they regret the ministry's preliminary ruling and will work with Chinese authorities in its investigation.

The preliminary nylon ruling comes a week before senior leaders of China and the U.S. meet at the Joint Commission of Commerce and Trade in Hangzhou, China.

China formally began an investigation in April into alleged dumping, or sale below market value, of nylon 6, or polycaprolactam, which is used to make a range of goods including toothbrushes, gun frames and chiffon.

However, it is unlikely the nylon case will be as thorny an issue as tires for the two trading giants.

Beijing responded swiftly to the tire case, taking it to the World Trade Organization, partly because the U.S. levied tariffs on Chinese goods for the first time on the grounds that an import surge was hurting domestic industry.

"The move will impact specific companies involved in the case, but is unlikely to substantively impact China's trade and economy, and the global economic recovery," said Bank of Communications economist Liu Nenghua.

Commerce ministry data show the local nylon 6 industry sold 5.35 billion yuan ($783.8 million) of nylon 6 products in 2007, up 15.7% from 2006.

China will require importers to pay deposits as collateral on nylon 6 imports from foreign companies judged to be selling the material in China below a fair price level. If the final decision finds no grounds for the charges of dumping, the deposits will be returned.

Duties on products of companies named in the decision from the EU, Russia and Taiwan will be between 4% and 9.7%. The levy will be 23.9% for all companies in those markets that weren't named in the decision, the ministry said.

The ministry will levy a 30.4% import tariff on products of BASF Corp. in the U.S., while the duty on items from BASF's Belgian affiliate, BASF Antwerpen NV, will be 8%, the ministry said.

The duty for Honeywell Resins & Chemical and other companies in the U.S. will be at the highest level, at 36.2%.

"We have been working closely for several months with the Chinese authorities in their investigation, and will continue to do so since the findings are still provisional," BASF said in a statement Tuesday. "BASF will continue to work towards reducing the definitive duties."

Honeywell said that it will also "cooperate fully" and expects "a fair and justified judgment from [the Commerce Ministry] in its final ruling."

Li Peng Enterprise Co., Taiwan's largest nylon 6 maker by capacity and its largest exporter to China, was hit with an effective duty of 4.3%.

Jerry Chang, spokesman of Li Peng, said China imports about half of its nylon 6 needs, or about 540,000 tons. Li Peng accounts for about a quarter of China's annual imports of nylon 6, he estimated.

Mr. Chang emphasized the ruling is preliminary. "We won't leave the China market," he said.

Patricia Jiayi Ho, Victoria Ruan and Alex Pevzner contributed to this article.

Write to Terence Poon at terence.poon@dowjones.com[mailto:terence.poon@dowjones.com]
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Some progress has been made toward confronting Washington's "Buy American" provisions but a swift resolution to the trade dispute is unlikely, Canadian Trade Minister Stockwell Day said Monday.

"We've made some headway," Day said after talks with his US and Mexican counterparts at a North American Free Trade Agreement meeting in Dallas, Texas.

"It's not a sprint, it's a marathon," Day said.

The US stimulus bill allocates 260 billion dollars to states and cities provided that only American-made steel and equipment be bought with the funding.

Ottawa has been hoping the Obama administration would make an exception for Canadian goods in return for a guarantee that city and provincial bids would be open to US firms.

"They've looked at the proposal and came back with some thoughts," Day told reporters. "We think this is workable."

Day also said that the strengthening of the Canadian dollar -- partly arising from his country's "boring but stable" banking system that eluded the US banking crisis -- posed a further challenge to exporters north of the border.

He quoted analysts as saying it could reach parity with the US dollar by the end of the year.

Regarding US-Mexican trade relations, US Trade Representative Ron Kirk said American exporters -- particularly in California's agriculture sector -- have been feeling the impact of retaliatory tariffs Mexico implemented after US legislators cut funding to a program allowing Mexican trucks to operate in the United States.

Mexico said it would impose import duties on 89 items, from grapes to toilet paper, but Kirk said not all of the threatened tariffs have been implemented.

"The Mexicans were very shrewd by how they targeted (US) imports," he said at a press conference.

Mexico's Secretary of Economy Gerardo Ruiz Mateos sidestepped a question asking if Mexico might lift the tariffs in advance of any resolution of the cross-border trucking issues.

He noted that Transportation Secretary Ray LaHood was meeting with Mexican Transportation Secretary Molinar Horcasitas in Washington soon to discuss the problem.

Asked if narco-violence in northern Mexico was hurting regional trade, Ruiz Mateos said that the Mexican government was taking measures to restore stability while introducing high-tech equipment at crossing points that not only can detect contraband and guns in truck trailers but also greatly reduce transit time from "four hours to 10 minutes."

The United States, Mexico and Canada did, however, agree to look into streamlining regulatory differences to boost trade as part of a workplan for enhancing "competitiveness, strengthening institutions, and communications and transparency" under NAFTA.

The 1994 NAFTA trade pact created the largest trading bloc in the world by eliminating import tariffs on goods circulating among partners Canada, the United States and Mexico.

"Since all tariff cuts under the agreement have been implemented, we asked officials to pursue cooperation in other areas, including reducing unnecessary regulatory differences to ensure the free flow of goods, services and capital through modern and efficient borders," said a statement issued after the meeting.

"This forward-looking workplan should draw upon the work already underway, as well as incorporate new elements, developed in consultation with all relevant stakeholders," it added.

The ministers also agreed to establish an ad hoc working group to explore cooperation on protecting the environment.

They wanted an agreement "at the working level" by early next year for liberalization of NAFTA rules to step up trade on environmental goods.
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Leftist Latin American leaders have agreed on the creation of a regional currency to scale back on the use of the US dollar as well as economic sanctions against Honduran coup leaders.

Nine countries of ALBA, a leftist bloc conceived by Venezuelan President Hugo Chavez, met Friday in Bolivia where they vowed to press ahead with a new currency for intra-regional trade to replace the US dollar.

"The document is approved," said Bolivia's President Evo Morales, who is hosting the summit.

The new currency, named the Sucre after Jose Antonio de Sucre, who fought for independence from Spain alongside Venezuelan hero Simon Bolivar in the early 19th century, will be rolled out beginning in 2010 in a non-paper form.

That move echoes the European Union's introduction of the euro precursor, the ECU, an account unit designed to tie down stable exchange rates between member states before the national currencies were scraped.

ALBA's member states are Venezuela, Bolivia, Cuba, Ecuador, Nicaragua, Honduras, Dominica, Saint Vincent and Antigua and Barbuda.

In a resolution on Honduras, members of the group agreed "to apply economic and commercial sanctions against the regime that came to power as a result of a coup."

They also urged the United Nations to send a representative to Honduras to ensure "the inviolability of the Brazilian diplomatic mission as well as security and adequate humanitarian conditions for the stay there of president Manuel Zelaya."

Zelaya was overthrown in a June 28 coup backed by the military, the Supreme Court and the Honduran Congress over his attempt to hold a referendum to change the constitution.

His opponents charged that he was seeking to lift constitutional limits on his term in office so that he could run for re-election.

After sneaking back into the country about three weeks ago, Zelaya has been hiding at the Brazilian Embassy in Tegucigalpa, which has been cordoned off the Honduran security forces.

The two sides are now negotiating a political settlement.

The bloc also called for the replacement of the World Bank's International Centre for Settlement of Investment Disputes which has probed a slew of rows between ALBA members and western energy firms.

Most ALBA members have already withdrawn from the organization, with Ecuador announcing last July that it would pull out of the group.

On Friday, Bolivian media reported the country intents to nationalize a electricity distribution firm owned by Spain's Red de Electrica de Espana.

It is just the latest in a series of nationalizations in Venezuela, Ecuador and Bolivia.

In May, Venezuela nationalized 74 energy services firms operating in the oil-rich Maracaibo Lake region.

Bolivia's Evo Morales has indicated that parts for his country's energy and rail sectors will be nationalized.
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NICOSIA, Oct. 16 (Xinhua) -- European Enlargement Commissioner Olli Rehn has dismissed demands for further sanctions on Turkey for failing to normalize its relations with Cyprus and open its ports and airports to Cypriot ships and aircraft, Cypriot media reported from Brussels on Friday.

Rehn's spokesman, Amadeu Tardio Alfataj, told Greek and Turkish Cypriot journalists in Brussels that complaints about a European Commission reports on Turkey's progress in negotiations to join the European Union not being strict enough are unfounded.

Alfataj added that the freezing of eight chapters in Turkey's negotiations with the European Union is big enough a motive for Ankara to make further steps on the Cyprus issue.

He also said that a good beginning had been made on the Cyprus problem when negotiations started between the leaders of the two communities in Cyprus a year ago, but he added that right now there is standstill in the process.

However, he said a window of opportunity to solve the problem is still open and called upon the Greek and Turkish Cypriot leaders to push their talks to a settlement.

The spokesman said the President of the European Commission, Jose Manuel Barroso, has shown his keen interest in a solution to the Cyprus problem by appointing Leopold Maurer as his special representative on Cyprus.

He explained that Maurer's mission was to help the United Nations task on Cyprus and not to put forward any proposals or create a parallel diplomatic channel in efforts to solve the problem. Enditem
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LIMA (Dow Jones)--Mexico's Cemex SAB de CV (CX, CEMEX.MX) said it isn't in agreement with antidumping duties placed by Peruvian government agency Indecopi on white cement imported from Mexico, but will respect the decision taken.

The tariffs came into effect Friday.

The complaint that led to the tariffs was made by Peruvian company, Compania Minera Agregados Calcareos, or Comacsa.

"It is important to recognize that this is a preliminary resolution, and as such, Cemex will use all legal mechanisms to make known its rights," the company said in a statement.

It said that when tariffs were in place from November 2007 to June 2008, Comacsa, the only producer of white cement in Peru, "considerably increased its prices" and moved towards creating a monopoly.

An official with Comacsa, Jaime Rossello, said that it had no monopoly.

"We don't have any monopoly as there is freedom to import," he said in a telephone interview.

Rossello added that prices of white cement "hadn't necessarily" increased in the time frame mentioned by Cemex.

The new tariff is the equivalent of $62 a metric ton, government news agency Andina said.

-By Robert Kozak, Dow Jones Newswires; 511-99927 7269; peru@dowjones.com [ 10-16-09 1530ET ]
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* Cod quotas should be cut 25 pct

* W Scotland faces cuts to haddock, whiting, but herring up

* Ireland faces cuts to sole, prawn and some herring

(Adds detail, background)

By Pete Harrison

BRUSSELS, Oct 16 (Reuters) - Europe's overexploited cod fisheries are still at risk and catches must be cut by a quarter next year in all zones except the North Sea where measures have yet to be decided, the European Union executive said on Friday.

Northern cod populations have fallen from 250,000 tonnes in the 1970s to around 50,000 tonnes today following decades of overfishing and quota-busting.

"In the case of cod in the North Sea, eastern channel and Skagerrak...things took a turn for the worse in 2008, when a greater proportion of the stock was caught than in any year since 1999," the European Commission said in a statement.

No decision can be made on North Sea cod until the end of talks with Norway, which jointly manages the fishery.

If the plan is approved by European fisheries ministers in December, fishermen in west Scotland would also face a 54 percent cut to their haddock quota and a 25 percent cut to the amount of whiting they can land.

But west Scotland fishermen, who often object to intervention from Brussels, would be able to catch 12 percent more herring.

"We're conscious they face hardship," Commission fisheries expert Maria de la Fuensanta Candela Castillo told reporters. "This is an area that has been mismanaged to the detriment of these communities."

"We have to try to conciliate their need for survival with the need for some day having again a fishery that way back produced 60,000 tonnes of fish and today produces not even 3,000 tonnes," she added. "It's about trying to convince them of the need to conserve for the future."

Irish fishermen would be able to land 30 percent less Norway Lobster -- a type of prawn with large claws -- 25 percent less Irish Sea sole and 25 percent less herring from the west and north.

But to the south of Ireland, they will be able to catch 72 percent more herring, 7 percent more plaice and 15 percent more monkfish.

Europe's fisheries chief this year called for sweeping policy reform after chronic overfishing for decades pushed 90 percent of stocks beyond sustainable levels.

Fishing fleets have grown too large, fines are too low to deter quota-busters, and fishermen are forced to put ever-increasing effort into locating and catching the dwindling European stocks. (Reporting by Pete Harrison)
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DALLAS (Reuters) - Trade protectionism is the biggest peril to future U.S. prosperity and the recent U.S. decision to impose tariffs on imports of Chinese tires was not a good move, a top Federal Reserve official said Friday.

"The biggest threat of all is the political instinct when times are tough to embrace protectionism," Dallas Federal Reserve President Richard Fisher told a conference hosted at Southern Methodist University. (Reporting by Alister Bull; Editing by James Dalgleish) (Washington newsroom; Tel: +1-202-354-5820; email: alister.bull@thomsonreuters.com))
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* Importers object to distribution rules

* Poultry, pork quotas may shrink in 2010-2012

* Frozen beef quota may rise to 530,000 tonnes

* Expected quota volumes may yet be changed

By Aleksandras Budrys

MOSCOW, Oct 16 (Reuters) - Russia has delayed setting proposed new meat import quotas for 2010-2012 due to a disagreement between officials and producers over their distribution, Russia's powerful meat lobby said on Friday.

Sergei Yushin, head of the National Meat Association, told reporters the quotas should be approved no later than Nov. 15 in order to give importers enough time to start getting licences to start shipments in January.

"But the draft of a government order on the quotas has to be discussed again, as it contains an auction issue," Yushin said on the sidelines of a meeting between First Deputy Prime Minister Viktor Zubkov and agribusiness officials.

Russia, a major importer of U.S. poultry and pork and beef from Latin America and Europe, regulates meat imports with tariff quotas. Meat within the quota can be bought at low rates, while imports above the quota are liable to a high tariff. [ID:nLL548093]

Yushin said the latest version of the draft had been discussed for six months between all producer associations, as well as the agriculture and economy ministries.

But then the Federal Anti-Monopoly Service insisted that a third of the quotas should be auctioned and the rest should be distributed between companies, which imported meat between 2007 and 2009 in accordance with their allocated import volumes.

Importers have objected to the auction idea.

"There is no way to prevent some major foreign exporters from buying this 30 percent through subsidiaries registered in Russia," Yushin said.

"On the other hand, Russian companies, which invest profits from imports in developing domestic production, will have to stop doing this in order to save money for the auction."

POULTRY, PORK MAY BE CUT, BEEF QUOTAS RAISED

Zubkov, Russia's foremost agricultural official, agreed to have another discussion of the draft in a week's time.

"If an efficient solution is not found, this issue may be revised," he told the meeting.

Zubkov has repeatedly said that poultry meat and pork quotas should be revised downward by the volumes by which domestic production is expected to rise. Yushin said that, under the latest version of the draft, poultry meat quotas may be cut to 780,000 tonnes next year from 952,000 tonnes in 2009, to 600,000 tonnes in 2011 and to 550,000 tonnes in 2012.

Pork quotas may shrink to 500,000 tonnes in 2010 and 2011 from 531,900 tonnes this year. In 2012, the quota is expected to shrink further, he said.

"It is not yet an official document. Everything may yet be changed," Yushin said.

The frozen beef quota is expected to be raised to 530,000 tonnes annually for 2010-2012 from 450,000 tonnes in 2009, as domestic beef production is falling.

The fresh beef quota for 2010-2012 is expected to be kept almost unchanged at 30,000 tonnes annually.

But Yushin said the quota volumes would be redistributed between exporting countries, and Australia might be issued a separate quota of 10,000 tonnes. (Editing by Sue Thomas)
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BUENOS AIRES, Oct. 16 (Xinhua) -- Argentina would look at ways to negotiate a solution to trade differences with China, high-level Argentine sources said Wednesday.

The news came after Chinese Vice Commerce Minister Chen Jian met secretary of Economic and International Commerce Affairs of the Argentine Foreign Ministry Alfredo Chiaradia, during which they discussed a series of issues including the trade barriers.

Chen requested Argentina to review obstacles the South American country has set for Chinese exports, official sources said.

The Argentine government had set measures against Chinese products "to protect local production," which resulted in a 20 percent fall in Chinese imports in the first six months of this year compared with the same period of 2008.

More than 350 products, or 12 percent of all Chinese imports, including sports shoes, screws, children's clothes and toys, have been affected by the Argentine move.

At the end of the meeting, Chiaradia told Xinhua the Chinese side was advised that Argentina "set those fees temporarily due to the (global financial and economic) crisis, which affected international trade last year."

The measures "are not particularly against China," Chiaradia said.

He said the visit of the Chinese delegation to Argentina was important, adding "the potential for both countries is very big, that is why we discussed various topics during the meeting."

Chiaradia said they "reviewed the bilateral ties and the great growth potential for both countries from mutual investments."

Both countries were interested in developing joint investments in areas such as forestry, mining and infrastructure in general, because "we need to increase and diversify exports," Chiaradia said.

Bilateral trade between Argentina and China grew at an annual average of 34 percent between 2003 and 2008, hitting 14.4 billion U.S. dollars in 2008.

Chen arrived in Buenos Aires to attend the Infrastructure Cooperation Forum between China and Argentina, which started on Tuesday and ended on Wednesday.
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BEIJING -- China praised its growing energy and trade ties with Iran in remarks that further diminished any expectation that Beijing will support efforts by the U.S. and its allies to sanction Iran over its nuclear program.

"The Sino-Iran relationship has witnessed rapid development, as the two countries' leaders have had frequent exchanges, and cooperation in trade and energy has widened and deepened," Premier Wen Jiabao said in a meeting with visiting Iranian Vice President Reza Rahimi, according to the state-controlled Xinhua news agency.

Mr. Rahimi is in Beijing along with the heads of Russia and Central Asian countries who are members of the regional Shanghai Cooperation Organization.

Mr. Wen said China "would continue playing a constructive role in seeking a peaceful solution" to Iran's nuclear issue, according to Xinhua.

The comments Thursday came a day after Russia also pushed back on any possible sanctions. Russia's Prime Minister Vladimir Putin, in Beijing for the Shanghai Cooperation Organization summit, said Wednesday it is "premature" to threaten sanctions against Tehran.

Resistance from China and Russia, which can veto sanctions proposed through the United Nations Security Council, could derail attempts to use sanctions to punish Iran. Last week, the U.S. met with 10 allies to explore possible sanctions, such as targeting Iran's energy supplies or financial system.

Iran's economy has already been hurt by years of U.S. trade sanctions that have hobbled its oil and natural-gas industry so badly that despite its position as one of the largest oil producers, Iran has to import gasoline.

China has pledged billions of dollars in energy-infrastructure investment in Iran in exchange for guaranteed supplies of oil and natural gas, a growing relationship that has made it difficult to economically isolate the Persian Gulf country.

Washington and its allies are seeking new sanctions against Iran unless it cooperates in showing it isn't trying to develop nuclear weapons. Recently, Tehran has appeared somewhat more conciliatory, offering to allow inspectors into a newly revealed nuclear facility and agreeing to talk about uranium-enrichment operations for the first time.

License this article from Dow Jones Reprint Service[http://www.djreprints.com/link/DJRFactiva.html?FACTIVA=wjco20091016000105]
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A top United Parcel Service Inc. (UPS) executive called for lower global trade barriers during a speech in Colombia Thursday, saying nations that reject protectionism will flourish over those that don't.

Bob Lekites, president of UPS Airlines, also said reduced trade barriers hold the key to a global economic recovery. He made his comments during a keynote address at the Latin American and Caribbean Air Transport Association's Airline Leaders Forum in Cartagena, Colombia.

"There is no doubt in my mind that the path to economic prosperity extends over global trade routes," Lekites said, citing the "unique perch" of a player in the air-cargo sector.

He bolstered the view with a number of statistics, including a World Trade Organization estimate that cutting trade barriers by a third would add $613 billion to the global economy.

Lekites pointed to Colombia as an example, saying free-market reforms have helped spur 3 million new jobs since 2002. But he warned as well that "a handful of leaders" in Latin America and the Caribbean "are trying to threaten the viability of free trade and the economic stability of the region," although he didn't elaborate.

Overall, he said more must be done worldwide to reduce free-trade restrictions, clear up customs "choke points" and improve infrastructure to help speed the movement of goods. He also said trade shouldn't be a political issue.

"A shipment that takes 15 minutes to clear customs in Taiwan can take hours or even days to clear customs in some Latin American and Caribbean countries," Lekites said.

He said the issue is partly related to outdated customs systems in some countries but also to misguided practices. He cited Mexico as an example, saying packages valued at over $50 - meaning most packages - must be opened and inspected.

"Borders should not function as walls," he said. "Streamlining and automating customs is a big step toward free-flowing global trade."

Lekites also called for more investment by the U.S. and other governments in transportation infrastructure, saying "inadequate highways, poor rail capacity and congested ocean ports are really putting a strain on global supply chains."

He cited an internal UPS study that as little as a five-minute delay for all of the company's U.S. trucks due to congestion would cost about $100 million annually.

-By Bob Sechler; Dow Jones Newswires; 512-394-0285; bob.sechler@dowjones.com [ 10-15-09 1417ET ]
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PARIS, Oct 15 (Reuters) - The European Union on Thursday authorised the import of 32,100 tonnes of non-EU maize into Spain with a maximum tariff cut of 29.93 euros per tonne under its reduced-levy maize import tender, official data showed.

The EU's grains management committee had received offers for the same volume of maize, with offers for tariff reductions ranging from 26.99 to 29.93 euros per tonne.

The data showed there were no offers to import maize to Portugal or sorghum to Spain under the cut-levy tender, or "abatimiento".

Demand for maize under the current abatimiento tranche has fallen far short of a total of 1.84 million tonnes allowed for Spain and 500,000 tonnes for Portugal because dealers say that even if the levy were nil, it would still be cheaper to buy within the EU.

Since the current abatimiento tranche was opened in August -- the first since 2006 -- Brussels has authorised imports of some 73,000 tonnes for Spain and 10,000 for Portugal.

Dealers said some of the tonnage was accounted for by a cargo waiting for despatch before the tranche was opened on Aug. 6, and much of the rest was for human rather than animal consumption.

Brussels occasionally holds abatimiento tenders to encourage Portugal and Spain to import maize and sorghum in order to comply with international trade agreements dating back to when the two countries joined the EU's forerunner in 1986.

(Additional reporting by Martin Roberts in Madrid)

(Reporting by Valerie Parent and Gus Trompiz; Editing by Marie Maitre and Keiron Henderson)
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FRANKFURT (Dow Jones)--The planned free-trade agreement between Europe and South Korea would lead to a significant disadvantage for major European Union manufacturing industries such as the auto sector, the European Automobile Manufacturers Association, or ACEA, said Thursday.

"We call on the E.U. member states not to ratify the current text. The concerns that many of them expressed before, and that were echoed by members of the European Parliament, a number of European commissioners as well as trade unions and businesses, have not been addressed," ACEA's Secretary General Ivan Hodac said in a statement.

"The (South) Korean negotiators have not only obtained unrestricted access to a market of over 500 million people, the European Commission has in addition allowed South Korea to subsidise exports from its key industries to the E.U.," Hodac said, adding that this "constitutes unfair competition and will lead to economic distortion."

The European Commission and the South Korean trade ministry Thursday concluded negotiations on a free-trade agreement. But officials leading the talks still have to convince lawmakers in Europe and South Korea to ratify the deal.

The signing of the deal by E.U. Trade Commissioner Catherine Ashton and South Korean Trade Minister Kim Jong-hoon means that the text of the agreement is set. However, passage is far from certain. A number of European governments worry that the deal will give South Korean automakers an advantage over rivals in the E.U.

The E.U. national governments at the European Council will debate the text of the agreement starting early in 2010, and then the European Parliament would have to approve the deal, the commission said. South Korea's parliament must also ratify the pact. The commission hopes it will come into force in the second half of 2010.

ACEA said one major concern is granting South Korea duty drawback, which effectively allows its manufacturers to reclaim the duties paid on imports from low-cost neighboring countries such as China even after the elimination of E.U. customs duties. "The arrangement on duty drawback provides a precedent to other trading partners of the E.U., old as well as new ones, to ask for the same benefits. This will cause additional pressure on Europe’s economy," Hodac said.

ACEA said it supports seeking trade liberalization "in a fair and balanced way," noting that the current plan with South Korea is not in the interest of Europeans.

ACEA pointed out that the Obama administration in the U.S. is also currently reviewing the signing of a free-trade agreement with South Korea amid similar concerns.

"The E.U. governments have the power and obligation to secure the fair conditions that are lacking in the agreement with Europe. South Korea wants this deal very much and a better outcome is very well possible," Hodac said.

Web site: www.acea.be[http://www.acea.be]

-By Christoph Rauwald, Dow Jones Newswires; +49 69 29 725 512; christoph.rauwald@dowjones.com

(Matthew Dalton in Brussels contributed to this article.) [ 10-15-09 0933ET ]

Document DJ00000020091015e5af000ap

EU auditors warn of risks linked to end of milk quotas
233 words

15 October 2009

06:46

Agence France Presse

AFPR

English

Copyright Agence France-Presse, 2009 All reproduction and presentation rights reserved.

EU auditors on Thursday gave a boost to beleaguered dairy farmers by recommending that the milk sector remain under supervision as the EU works towards an end to a long-established quota system.

The European Court of Auditors -- not a judicial body -- recommended that "monitoring the development of the milk and milk product market should continue so that liberalisation of the sector does not lead once again to over-production.

"Failing this, the (European) Commission’s objective of keeping to a minimum level of regulation, of the safety net type, might rapidly prove impossible to fulfil," said the court, which includes one member from each of the 27 EU nations.

Milk producers have held a string of protests throughout Europe as deregulation continues and milk prices fall.

The EU auditors said in a report that the 15 older EU nations lost half their dairy farms between 1995 and 2007, with more than 500,000 producers giving up.

"The trend towards consolidation is likely to continue, and even accelerate, with production declining or disappearing in less-favoured areas and a concentration of production in intensive areas," the report warned.

A November 2008 EU agreement aimed at modernising the Common Agricultural Policy calls for milk quotas to be gradually increased and then abolished in 2015.

aje-pvh/loc/bmm
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GENEVA, July 28 (Reuters) - China would cut farm tariffs under a new global trade deal, further opening up one of the least protected agriculture markets in developing countries, according to a new study by a Chinese expert.

The study by Tian Zhihong, professor of international trade at China Agriculture University, concludes that a deal in the World Trade Organisation's Doha round would see the ceiling on China's farm tariffs fall by about one sixth.

It notes that China's tariffs—which were cut as a result of tough negotiations when China joined the WTO in 2001—are already only one quarter of the world average.

And unlike in many other developing countries, there is little gap between the maximum tariff ceiling and the duty China actually applies, so that a cut in the ceiling would produce a real reduction in the duties that are levied.

"China is one of the least protected markets for agricultural products in the developing world," Tian said in the study, produced for the Geneva-based International Centre for Trade and Sustainable Development (ICTSD), a non-governmental organisation that promotes research into trade and development.

The study, released earlier this month, is based on the latest negotiating texts issued last December, and appears as efforts are under way to revive the long-running Doha negotiations which began in 2001 and reach a deal next year.

China, with other big emerging countries, is under pressure from the United States in the Doha talks to open its markets more to American goods, particularly manufactured products. But a deal which opens up the food market of the world's biggest country could also be attractive to American businesses.

Under the December proposals, China's farm tariffs would fall by about one third, but special treatment for developing countries and recent members would see a smaller reduction, with the average maximum tariff falling to 13 from 15 percent.

For example, China would take advantage of measures allowing all countries to shield politically sensitive products from the full impact of tariff cuts, or developing countries to make smaller cuts on products that are important for food security, farmers' livelihoods and rural development.

Tian noted that China, where 900 million of the 1.3 billion population still live off the land, has been a net food importer since 2004.

In recent years government policy has shifted to supporting farmers, who are poorer than urban workers, rather than taxing agriculture, Tian said. But proposed cuts in farm subsidies could restrict current Chinese supports for wheat and cotton farmers, he said. But the Doha proposals are unlikely to affect other farm supports. (For the full report go to http://ictsd.net/i/agriculture/50467/ )

(Editing by Ron Askew)
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