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Some 180 countries kick off five days of climate talks in Barcelona Monday, the last UN session before the December conference tasked with beating back the planetary threat of global warming.

But two years of negotiations set in motion by the so-called Bali Action Plan have fallen terribly short, failing to bridge a rift between rich and poor nations on how to share out the twin burdens of slashing carbon pollution and coping with its potentially devastating impacts.

Hopes for a legally binding agreement by year's end, once high, have faded to the vanishing point.

"It is physically impossible to finalise all the details of a treaty in Copenhagen," UN climate chief Yvo de Boer said this week.

Diplomats have instead set their sights on a political accord "that will probably come on the last night" of the December 7-18 conference, predicted a senior European negotiator who asked not to be named.

A substantive deal in Copenhagen must have four cornerstones, said de Boer, who is Executive Secretary of the UN Framework Convention on Climate Change (UNFCCC).

To keep heat-trapping greenhouse gases at safe levels, developed countries must commit to deep cuts in CO2 output over the next 40 years, while major emerging economies -- especially China and India -- must agree to sharply curtail the carbon-intensity of their growth.

UN climate scientists have said global emissions should peak no later than 2015, and must be halved by 2050.

But each side, waiting for the other to commit first, has been reluctant to put numbers on the table that could achieve these goals.

The other cornerstones are financial: how much money rich nations historically to blame for warming will give poor ones to cut emissions and adapt to inevitable climate change, and how those dollars, euros and yen will be disbursed.

"Finance is the key to a deal in Copenhagen. Money is the oil that encourages commitment and drives action," de Boer told journalists by phone.

But what he described as one of two "major opportunities" to make headway on finance before December was lost on Friday when divided European leaders failed -- despite a pledge last year -- to say at the close of a two-day summit how much the 27-nation bloc would cough up.

Central European countries led by Poland say their lagging economies should not be forced to shoulder the burden of developing countries elsewhere.

The other opportunity is a meeting of G20 finance ministers in St. Andrews, Scotland on November 6 and 7.

The UNFCCC says climate change costs for poor and emerging nations could run into the hundreds of billions of dollars per annum within a decade, and has called for a "quick start" down payment of at least 10 billion in Copenhagen.

The European Commission estimates that developing nations will need 100 billion euros annually between 2013 and 2020, and five-to-seven billion per year before then.

Up to now, the EU has taken the lead on climate change by unilaterally promising to cut its own CO2 pollution by 20 percent before 2020, and by 30 percent if other rich countries follow suit.

But the inability to lay money on the table threatens the bloc's "moral leadership" on the issue, the senior diplomat said with chagrin.

The talks next week in Barcelona are not high-octane enough to punch through these big issues, and will focus instead on "narrowing down" the rough draft of what could be the Copenhagen accord, de Boer said.

For the moment, however, the nearly 200-page document is a fragmented and contradictory laundry list of positions.

If negotiators do not succeed in beating it into shape, host nation Denmark could submit its own text to environment ministers in Copenhagen, diplomats have said.

Any major breakthroughs ahead of the December conference are more likely to come in a flurry of informal and bilateral meetings over the next five weeks.

Besides the G20 gathering of finance ministers, Denmark will bring together ministers from 30 key countries for a third round of the so-called "Greenland Dialogue" on the eve of the Barcelona talks.

A Sino-US summit of the world's top two carbon polluters -- which together account for 40 percent of CO2 emissions -- is scheduled in Beijing on November 17.

Other key meetings include an APEC summit of Asia-Pacific nations on November 15 and 16, and a visit by India's Prime Minister Manmohan Singh to Washington the following week.
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BRUSSELS (AP) - European Union leaders failed to agree on how much to give poorer nations to counter the effects of a warming climate -- squandering the last chance that global greenhouse gas talks in December will produce real results.

EU leaders pledged Friday to pay their "fair share" into an annual global fund for developing nations -- but didn't say how much they would actually contribute. They say some euro100 billion ($148 billion) is needed and that up to half of that should come from governments around the world.

Environmentalists blasted the 27-nation bloc for failing to seize a crucial high ground that could press the world's two largest polluters, the U.S. and China, toward cutting greenhouse gas emissions when a new climate change treaty is negotiated in Copenhagen less than six weeks away.

The money aims to encourage poor countries into using less energy, relying more on renewable power and protecting forests that can absorb significant amounts of carbon dioxide.

EU leaders said in a statement that all countries now need "to inject new momentum" into stalled talks on a pact to keep global temperature increases under 2 degrees Celsius (3.6 degrees Fahrenheit).

"The pace of the negotiations must be stepped up," they said.

The Copenhagen summit is seen as a watershed moment for fighting climate change and for global cooperation, and for years the EU has challenged other powers -- above all, the United States -- to match Europe's commitment.

With U.S. negotiators hamstrung by Congress, which has yet to approve U.S. emissions targets, poorer countries were hoping the EU would set the standard for other industrialized countries to match.

Europe's strong rhetoric on the world stage is often hamstrung by the difficulty of striking any deal -- especially on money -- among 27 members.

The EU executive suggested in September that EU governments could give up to euro15 billion ($22 billion) a year from 2013 to 2020. EU leaders didn't endorse that Friday, saying they would continue to discuss how much to give.

German Chancellor Angela Merkel said Europe should contribute about a third to the global climate fund. She didn't give a figure.

On Friday, vocal advocates for climate funding, such as Britain and Sweden, had to bow to nine poorer eastern EU states who balked at handing out aid when their own budgets were stretched to the limit by the global financial crisis.

EU leaders said they would not require EU states to contribute to the fund before 2013. EU climate donations to developing nations from 2010 to 2012 would be voluntary, they said, weakening earlier promises.

Oxfam and Friends of the Earth said Europe's pledge was not nearly enough, claiming the EU and the U.S. should donate at least euro35 billion ($52 billion) a year each.

Swedish Prime Minister Fredrik Reinfeldt, who led the talks between EU leaders, insisted that the funding promise put Europe ahead of the United States and others in seeking a strong Copenhagen deal.

A panel of U.N. scientists has recommended that developed countries make cuts of between 25 percent and 40 percent of greenhouse gas emissions by 2020 to avoid a catastrophic rise in sea levels, harsher storms and droughts and climate disruptions.

The EU is aiming for far deeper cuts in emissions than most other industrialized nations -- pledging to move from a 20 percent cut below 1990 levels to 30 percent if other regions make similar moves. By 2050, it wants to eliminate most emissions, with a target of up to 95 percent.

The U.S. is considering a far lower cut -- 17 percent from 2005 levels or about 3.5 percent from 1990. Japan has promised a 25 percent reduction from 1990 levels. Per head, Americans account for twice the emissions compared to Europeans and Japanese.

Danish Prime Minister Lars Loekke Rasmussen, who will host the U.N. talks in Copenhagen, downplayed the EU's failure to agree a funding figure, saying "this is not about money."

"This is about reducing the manmade temperature rise," he said. "We want to avoid poverty, farmland erosion and climate migration."

------

Associated Press writers Constant Brand, Raf Casert, Robert Wielaard and Barbara Schaeder in Brussels and Jan Olsen in Copenhagen contributed to this report.
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BRUSSELS (AP) - The European Union fought Thursday to live up to its self-proclaimed leadership on combating climate change, with the 27 EU leaders at odds over how much to offer poorer nations to join the global battle.

EU nations failed to agree on a figure for climate change funding for developing countries during a first set of talks on Thursday, Swedish Prime Minister Fredrik Reinfeldt said, promising to make new efforts to strike a deal on the second day of talks here on Friday.

"On climate, we are not ready yet. ... We have not solved it," he told reporters after leading talks.

EU Commission President Jose Manuel Barroso said EU leaders "have to achieve" agreement Friday on offering billions of euros to developing nations that would prove Europe's commitment to tackling climate change ahead of U.N. talks on a new greenhouse gas pact in Copenhagen.

The leaders did agree on a crucial issue for the union's future, diplomats said -- concessions to the Euro-skeptic Czech president to persuade him to sign a reform treaty strengthening the bloc's diplomatic power and creating the post of a fixed EU president.

Nine eastern EU states said earlier that they would rather walk away from the two-day summit without an agreement than be forced into a deal for billions of euros that would stretch their budgets -- even if that jeopardizes a global climate pact and hurts the EU's international image.

British Prime Minister Gordon Brown warned against waiting for a deal, saying the stakes in the climate change battle are too high to bicker over who should shoulder how much of the burden.

"Unless we have a program for financing the action we're taking against climate change, then we will not get an agreement at Copenhagen," where the U.N. climate conference kicks off Dec. 7 aimed at replacing the 1997 Kyoto Protocol, Brown said.

The EU executive says developing nations would need annual help of ⁈llion ($148 billion) by 2020, of which EU governments and companies should contribute up to ⁈lion ($59 billion).

The latest draft declaration the leaders were discussing Thursday night had eliminated any mention of fund targets. Reinfeldt said EU nations needed to take account of how badly many of them have been hit by the financial crisis.

It is tough to reconcile current EU hesitancy with Europe's early ambitions on the issue.

The Copenhagen summit is seen as a watershed moment for fighting climate change and for global cooperation, and for years the EU has been seeking out the moral high ground, challenging other powers such as the United States and China to match Europe's commitment.

An internal EU squabble over funding could weaken the union globally -- and just look bad. U.N. officials say a European declaration on finance could go a long way toward breaking the stalemate in the climate talks. Developing countries are holding back firm commitments to slow the growth of their carbon dioxide emissions until they know how much aid they can expect to adjust to changing climate conditions.

With the U.S. hamstrung by Congress, which has yet to approve U.S. emissions targets, poorer countries are looking to the EU to set the pace that they expect other industrialized countries to match.

The EU announced last year it would decide by spring how much it would contribute, and the delay has led to frustration among climate negotiators.

The debate goes to the core of the European Union's institutional quagmire. For years, the bloc has wanted to raise its international profile but is always held back by hesitant member states putting nationhood ahead of the continent.

To improve cooperation among member states, the EU has been trying for eight years to streamline its rule book through a new reform treaty. Only the Czech Republic has yet to approve the document, and its president, Vaclav Klaus, has held up the whole process since early October.

The EU leaders yielded to Klaus' objections, paving the way for the Czech Republic to become the last country to approve the deal. Klaus' signature now only hinges on a ruling from the Czech constitutional court, expected to rule Tuesday.

That will allow EU leaders to fill the new posts of an EU president and foreign policy chief. Politicians were lobbying behind the scenes over presidential candidates, with the front-runners including former British Prime Minister Tony Blair and Luxembourg Premier Jean-Claude Juncker.

Support for Blair's candidacy appeared to wane at the summit as European socialists leaned away from supporting him and other names surfaced in discussions.

------

Associated Press writers Aoife White, Constant Brand and Barbara Schaeder contributed to this report.
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TOKYO, Oct. 29 -- Japan will present its philosophy on how to finance costs to help developing nations tackle climate change during U.N. climate talks in Barcelona next week which will lay the groundwork for a key U.N. conference in December in Copenhagen, Environment Minister Sakihito Ozawa said Thursday.

Ozawa said Tokyo will ''unveil part of its proposal on a financing mechanism'' to address climate change at the Barcelona talks, which will open Monday.

The scheme will be part of the so-called ''Hatoyama Initiative'' on financial and technical aid for developing nations to combat global warming which was presented by Prime Minister Yukio Hatoyama last month, Ozawa added.

The government held its first meeting on the initiative on Thursday, with Ozawa, Deputy Prime Minister Naoto Kan and senior vice ministers concerned examining Japan's concrete support plans for industrializing nations before U.N. climate negotiations face the moment of truth.

The financing issue is expected to be a major agenda item during the Barcelona conference through Nov. 6, the Group of 20 finance ministers' meeting in Scotland slated for Nov. 6 to 7 and a ministerial gathering in Copenhagen in mid-November to prepare for the December talks that is expected to craft a new framework to fight climate change.

Although Yvo de Boer, executive secretary of the U.N. Framework Convention on Climate Change, reportedly said it will be ''physically impossible'' to finalize all the details of a treaty against global warming at Copenhagen, Ozawa said Japan will not give up on its efforts to reach a deal.

''Expectations are high for the Hatoyama Initiative, so we need to work on specific proposals to entice developing nations,'' Ozawa said.

At a U.N. climate summit held in New York in September, Hatoyama proposed that Japan and other industrialized nations should contribute ''substantial, new and additional public and private financing'' to developing countries.

Hatoyama also said there is a need to create a system to recognize emissions reductions by developing countries ''in a measurable, reportable and verifiable manner'' and to strike a balance between protecting intellectual property rights and promoting the export of low-carbon technologies.

As a way to generate the necessary financial resources to aid developing countries, the ruling Democratic Party of Japan supports an international solidarity levy -- a taxation system for cross-border currency trading activities and airline ticket purchases.

Hatoyama has indicated that Japan plans to offer Indonesia a yen loan worth $400 million by year-end to help the country address climate change as the first arrangement under the initiative.

==Kyodo
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BANGKOK, Oct. 29 -- Exports from developing economies in Asia and the Pacific are forecast to rise 6.3 percent on average next year, according to a report issued Thursday by a regional body of the United Nations.

China is the champion for export growth among the regional developing economies with a projection of 8.4 percent growth, according to the report by the U.N. Economic and Social Commission for Asia and the Pacific (ESCAP).

At a press conference, ESCAP Executive Secretary Noeleen Hayzer urged Asia-Pacific countries to remove all trade barriers, particularly the high hidden cost of red tape.

Hayzer also called for the adoption of a paper-less trading system to improve intraregional trade.

''The cost of doing business with neighboring countries is more costly in many cases than doing business with Europe or with the United States,'' she said.

The proliferation of regional free-trade agreements should also be further strengthened and coordinated, the ESCAP chief added.

''Many regional trade agreements lack sufficient coverage of products and services traded as well as sufficient commitment on the part of member states of these agreements to reduce barriers with their partners,'' she said.

To stimulate the regional economy, Hayzer also said she recommended countries in the region look for a regional financial architecture that could allow greater cooperation to use the excessive reserves in the region for financing viable infrastructure projects.

ESCAP region covers Pacific island economies and Asian economies ranging from northeast, southeast, south, southwest and central Asia.

==Kyodo
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HAVANA (AP) - The World Health Organization plans to distribute 200 million doses of swine flu vaccine to 100 developing countries.

WHO secretary-general Margaret Chan says shipments could begin next month.

Cuba is on the list of recipients. State media reports that Cuba will accept vaccines, putting aside previous skepticism about their effectiveness.

The communist government previously said it would rely on the army sealing off areas where the virus is spreading and mass quarantines to fight swine flu.

Cuba has reported seven deaths and 793 confirmed cases.

The WHO says nearly 5,000 swine flu deaths have been reported worldwide.

Chan spoke Wednesday at the end of a four-day visit to the island.
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Banks around the world have been battered in the past year, but most have not responded by turning over control of their businesses to their borrowers. Yet this is what creditors at the International Monetary Fund moved closer to doing at the G-20 meeting in Pittsburgh last month. We understand why fund borrowers want more power, but why would creditor nations, especially Uncle Sam, cede it?

The terms "debtor" and "creditor" may seem foreign to anyone who reads IMF press releases for the first time. The fund prefers the terms "emerging and developing markets" to describe countries that traditionally borrow hard currency, and "advanced countries" to describe those that provide it. But there's no getting around the reality that only a fraction of the IMF's 186 members are long-term creditors.

That became clear earlier this year when the G-20 passed the hat to collect $500 billion for a lending facility known as "new arrangements to borrow." Major emerging countries led by Brazil quickly made clear they would only contribute if the fund issued short-term bonds that could be traded in the secondary market. In other words, no long-term commitments from them.

Creditor countries have always enjoyed more voting power at the fund because without them there would be no reliable pool of money. But several years ago borrower nations, led by members from Asia and Latin America, began clamoring for a greater voice in fund decisions. They argued that since their economies have grown and now represent a larger share of total global GDP, a "democratic" IMF ought to give them a greater share of voting rights.

Creditors might have replied that the fund is not a democracy and that anyone who wants more votes can get them by ponying up more real money. Instead, in 2008 the board approved a 5% shift in voting rights from what it called "over-represented" creditors to "under-represented" countries. Among the biggest beneficiaries of the 2008 change, once it is ratified, will be China, Korea, India, Brazil, Mexico, Spain, Singapore and Turkey. The eight biggest losers will be the U.K., France, Saudi Arabia, Canada, Russia, Netherlands, Belgium and Switzerland.

Now the debtors want still more power, and the creditors, led by the U.S. Treasury, are ready to yield. The Pittsburgh G-20 communique states that there will be another "shift in quota share to dynamic emerging market and developing countries of at least five percent from over-represented to under-represented countries." Why "at least?" Because the likes of Brazil and China are lobbying for a 7% shift in votes. Europe, which has the most to lose, opposes this change.

A spokesman for the fund tells us that the March 2008 voting shift increased the vote share held by emerging and developing countries to 42.1%. That means that if the new 7% solution prevails, emerging countries will have close to a majority. So politicians in Beijing and Brasilia would have more sway over how U.S. taxpayer contributions are spent.

Perhaps only Barney Frank has benefitted more from the financial crisis than the IMF has. Searching for revenue and without a mission in 2008, it has tripled its resources since the panic began and is now bidding to police the world's economic policies. Given its record of recommending tax increases and currency devaluation, this is not a road to prosperity.

At least the IMF of yore could be counted on to support Western geopolitical interests. If the IMF is going to turn into something like a bank for the United Nations, with the debtors running the joint, U.S. taxpayers should stop being asked to pay for it.

License this article from Dow Jones Reprint Service[http://www.djreprints.com/link/DJRFactiva.html?FACTIVA=wjco20091026000057]
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NEW YORK (Dow Jones)--Washington is considering a first-ever national value-added tax amid a rise in indirect taxes across the world, but rates in emerging market nations have remained largely stable.

This is a function of economic growth, resilient investor interest and competitive yields in emerging markets. However, a lower value-added tax may also be a sign of a fiscal policy that is still developing.

"They're lower down in that evolution, which naturally happens from an underdeveloped economy to a developed economy," said Niall Campbell, global head of indirect taxes at KPMG, based in Dublin.

A VAT is a tax built into the price of a product, levied from the beginning stages of production, as opposed to just being added to the sales cost for the end consumer.

In the long run, a higher VAT is the way of modernization, Campbell said, to compact all the different tax policies into a single higher rate that is easier to collect. Dubai is an evolving example of that, as it is set to introduce a VAT in the next couple of years.

This could indicate that a broad tax reform underway in Mexico, where the current 15% VAT would be raised to 16%, might be seen as more than a desperate attempt for cash. It may an important step in advancing its tax policy.

Campbell projects Asia and Latin America will increase VAT rates in five to 10 years closer to those in Europe, where the regional average is 19.8%.

The U.S. may even join the fray. President Barack Obama formed a tax task force earlier this year that's looking for ways to raise revenue. House Speaker Nancy Pelosi, a California Democrat, recently said "it's fair to look at" the VAT as part of a tax overhaul, echoing statements from Paul Volcker, chairman of Obama's Economic Recovery Advisory Board.

Most countries in Latin America and Asia have relied on foreign investment or national reserves to satisfy additional capital needs in the wake of the financial crisis. More developed countries don't have that luxury now.

"A critical need for more revenue is causing many governments worldwide to turn increasingly to indirect taxes, such as value-added tax, as a source of funds," according to KPMG International's 2009 Corporate and Indirect Tax Rate Survey.

With the exception of Venezuela, which increased its VAT rate in 2009, Latin America has been mostly static. The average VAT rate this year was 16.2%, according to KPMG.

Asia and the Middle East, which has seen more aggressive adjustments in tax policy in recent years, actually stalled on further changes in light of the crisis this year - the opposite of the trend in Western nations. The Asia-Pacific area continues to have the lowest average regional indirect tax rate, 10.8%, according to KPMG.

That's because consumer demand in this region is driving growth internally and globally, and policy makers may be fearful to tamper with signs of recovery at this point in the cycle. In India, the federal government reduced tax rates last year to stimulate the economy, and it says the lower rates will hold through March.

Lower tax rates, and the ability to keep them there despite the hunger for fresh capital elsewhere, may appear promising. But it belies the tenuous nature of these countries' economic balances and the complicated structures that have developed.

In Brazil, for example, the government is known for constantly changing the VAT rates, called IPI, in accordance with political pressures and the changing economic environment. It can vary wildly depending on products, from 0% to as high as 300%, although exports are completely exempt. In China, there is a range of different types of VAT, with different rates, which can cause lots of confusion. In Colombia, as in many places with VAT taxes, there are VAT exceptions for different products and lower rates on some goods and services.

As a result, tax collection is often ineffective and unreliable. Corporate taxes are susceptible to being transferred offshore.

"Over time, there is a shift away from old forms of revenue and funding into new forms," said Campbell. "Ultimately, [emerging markets] will get to the same place as Europe."

-By Riva Froymovich, Dow Jones Newswires; 212-416-2217; riva.froymovich@dowjones.com [ 10-23-09 1539ET ]
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GENEVA, Oct. 22 -- The rate of individuals utilizing broadband services in rich nations in 2008 was eight times the corresponding figure in their poorer peers and the gap threatens to widen, a U.N. agency said in an annual report Thursday.

An average 24 percent of citizens in developed countries were users of either optical fiber-based or asymmetric digital subscriber line-based broadband services, while the corresponding rate of diffusion was only 2.8 percent in developing nations, the United Nations Conference on Trade and Development said in the Information Economy Report for 2009.

The Geneva-based body said the diffusion rates of broadband services in Japan, Europe and the United States ranged from approximately 20 to 30 percent.

But the total number of broadband beneficiaries in Africa as a whole was smaller than the number in Australia alone, it said.

The infrastructures of fixed-line telecom cable network in many low-income countries have been inadequate, UNCTAD said, adding their levels of broadband service fees are excessively high in relation to the levels of their citizens' purchasing powers.

The rates of diffusion in poorer nations may rise should Internet-capable, third-generation mobile phone-related facilities develop further, it said.

UNCTAD said the world's population of mobile phone users has already climbed to 4 billion.

The rate of penetration of mobile phones in developing countries was 48 percent, eight times that of 2000, it added.

==Kyodo
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NEW DELHI (AP) - Indian Prime Minister Manmohan Singh said Thursday that the world's poor nations will not sacrifice their development in negotiations for a new climate change deal.

The issue of how to share the burden of fighting global warming has divided the developing and industrialized worlds as they prepare to negotiate a replacement to the 1997 Kyoto Protocol at a December summit in Copenhagen.

"Developing countries cannot and will not compromise on development," Singh told an international conference on technology and climate change.

However, even poorer countries need to "do our bit to keep our emissions footprint within levels that are sustainable and equitable," he said.

Developing countries argue that the industrial world produced most of the heat-trapping greenhouse gases and should bear the costs of fixing the problem. Wealthy nations say all countries -- including growing polluters India and China -- have to agree to broad cuts in emissions.

India and China agreed Wednesday to stand together on climate change issues at the Copenhagen meeting. The two nations agreed to work on slowing the growth of greenhouse gas emissions, but resisted making those limits binding and subject to international monitoring.

Developing countries want financial aid for their climate change efforts, and Singh said wealthy nations have an obligation to ensure they get access to new, clean technology that will cut emissions and increase energy efficiency.

"We need technology solutions that are appropriate, affordable and effective," he said.

U.N. climate chief Yvo de Boer said any agreement at Copenhagen would need to include ambitious emissions cuts for industrialized countries, limit the growth of emissions from developing nations and give significant financial support to help poor nations comply with the targets.

"We have very little time remaining," he said.

Scientists say warming weather will lead to widespread drought, floods, higher sea levels and worsening storms.

Even a 3.6-degree-Fahrenheit (2-degree-Celsius) temperature rise could subject up to 2 billion people to water shortages by 2050, according to a 2007 report by the Intergovernmental Panel on Climate Change, a U.N. network of 2,000 scientists.

Maldives President Mohammed Nasheed warned Thursday that developing nations would bear the brunt of environmental catastrophes caused by global warming and insisted that a new deal was essential.

"On the issue of climate change, there is no room for compromise, no deals, no half measures. Radical change is what's required," Nasheed told the conference.

Nasheed has become a leading voice on the issue of global warming, with his low-lying Indian Ocean island nation in danger of being swamped by rising sea levels.
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Six developing countries will join five western nations, including the United States and Britain, to combat climate change by better managing forestry resources, the World Bank said Tuesday.

The Forest Investment Program (FIP) will meet for the first time on October 29 in Washington to kickstart the program and discuss the criteria for selecting countries or regions of the world that could benefit most from the effort.

Brazil, the Democratic Republic of Congo, India, Morocco, Nepal, and Romania will join donor nations Australia, Denmark, Norway, Britain and the United States, who have jointly pledged some 350 million dollars to fund the project.

The FIP is among the first of a new generation of partnerships between developing and developed countries working to combat the threat of climate change through forest management, the World Bank said.

"This new program will provide much-needed upfront investment to developing countries and forest-dependent communities to help them prepare for and benefit from financial flows for the sustainable management of forests," said Eduardo Saboia, who represented Brazil in earlier meetings aimed at designing the FIP.

Global deforestation, which is advancing at a rate of five percent per decade, is responsible for 20 percent of all the annual carbon dioxide emissions.

The 20 percent figure is roughly equivalent to the total annual emissions of either the United States or China, and surpasses the total yearly emissions from every car, truck, plane, ship and train on Earth, according to estimates provided by the United Nations.

Brazilian President Luiz Inacio Lula da Silva vowed on October 13 to engage with other leaders at the upcoming major climate summit in Copenhagen in the hope of reducing deforestation of the Amazon by 80 percent by 2020.

The Amazon, the planet's largest rainforest, loses 12,000 square kilometers (4,600 square miles) each year to deforestation.

Douglas Alexander, British Secretary of State for International Development, said Tuesday in a statement released by the World Bank that deforestation "is a global tragedy, destroying the homes and livelihoods of some of the world's poorest people.

"Rampant, large scale deforestation also produces more carbon emissions than all the world's planes, ships and cars combined," he noted, urging "decisive action" to counter the crisis.

js/ao/ksh
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Cambodian Prime Minister Hun Sen on Monday urged rich countries to take more responsibility for causing climate change, saying poorer nations were the ones to suffer the fall-out.

"All of us poor countries do not cause climate change. (We) would like rich countries to take a bit more responsibility than before," Hun Sen said, branding it a "sin".

Hun Sen made his remarks at the first national forum to promote understanding of climate change in Cambodia, ahead of a key global summit on the issue this December in Copenhagen, Denmark.

He said it was difficult to expect a deal at the UN climate conference because countries disagreed on many points.

"But we hope that all countries will agree on some common points regarding the obligation of reducing greenhouse gas emissions," he said.

The December 7-18 UN climate summit in the Danish capital will see nations attempt to hammer out a new global climate treaty to replace the Kyoto Protocol, which expires in 2012.
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The protection of the poor is not "an optional act of charity" but is guaranteed by international law, Navanethem Pillay, the United Nations high commissioner for human rights, said on Saturday.

"Social protection should not be seen as an optional act of charity. It is, in fact, an obligation enshrined in international human rights law," Pillay said in a statement.

The South African judge voiced her support for the UN Human Rights Council's call to the international community to "establish and preserve social safety nets for the protection of the most vulnerable segments of their societies."

Pillay's comments came two days before the UN's International Day for the Eradication of Poverty.

According to figures from the World Bank, the economic crisis has pushed an additional 89 million people into poverty -- defined as those who live on less than 1.25 dollars (0.84 euros) a day.

at/jf/lth

UN-rights-social-poverty

Document AFPR000020091017e5ah008vo

Rich nations fail on food aid, campaigner says 

By Silvia Aloisi 

438 words

16 October 2009

09:46

Reuters News

LBA

English

(c) 2009 Reuters Limited 

ROME, Oct 16 (Reuters) - Most rich countries are reneging on pledges to increase food and farm aid to poor nations, a report by campaign group ActionAid said on Friday.

The report, released on World Food Day, also said that recent pledges by the Group of Eight to spend $20 billion over the next three years to help poor countries feed themselves are proving elusive, and no clear timetable for action has been set.

With the number of hungry people in the world topping 1 billion this year -- 105 million more compared to 2008 -- ActionAid drew a scorecard of how rich countries are following on promises to increase aid.

The scorecard measures aid for agriculture and food security in 2005-2007 against a U.N. call for an additional $30 billion per year by 2012.

It says that with the exception of the top three donors -- Luxembourg, Sweden and Norway -- most rich countries do not fulfil even half of what is expected from them to reach the 2012 target.

The worst performers are Greece, Portugal, Italy, the United States and New Zealand.

The report also casts a critical eye on the G8 pledges made at a summit in Italy in July.

"In researching this report, we found that no one could tell us which donors have committed how much towards the $20 billion or when the funds will be disbursed," it said.

TRUST FUND

A G20 summit in September asked the World Bank to create a trust fund to increase agricultural investment in poor countries but no timeline was set.

The U.S. ambassador to U.N. food agencies in Rome told Reuters this week Washington was going to put the $3.5 billion it pledged as part of the G8 initiative into that fund, but said the exact form that sum would take had yet to be determined.

The ActionAid report praised Brazil and China for their efforts to tackle hunger at home.

President Luiz Inacio Lula da Silva's Zero Hunger programme has cut child malnutrition by 73 percent and child deaths by 45 percent, while China has reduced the number of hungry people by 58 million in 10 years.

By contrast, 30 million more people have been added to the ranks of the hungry in India, despite a rise in per-capita income, since the mid-1990s, and 47 percent of children under the age of 6 are underweight.
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BLANTYRE, Malawi (AP) - Government fertilizer has made the difference between hunger and plenty for Rodrick Jesitala, a farmer and father of three in southern Malawi.

Thanks to fertilizer he couldn't afford without government help, Jesitala harvested enough corn to feed his family this year. A report released Friday praised Malawi's program, saying governments simply making agriculture a top priority and offering financial and other incentives to small farmers have seen some poor countries quickly move from importing food to producing surpluses.

In its report, ActionAid International ranked Malawi among the top five successful developing nations, with Brazil taking the lead, for cutting child malnutrition by 73 percent in six years.

"Who's Really Fighting Hunger" said Brazil succeeded at cutting child malnutrition by investing extensively in small-holder farmers and implementing strong social welfare policies.

In Malawi, the past two growing seasons have ended with impressive surpluses of the staple crop, corn. President Bingu wa Mutharika persisted with his program to help farmers buy fertilizer despite opposition from Western donor nations and agencies that see subsidies as contrary to free market principles.

During the 2008-09 growing season, the government spent $183 million on the farm subsidy program, which resulted in Malawi realizing a surplus of 1.3 million metric tons of maize. Under the program, a farming family gets two 50-kilogram bags of fertilizer and packets of seed.

Before he started using fertilizer, Jesitala harvested fewer than 15 bags of corn from his one-acre plot. This year, he harvested 40 bags, enough to feed his family for the year.

"We will also even sell some of the maize," he said.

Malawi, which has had acute food shortages in the past, has been a donor in recent times, giving 500 metric tons of corn each to Swaziland and Lesotho and selling some to Zimbabwe in the 2007-08 growing season. Talks are under way to sell to Kenya and Zimbabwe this year.

The World Food Program is warning that, because of drought, Malawians in some southern regions will need food aid this year despite the national surplus. But the Ministry of Agriculture and Food Security says there's enough stock to respond to any food emergency.

The U.N. Food and Agriculture Organization said in a report released Wednesday that the world's hungry reached 1.02 billion this year, attributing the steady rise in the number of undernourished people to governments reducing their spending on agriculture for more than a decade.

"It's the role of the state and not the level of wealth, that determines progress on hunger," said Anne Jellema, ActionAid's policy director.

"Every six seconds a child dies from hunger, but this scandal could easily be ended if all governments took determined action," said Jellema.

ActionAid's report ranks 29 developing and 22 developed nations to compare policies, laws and actions individual governments have taken with the aim of ending global hunger.

The report grades rich nations on the measures they have taken to end hunger such as how much agriculture aid they give or what they are doing to reverse the effects of climate change.

Luxembourg tops the list of 22 rich nations, followed by Finland and Ireland.

"Who's Really Fighting Hunger," ranks 51 countries where either ActionAid has a presence or have reliable data that makes comparisons possible. So, for example, Zimbabwe is not included because of doubts about data generated in that country.

------

Maliti contributed from Nairobi, Kenya.
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Oct 16 (Reuters) - U.N. climate talks on expanding the fight against global warming have largely stalled, making the outcome of a major climate summit in Copenhagen in December uncertain.

With less than 60 days to the Copenhagen meeting, negotiators face serious differences in finding a way to get the United States and large developing nations to sign up to a deal that leads to big reductions in greenhouse gas emissions. Following are efforts to expand or replace the Kyoto Protocol climate pact.

MONEY

No money, no deal. Developing nations, who say wealthy countries are largely to blame for climate change to date, want cash to help them green their economies. Money to adapt to rising seas and greater extremes of weather is also essential, they say.

Without cash and clean-energy technology, they see no point in taking anything more than voluntary steps to curb the growth of their greenhouse gas emissions.

Rich nations have so far failed to put significant sums on the table and instead talk of "fast-start" cash in Copenhagen for initial adaptation and technology transfer programmes.

Details on larger and longer-term funding would come later but there remains disagreement on whether this should be mostly public money or raised through carbon markets and levies on shipping and aviation fuels.

The United States says its hands are tied until the Senate passes a climate bill. The European Union will likely have clarity on funding after a leaders' meeting in a few weeks.

TARGETS

Rich nations have also failed to put final emissions reduction targets for 2020 on the table. Collectively, the figures offered are far below the 25-40 percent cut from 1990 levels by 2020 the U.N. climate panel says is needed to help limit the growth of carbon pollution in the atmosphere.

Many rich nation's targets are also conditional on the outcome of Copenhagen or the actions of big developing nations, such as top greenhouse gas polluter China.

Developing nations want rich countries to adopt tougher targets to show they are serious in fighting climate change.

KILL KYOTO?

Just as contentious is the legal framework of a broader climate pact to succeed Kyoto from 2013. The European Union says Kyoto hasn't worked and that most rich nations will fail to meet their 2008-12 emission targets. The U.S. wants a new agreement that focuses on binding domestic action and wants all nations to put their emissions reduction steps into a registry.

Developing nations want Kyoto to remain since there's nothing better to replace it. They fear wealthy states are trying to dodge tough emissions cuts by 2020 and point to a history of broken promises on financing and failure to meet past emissions cuts.

MEASUREMENT

Rich nations want all countries to provide regular and detailed reports on their efforts to cut emissions and to agree on ways to check, or verify, these steps really lead to greenhouse gas reductions.

But the G77 bloc of developing countries say they should not be part of a universal measurement, reporting and verification system, saying richer nations should be held to a tougher standard. More broadly, developing nations say they shouldn't be treated the same way as rich countries in terms of how their efforts to fight climate change are treated in a new pact.

Analysts say the rigid split in actions by rich and poor nations under U.N. climate treaties is no longer valid, pointing to China, India, Indonesia and Brazil being among the top greenhouse gas emitters. Getting them to agree to binding steps to cut emissions is crucial.

(Reporting by David Fogarty; Editing by Jeremy Laurence)
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* Poor countries not blocking climate talks - G77 negotiator

* Poor not obliged to report, verify emissions cuts - Muller

* Rich nations must live up to financial commitments

By Pete Harrison

BRUSSELS, Oct 15 (Reuters) - Poor nations are not blocking global climate talks but are simply demanding that rich nations meet existing commitments of financial help, a leading negotiator for the 77 poorest countries said.

Bernarditas Muller said a rift that emerged in climate talks in Bangkok last week showed that rich nations want to dodge responsibility for global warming by their industries and to avoid existing commitments to provide climate funding.

About 180 nations will meet in Copenhagen in December to try to find a successor agreement to the Kyoto Protocol, the U.N.'s main tool against climate change, which expires in 2012.

A dispute over how much money rich nations pay to help the poor adapt to climate change threatens to undermine chances of a deal there, said Muller, who negotiates for the Group of 77 (G77) nations.

"What we fear most is that this will just turn into a short political declaration that says principally that nothing will be done unless developing countries do it themselves," Muller, who is from the Philippines, told Reuters.

"But it will be done in beautiful language -- We are making a commitment to address the defining challenge of our times... blah, blah, blah."

Preliminary climate talks in Bangkok ended with accusations that rich nations such as the United States were trying to kill off the framework of the existing Kyoto Protocol.

"There must be a complete shift in mindset," Muller said on the sidelines of an Oxfam meeting. "They want to deny historical responsibilities. They want to get rid of their legally binding commitments. They want a new one in which developed countries will continue their wasteful lifestyles."

Europe says that it wants to widen Kyoto, which does not bind the United States nor rapidly emerging economies such as the world's biggest carbon emitter China, and so would rather craft a new pact than extend and add an attachment to Kyoto.

Muller rejected accusations that poor nations were blocking the talks by refusing to compromise.

"What really gets me is they say developing countries are blocking the process. There is no way developing countries could be blocking the process. We want a fulfilment of their commitment to provide the (financial) resources."

FUNDING

The European Union is working on measures to provide up to 15 billion euros ($22.4 billion) a year to poor countries by 2020 as part of a global donation of around 100 billion. But no other rich regions have put offers on the table.

Developing nations must first prove the money will not be wasted by showing how they will use it to cut emissions in a transparent and verifiable way, they say.

But poor nations are under no such obligation to report emissions cuts, Muller said. The only obligation that exists in the U.N. convention on climate change is for rich countries to provide financial help.

"It is the advances made by developed countries in amassing their financial resources and getting their technological advance through industrialisation that is damaging the environment. That is why they have a mitigation commitment and we do not.

"The reason we're suffering so much is we don't have the resources to cope. Right now, the Philippines has undergone a series of typhoons, we are still having floods and we think they'll stay until the end of the year."

"The areas that are underwater right now are areas of vegetable and rice production. What are we going to do? We've lost settlements and people. And then they come to us and say we must take mitigation action, and then report it and verify it... how can they say that?"

But Muller did not rule out the possibility of eventual success in finding a global agreement to fight climate change.

"Negotiating is the art of the possible, so we sit there, we talk, we wait..." she said. (Reporting by Pete Harrison, editing by Anthony Barker)
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Sri Lanka's president on Thursday accused international financial institutions of placing too heavy a burden on developing nations by demanding they slash subsidies in exchange for help.

President Mahinda Rajapakse told a meeting of the 31-member Asian Cooperation Dialogue in Colombo that elimination of poverty in developing nations "should not be held ransom to such conditions".

"International financial institutions that play an increasing role in our region should be more concerned about the burdens they impose through conditions for assistance," the president said.

Sri Lanka won a 2.6-billion-dollar bailout from the Washington-based International Monetary Fund (IMF) in July.

Rajapakse did not directly refer to the IMF loan, but said international lenders wanted developing countries to slash subsidies while developed nations continued to maintain subsidies.

Rajapakse's government has denied opposition charges that the IMF money was granted to Sri Lanka subject to tough conditions that it slash subsidies and reduce state spending.

"These institutions should recognise the many disadvantages caused by subsidies implemented by the advanced economies, while preaching to the developing countries to move away from subsidies," the president said.

"Similarly, the importance of subsidies in helping the lesser developed countries to face up to the challenges of growth, also deserve serious and positive consideration," he added.

The Asian Cooperation Dialogue, which includes China, Japan, India and Russia, was set up in 2002 to promote Asian cooperation and move towards an Asian Union. It was slated to end its two days of talks here Friday.

Rajapakse said international lenders should not have a uniform structure of assistance for all.

"Though there are certain similarities, there is no one remedy which could be applied across the board. This should be borne in mind by those who seek to assist us."
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DES MOINES, Iowa, Oct 14 (Reuters) - The Bill and Melinda Gates Foundation said it will donate a total of $120 million in nine grants aimed at boosting agricultural production, marketing and farming expertise in the developing world.

"Melinda and I believe that helping the poorest small-holder farmers grow more crops and get them to market is the world's single most powerful lever for reducing hunger and poverty," Gates, the billionaire founder of software giant Microsoft , said in remarks prepared for delivery on Thursday to the World Food Prize annual meeting.

A summary and excerpts from his remarks were obtained by Reuters.

"The next Green Revolution has to be greener than the first," Gates said in the prepared remarks. "It must be guided by small-holder farmers, adapted to local circumstances, and sustainable for the economy and the environment."

The World Food Prize honors individuals each year who make significant contributions to alleviating hunger and improving agricultural production. It was established by Norman Borlaug, the Nobel Prize winning scientist often called "the father of the Green Revolution" for his work with rice and wheat.

The Gates Foundation, which has been active in fighting child and infectious diseases in poor countries, has committed $1.4 billion to agricultural development efforts.

But Gates, in his first major speech on agricultural development, called for better coordination of aid efforts with the goal of making poor farmers self-sustaining. The new grants show the range of efforts needed, including investments in better seeds, training and market access for farm goods.

Gates said progress toward alleviating global hunger is "endangered by an ideological wedge that threatens to split the movement in two" in a debate between agricultural productivity and sustainability.

"It's a false choice, and it's dangerous for the field," Gates said in prepared remarks. "The fact is, we need both productivity and sustainability - and there is no reason we can't have both."

The Gates Foundation is supporting research on crops that can withstand drought and flooding so poor farmers can adapt to climate change. It is also supporting a ground-breaking effort with the World Food Programme (WFP) to buy food from small farmers in the developing world for food aid. WFP has already purchased 17,000 tonnes of food from small farmers through the program, linking many to markets for the first time.

The nine new grants include funding for legumes that fix nitrogen in the soil, higher-yielding varieties of sorghum and millet, and new varieties of sweet potatoes that resist pests.

Other projects will help the Alliance for a Green Revolution in Africa support African governments in developing policies that serve small farmers; help get information to farmers by radio and cell phone; support school feeding programs; provide training and resources that African governments can draw on as they regulate biotechnology; and help women farmers in India manage their land and water.

The Food and Agriculture Organization of the United Nations said in a report on Oct. 8 that net investments of $83 billion a year must be made in agriculture in developing countries if there is to be enough food to feed 9.1 billion people in 2050. (Reporting by Christine Stebbins; Editing by David Gregorio)
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UNITED NATIONS (AP) - Diarrhea kills an estimated 1.5 million children in the developing world every year even though inexpensive treatments exist, the U.N. health and children's agencies said in a report issued Wednesday.

Though most episodes of childhood diarrhea are mild, acute cases can lead to significant fluid loss and dehydration, which can cause death unless fluids are quickly replaced, the report said.

"It is a tragedy that diarrhea, which is little more than an inconvenience in the developed world, kills an estimated 1.5 million children each year," UNICEF Executive Director Ann Veneman said in a statement. "Inexpensive and effective treatments for diarrhea exist, but in developing countries only 39 per cent of children with diarrhea receive the recommended treatment."

According to the report, just 15 countries account for almost three-quarters of diarrhea deaths among children under five years of age -- India, Nigeria, Congo, Afghanistan, Ethiopia, Pakistan, Bangladesh, China, Uganda, Kenya, Niger, Burkina Faso, Tanzania, Mali and Angola.

"We know where children are dying of diarrhea," Dr. Margaret Chan, director-general of the World Health Organization, said in a statement: "We know what must be done to prevent those deaths."

The U.N. and other organizations must work with governments and partners to put a plan to prevent diarrhea deaths into action, she said.

It includes two treatments: replacing fluids to prevent dehydration, and taking zinc tablets, which decrease the severity and duration of the attack.

And it includes five prevention elements: immunization against measles and Rotavirus which spreads from person-to-person and is the commonest cause of severe diarrhea in children; early and exclusive breast-feeding and vitamin A supplements; hand-washing with soap; improved water supplies; and promoting community-wide sanitation.
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The global rate of abortions and unwanted pregnancies has fallen, a study said Tuesday but warned that unsafe terminations, specially in developing nations, was killing 70,000 women a year.

Abortions decreased from an estimated 45.5 million in 1995 to 41.6 million in 2003, said the US-based Guttmacher Institute sexual health organisation, which launched its report in London.

However, too many women were undergoing unsafe abortions, particularly in the developing world, said the study, entitled "Abortion Worldwide: a Decade of Uneven Progress".

It calculated that unsafe terminations caused some 70,000 deaths per year and five million women were treated annually for complications resulting from such procedures.

Another three million women with complications went untreated, the study claimed.

Guttmacher Institute president Sharon Camp said abortion was safe and legal in almost all developed countries.

"But in much of the developing world, abortion remains highly restricted, and unsafe abortion is common and continues to damage women's health and threaten their survival," she said.

The report said that 40 percent of women lived in states with "highly restrictive" abortion laws -- almost all of them developing countries. It said abortion was completely illegal in 32 countries.

The report found that 97 percent of reproductive-age women in South America lived under tight abortion laws and 92 percent in Africa -- proportions that were unchanged over the last decade, the institute said.

It found that 19 countries had "significantly reduced" abortion law restrictions since 1997, while three had "substantially increased" them.

"The gains we've seen are modest in relation to what we can achieve," Camp said.

"Investing in family planning is essential -- far too many women lack access to contraception, putting them at risk.

"Legal restrictions do not stop abortion from happening, they just make the procedure dangerous," it said. "Too many women are maimed or killed each year because they lack legal abortion access."

The study said the unintended pregnancy rate worldwide fell from 69 per 1,000 women aged 15 to 44 in 1995 to 55 per 1,000 in 2008.

Meanwhile the proportion of married women using contraception increased from 54 percent in 1990 to 63 percent in 2003. The rate among single women worldwide also went up.
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UNITED NATIONS, Oct. 12 (Xinhua) -- The surge in world trade in recent years has failed to improve the working conditions and living standards for the majority of workers in poor countries, according to the findings of a new United Nations labor agency study released on Monday. 

A high incidence of informal employment has curbed any benefit workers in the developing world have felt from the boom in trade, the joint International Labor Organization (ILO) and World Trade Organization (WTO) study found, UN spokesperson Michele Montas told a news briefing here on Monday. 

"The study says that trade opening needs proper domestic policies to create good jobs," Montas said. "It adds that the high incidence of informal employment in the developing world suppresses countries' ability to benefit from trade opening by creating poverty traps for workers in job transition." 

WTO Director-general Pascal Lamy noted that trade "has contributed to growth and development worldwide, but this has not automatically translated in an improvement in the quality of employment." 

In the developing world, job creation has largely taken place in the informal economy, which ranges from 30 percent of the workforce in Latin America to more than 80 percent in some sub- Saharan and South Asian countries. 

Informal employment involves private, unregistered enterprises which are not subject to national law or regulation, offer no social protection and involve self-employed individuals, or members of the same household. 

The study said that the informal economy has remained high and even increased in some countries, especially in Asia, leaving most workers with limited job security, low incomes and little benefit from globalization. 

The study confirms that by promoting fair working conditions together with national labor market, trade and financial policies, developing countries would be much better placed to benefit from trade openings, said ILO Director-general Juan Somavia. 

Somavia highlighted the recent Group of 20 industrialized nations (G20) call to implement "recovery plans that support decent work, help preserve employment, and prioritize job growth .. . and to continue to provide income, social protection, and training support for the unemployed and those most at risk of unemployment." 

Reducing informality can release additional productive forces, enhance diversification and strengthen the capacity to trade internationally, according to the report, entitled "Globalization and Informal Jobs in Developing Countries." 

In addition, entrepreneurship and risk-taking is reduced when informality is high, partly as a result of badly designed tax systems, weak social protection and poor business regulation, it said, adding that informality also prevents countries from fully benefiting from trade reforms by creating poverty traps for workers in job transition.
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About 100 developing countries will receive international donations of swine flu vaccines, maybe as soon as November, a World Health Organisation official said Monday.

"The director general of WHO will approve most likely today a list of countries for the donations," said Marie-Paule Kieny, who heads the WHO's vaccine research unit.

"The list will include about 100 countries," she told journalists.

"We are trying to have the first deliveries in November."

Dozens of millions of doses are being lined up following offers from pharmaceutical companies as well as a US-led group of rich nations that have pledged to release 10 percent of their vaccine purchases for poor nations.

It will include about 150 million doses from two makers Sanofi-Aventis and GlaxoSmithKline (GSK), as well as an as yet unspecified amount from a third supplier, Medimmune, in the form of a nasal spray and the rich nation stocks, Kieny said.

The donations to counter the threat from the flu pandemic that emerged in April would be directed to low and some middle income countries.

The deliveries should target about two percent of the population there over the next four or five months, beginning with health workers and followed by other vulnerable groups, she added.

Kieny also said global influenza A(H1N1) vaccine production should be higher than feared a few weeks ago, although she did not change the overall production capacity of about three billion doses estimated by the WHO last month.

"We have good news. Although it seems the yields with the latest vaccine viruses provided to the manufacturers... are not as good as with seasonal flu, there has been a marked increase in the yields," she explained.

"We are reaching a situation where availability of vaccine will be higher than what was feared a few weeks ago."

Just two weeks ago, WHO chief Margaret Chan had cut the estimated global production capacity from five billion doses to three billion a year, mainly due to poorer than expected yields from "seed virus" strains used to make the vaccine.

Kieny reiterated that just one dose was sufficient to provide immunity and insisted that there was no reason to doubt the safety of the swine flu vaccines approved by regulators or their ingredients.

After 100,000 vaccinations in China, just one in 1,000 recipients developed "mild" side-effects such as a pain in the arm after the jab or a bout of fever, according to the WHO.

The proportion so far was "actually quite low," said Kieny.

The UN health agency had already announced plans to supply developing nations with the vaccines they often cannot afford to buy, and the donations, in recent months.

But it has gradually increased the number of countries targeted.

The agency's group of independent experts on immunisation, known as SAGE, is due to hold its regular meeting on October 27 to 29, partly to discuss A(H1N1) vaccinations.
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Freer trade has failed to create better working conditions in the developing world, a joint study by the World Trade Organisation and UN labour agency said Monday.

Instead it has produced new jobs mainly in the less-secure informal economy, the report found.

"Strong growth in the global economy has not, so far, led to a corresponding improvement in working conditions and living standards for many," it said.

According to the WTO and International Labour Organisation report, informal labour in developing economies accounts for 30 percent to 90 percent of the workforce.

"Trade has contributed to growth and development worldwide. But this has not automatically translated in an improvement in the quality of employment," said Pascal Lamy, director-general of the WTO.

"Trade opening needs proper domestic policies to create good jobs. This is all the more evident with the current crisis which has reduced trade and thrown thousands into informal jobs," he added.

The growth of an informal economy also has the adverse effect of stunting the ability of a country to diversify its exports, thereby depressing overall economic growth, added the report.

"An increase in the incidence of informality by 10 percentage points is equivalent to a reduction in export diversification of 10 percent," it said.

A large informal economy also makes a country more vulnerable to external economic shocks, the report warned.

"Indeed, estimates suggest that countries with above-average sized informal economies are more than three times as likely to incur the adverse effects of a crisis as those with lower rates of informality," it said.
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Rwandan President Paul Kagame Sunday defended China's programme of investment in developing African countries, while slamming Western nations and firms for polluting the continent.

"The Chinese bring what Africa needs: investment and money for governments and companies. China is investing in infrastructure and building roads," said Kagame in an interview with German daily Handelsblatt to appear on Monday.

In contrast, the West's involvement "has not brought Africa forward," the president was quoted as saying.

"Western firms have to a large extent polluted Africa and they are still doing it. Think of the dumping of nuclear waste in the Ivory Coast or the fact that Somalia is being used as a rubbish bin by European firms," he added.

Kagame called for a reorientation of development aid towards investment.

"I would prefer the Western world to invest in Africa rather than handing out development aid.

"There is a need for help -- but it should be implemented in such a way as to enable trade and build up companies," he added.

"In addition, it would help Africa much more if industrialised countries allowed us the same trade rights as they give to each other," he said.

In May, China announced it was boosting its state-run Africa investment fund by two billion dollars (1.36 billion euros).

Since its launch in 2006, the China-Africa Development Fund has invested some 400 million dollars in the continent.

ric/boc

Germany-Rwanda-China-diplomacy-aid

Document AFPR000020091011e5ab008c5

World to invest $83 bln/yr to feed all in 2050-FAO 

164 words

8 October 2009

05:39

Reuters News

LBA

English

(c) 2009 Reuters Limited 

MILAN, Oct 8 (Reuters) - The world needs to invest $83 billion a year in agriculture in developing countries to feed 9.1 billion people in 2050, the United Nations' Food and Agriculture Organisation said on Thursday.

The projected investment needs include some $20 billion earmarked for crop production and $13 billion for livestock, the FAO said in a statement ahead of a forum on how to feed the world in 2050 that it is due to hold on Oct. 12-13 in Rome.

A further $50 billion would be needed for downstream services to help achieve a global 70 percent expansion in agricultural production by 2050, the agency said. (Reporting by Svetlana Kovalyova, editing by Anthony Barker)
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BANGKOK, Oct 6 (Reuters) - Natural disasters in Asia over the past week highlight the growing humanitarian impacts of global warming and the urgent need for an ambitious climate pact, a relief and development group said on Tuesday.

Speaking on the sidelines of U.N. climate talks in the Thai capital, World Vision said floods in India and a typhoon in the Philippines had hit the poor, who stand to suffer most from a lack of action by rich nations to fight climate change.

Developing nations and relief groups are calling on rich countries to take the lead to avert the worst of more intense droughts, floods, melting glaciers and rising seas.

"The linkage between humanitarian impact and climate change is very much on our doorstep here in Asia," Richard Rumsey, director of disaster risk reduction and community resilience, told a news conference.

"This is not just normal disasters, this is on top of existing disasters. Across Asia, you've seen other crises, you've seen earthquakes and tsunamis."

Floods triggered by heavy rains in south India over the past week have killed some 250 people and left 2.5 million homeless. A typhoon in the Philippines has killed 22 people.

Rumsey said resources at humanitarian groups were being stretched with the need to provide immediate disaster relief and also to help developing countries come up with longer-term solutions to deal with climate change.

For example, World Vision was helping communities in the Philippines plant mangroves to strengthen coastal defences and offer a means of fighting global warming with the soaking up of carbon dioxide from the air.

But the group called for more action from developed nations, blamed by critics for not taking the lead in cutting greenhouse gas emissions and for providing insufficient financial and technological aid to poorer nations to deal with climate change.

"It does not seem to have sunk into some negotiators that we are facing a global humanitarian emergency," said Brett Parris, World Vision's chief economist and climate change policy director.

"Many are treating it effectively like a trade negotiation, jockeying for economic advantage. That's not the situation we're in. We're facing a global humanitarian emergency that demands serious financing and serious targets." (Editing by Jerry Norton)
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Finance chiefs from around the world focused on mapping out recovery from the global economic crisis at the annual meetings of the IMF and World Bank here on Tuesday, with a plea to include the poor.

With emerging markets playing a leading role in the return to growth, finance ministers and central bank governors from 186 nations hammered out a strategy for sustainable growth and reform of the global financial system at the heart of the crisis.

International Monetary Fund chief Dominique Strauss-Kahn called for global economic cooperation that would build on efforts by the Group of 20 (G20) over the past year and which have averted the collapse of the world economy.

"We seem to have pulled back from the brink, and even if as we all know it is much too early to declare victory, we have at least stepped onto the road of recovery," the IMF managing director said.

Strauss Kahn said that cooperation must extend beyond the G20 biggest rich and emerging countries to the forum of the IMF, urging the 186 countries to "seize this opportunity to shape the post-crisis world."

The membership includes "low-income countries, home to billions who still live in poverty, who remain economically marginalised. Their voices too must be heard," he said.

The finance chiefs were also to tackle reform of the voting power in the two institutions to better reflect the growing weight of the emerging market and developing countries in the global economy.

The delegates are to consider a shift of power of at least 5.0 percent from over-represented countries to under-represented countries in the IMF, and a similar transfer of at least 3.0 percent at the World Bank.

"This will enhance our legitimacy," Strauss-Kahn said.

World Bank president Robert Zoellick urged members to go beyond the reform already supported to give developing countries at least 47 percent of the voting shares of the institution, and raise it to 50 percent.

"The international system needs a World Bank Group that represents the international economic realities of the 21st century, recognizes the role and responsibility of growing stakeholders, and provides a larger voice for Africa."

The IMF has given out tens of billions of dollars (euros) of credit in recent months to prop up faltering economies around the world and the World Bank has stepped up its lending for 2009 to record levels.

Many are now looking to the Washington-based sibling institutions to help bolster a tentative recovery and mitigate the painful social effects of the crisis, including rising unemployment and poverty.

Some 13,000 people attended the two-day meetings of finance ministers, central bankers and academics from the member states.

A major protest against the institutions was also expected to be held on Tuesday and extra police and security guards have been deployed around Istanbul, Turkey's biggest city and commercial capital.

Conferences leading up to the meetings began last Thursday with a Turkish journalist throwing a shoe at Strauss-Kahn in protest against IMF policies.

Reflecting economic fears, finance chiefs have sounded a cautious note.

"There are many risks out there. These include growing unemployment lines, rising protectionism and still-large output gaps," Zoellick said on the eve of the talks.

"The global economy could still suffer a setback, not least in 2010 when governments plan to withdraw much of their economic stimulus and debt rollovers could be combined with a rise in interest rates," he said.

Strauss-Kahn said: "There is no way to say the crisis is over when we still have this big rise in unemployment in front of us."
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Improved health care for women giving birth in poor countries could save about 600,000 of the two million babies who die every year, according to a study released Tuesday.

While most women in developed nations deliver their babies with the help of a skilled attendant, 99 percent of baby deaths happen in poor homes in Africa and South Asia in areas with few doctors, resources or equipment.

The report, published in the International Journal of Gynecology and Obstetrics, was released at an international conference in Cape Town.

"Each year over two million babies and mothers die at birth. The huge numbers hide multiple personal stories of loss. Each death is a tragedy to a family -- actually, a double tragedy since almost all these deaths could be prevented," said Joy Lawn of Save the Children in the United States.

According to the review, 1.02 million babies a year are stillborn during labour and another 904,000 die soon after birth due to birth complications.

The report looks at ways to reach 60 million neglected home births a year, such as developing village transportation to prevent delays in getting mothers to health facilities.

Teaching mid-level health workers to perform caesarian sections and resuscitate non-breathing babies has already worked to reduce deaths in Ethiopia, Malawi, Mozambique and Tanzania, it said.

Of the nearly eight million physicians in the world, only about one million work in the countries where 77 percent of childbirth deaths occur -- and these are focused in urban areas, the study found.

Only one out of every five babies born in African hospitals is cared for by staff with the skills and simple equipment to resuscitate them if they do not breathe at birth.

"This is a crucial missed opportunity to save lives," reads the report.

Gary Darmstadt of the Bill and Melinda Gates Foundation said: "This massive health gap demands more visibility and it requires more funding.

"But it also needs a more aggressive approach to improving the performance of health systems and much stronger commitment to innovation."

In a report issued Monday, Save the Children said child deaths around the world could be cut dramatically for just 40 billion dollars (27.2 billion euros) a year, as babies often die from easily treatable diseases.
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ISTANBUL -- The World Bank pressed its campaign for a sizeable increase in capital, warning that it could run short on money to lend troubled developing nations by the middle of next year.

At the World Bank's annual meeting here, a bank policy-setting committee said it would decide in spring 2010 whether to approve a World Bank capital increase and how big it would be.

Approval is far from assured. While a number of nations that borrow from the World Bank endorsed the increase, the U.S. and France, among other nations that would pay the largest share of the increase, didn't say yes.

Expanded funding for multilateral institutions is always controversial in the U.S. Congress, and has become more so given the backlash against perceived "bailouts." The Obama administration had a difficult time this spring winning approval for a big increase in funding for the International Monetary Fund. A World Bank research paper estimated that a $5 billion capital increase would cost the U.S. about $850 million over five years.

World Bank President Robert Zoellick didn't ask for a specific amount in Istanbul and said the bank's staff would "drill down on our analyses of the capital needs" of the bank. He said that U.S. Treasury Secretary Timothy Geithner told him he had made "a reasonably good case" for the capital increase but that "to be able to build support with legislative bodies we also have to stress a reform agenda."

Such an agenda would include increasing public disclosure of the bank's operations, Mr. Zoellick said.

Mr. Geithner said at the meeting of the policy committee, that the U.S. would be "seeking critical institutional reforms in any consideration of additional resources." Complicating the U.S. decision, he said, was that regional development banks also are running short of cash and would likely turn to donors for capital.

Administration officials said the U.S. hadn't decided whether to back the World Bank request.

French Finance Minister Christine Lagarde was even warier. "The bank has a certain number options and margins for maneuver [to raise money], which do not justify an increase in capital at the moment," she said, according to a Reuters account.

Among the options the World Bank is examining is a "contingent" plan where the bank would request capital if its equity-to-loan ratio diminished by a certain amount. If the bank's finances improved, "maybe you would return some of the capital," Mr. Zoellick said earlier during the annual meeting.

The World Bank has greatly increased its lending to deal with the global financial crisis. It nearly tripled its lending to what it calls "middle income" developing nations -- those where per-capita income is between about $1,000 and $12,000 -- to $33 billion in the year ended June 30. During the following three fiscal years, the World Bank expects to lend about an additional $100 billion to such countries

If the bank doesn't get more funds, Mr. Zoellick said, by the middle of 2010 it would "face serious constraints." At that point, he said, it would need to begin to "ration" its lending, focusing on the poorest countries first.

Mr. Zoellick, a former U.S. Treasury official who helped shepherd an earlier capital increase through Congress, said he would put together reform policies that would make it easier to win approval. "We're in the world of politics here," he said.

Write to Bob Davis at bob.davis@wsj.com[mailto:bob.davis@wsj.com]
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BANGKOK (AP) - Norway enjoys the world's highest quality of life, while Niger suffers the lowest, a U.N. agency said Monday, as it released a ranking that highlights the wide disparities in well-being between rich and poor countries.

The annual Human Development Index, unveiled in Bangkok by the United Nations Development Program, takes into account life expectancy, literacy, school enrollment and per capita gross domestic product in 182 countries.

"A child born in Niger can expect to live to just over 50 years, which is 30 years less than a child born in Norway. Furthermore, the differences in per capita income are huge for every dollar earned per person in Niger, US$85 are earned in Norway," UNDP said.

Norway was followed by Australia and Iceland on the list, which drew on statistics dating from 2007, before Iceland was hit hard in global economic crisis. Afghanistan and Sierra Leone rounded out the bottom of the ranking.

The United States was listed 13th.

Trends in the index since 1980 showed an average improvement of 15 percent in countries' scores. The greatest long-term improvements have been shown by China, Iran and Nepal, but progress has been concentrated in education and health rather than income, said the U.N agency.

Afghanistan is new to the list this year -- reliable statistics were not previously available -- but otherwise leaders and laggards are largely the same.

However, five countries rose three or more places -- China, Colombia, France, Peru and Venezuela -- while seven countries dropped more than two places -- Belize, Ecuador, Jamaica, Lebanon, Luxembourg, Malta, and Tonga.

The index was released as part of the UNDP's annual Human Development Report, which this year highlighted migration.

"Most migrants, internal and international, reap gains in the form of higher incomes, better access to education and health and improved prospects for their children," said the report. "These gains often directly benefit family members who stay behind as well as countries of origin indirectly."

It also suggested that as the populations age in developed countries, they could benefit from increased migration to boost their work forces.

But it cautioned that encouraging migration should not substitute for "efforts by developing countries to achieve growth and improve human well-being."

------

On the Net:

Human Development Index: http://hdr.undp.org/en/statistics/[http://hdr.undp.org/en/statistics/]
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There are nearly 13 million premature births worldwide each year, and of these more than a million die within a month of birth, according to a report by a US charity out Sunday.

The problem mainly affects developing nations, with Africa and Asia accounting for more than 85 percent of all premature births, though US premature births have increased 36 percent over the past 25 years, according to research by the US group the March of Dimes.

For purposes of the study, premature is considered as less than 37 full weeks of gestation.

While malnutrition and poor health care can explain many of the premature births in developing countries, factors in the United States include more women becoming pregnant beyond the age of 35, and more using assisted reproduction techniques, say the report authors.

"Premature births are an enormous global problem that is exacting a huge toll emotionally, physically, and financially on families, medical systems and economies," said March of Dimes president Jennifer Howse.

"In the United States alone, the annual cost of caring for preterm babies and their associated health problems tops 26 billion dollars annually," Howse said in a statement.

"If world leaders are serious about reaching the United Nation's Millennium Development Goals to reduce child mortality and improve maternal health, then strategies and funding for reducing death and disability related to preterm birth must receive priority," Howse said.

Mario Merialdi, one of the authors of the WHO bulletin with the latest figures and an editor of the March of Dimes study, described the report as "a first attempt to estimate the worldwide scale of the problem.

"As a first step, it is necessary to improve data on the extent of the problem," Merialdi said, adding that the WHO is improving its database on preterm birth.

Another problem is the lack of a widely accepted classification of preterm birth or glossary of terms, said Joy Lawn with the group Saving Newborn Lives/Save the Children USA.

"We need to at least adopt common definitions and agree on what is a preterm baby," said Lawn, adding that more national and regional data on the long-term health problems caused by preterm birth is needed.

The data is to be presented this week at the 4th International Conference on Birth Defects and Disabilities in the Developing World in New Delhi, the March of Dimes said.
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ISTANBUL (AP) - A key panel of the International Monetary Fund said Sunday that it supports giving more voting power to emerging market and developing countries, warning that the legitimacy of the institution was at stake.

The group's International Monetary and Financial Committee said it backs a shift of at least 5 percent of voting power from countries with ample representation to those with little influence. The move would seek to reflect changes in the global economy, with strong growth in countries that once lagged far behind the elite club of rich nations.

"Quota reform is crucial for increasing the legitimacy and effectiveness of the Fund," the committee said in a statement. It planned to review progress at its next meeting in Washington on April 24, and sought an agreement on the voting shift by January 2011. The change would then be subject to approval by the legislatures of some member countries.

"This is a process that will take time. It won't happen overnight," said committee chairman Youssef Boutros-Ghali. "We are reforming an organization that is complex, sophisticated and reaching every corner of the world economy."

The committee, which sets the IMF's agenda, said it was also committed to protecting the voting share of its poorest members. Panel members include IMF Managing Director Dominique Strauss-Kahn and U.S. Treasury Secretary Timothy Geithner, and other finance chiefs.

The announcement came at the IMF's annual meeting, held this year in Istanbul. It followed a decision at a Pittsburgh forum that the G-20 nations would become the world's main economic decision-making forum, effectively taking over the role of the G-7 group of rich countries.

Earlier Sunday, Geithner said "a more representative, responsive and accountable governance structure is essential to strengthening the IMF's legitimacy."

He noted that G-20 countries had committed to shift some control in the IMF to countries with relatively little input. The Group of 20 includes developing economic powerhouses such as China, India and Brazil.

Geithner said the IMF should outline soon how the proposed transfer of voting power can occur. He said reform of the IMF's executive board was vital to modernizing the Washington-based institution, which represents 186 countries. The U.S. recommends reducing the board size while preserving the current number of emerging market and developing country chairs.

The IMF is usually headed by a European and the World Bank by an American. It has received pledges of more money to help poor countries struggling to emerge from the global economic crisis, and a broader range of nations wants to have more say in how the funds are handled.

Aid agency OXFAM says current voting formulas at the IMF give Luxembourg more weight than the Philippines, which has almost 200 times the population. It said the 5 percent shift in voting power was insufficient.

"They need to give more voice to the poorest countries, have fewer European seats on the Board, and get rid of the U.S. veto," said Caroline Pearce, OXFAM policy adviser. She said the IMF can only be relevant if it gives "countries hardest hit by the financial crisis a say in their own destiny."

The U.S. has a 17 percent voting stake in the IMF, effectively giving it veto power because major decisions require an 85-percent majority to pass.

SOLIDAR, a European network of non-governmental organizations, said the calls for a 5 percent shift amounted to "grandstanding" that distracted attention from the harsh impact of IMF austerity policies in nations including Ethiopia and Latvia.

"Governments are still being forced to cut pensions, jobs in the public sector, unemployment benefits, teacher's salaries, and the list goes on," Andrea Maksimovic of SOLIDAR said in a statement.

The IMF has often been criticized for allegedly imposing tough measures on countries in exchange for loans and without sufficient regard for the impact on the poor.

IMF officials say they have shown more flexibility in recent years. John Lipsky, the IMF's No 2. official, has said the IMF is undertaking "substantial efforts" toward internal reform that will provide "a fair shake for all our members."

At the Istanbul conference, a group of 35 heavily indebted countries welcomed the G-20's new role as a leader in global economic decisions, but said poor nations also needed representation to express their financing needs.

"We need at least one seat so that almost 1 billion Africans can express their views," said Lazare Essimi Menye, Cameroon's finance minister.

------

Associated Press Writer Suzan Fraser contributed to this report.
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ISTANBUL -- The International Monetary Fund, acting at the behest of leaders of the Group of 20 nations, is examining how a tax on financial institutions could be applied globally.

Neither the size nor use of revenue from such a tax has been decided. Brazil's finance minister, Guido Mantega, said when ministers met in Pittsburgh recently they discussed using proceeds to help finance developing countries during crises. Another possibility, discussed in a recent IMF report, would be to "pre-finance a bailout fund" to handle financial institutions deemed "too big to fail."

IMF Deputy Managing Director John Lipsky compared a prospective tax to deposit insurance systems in which banks pay into a kitty that is tapped to pay off depositors when a bank fails. "Now we can see we need to look more broadly across the financial system, think more broadly than deposit insurance, and ask the question, 'How should these potential mitigation costs be borne?'" he said. He said the IMF needs to consider whether financial companies should be singled out for a tax.

The IMF assignment from the G-20 has been widely overlooked. According to the G-20's Pittsburgh communique, the IMF is supposed to report by the spring to see how the financial sector "could make a fair and substantial contribution toward paying for any burdens associated with government interventions to repair the banking system."

Earlier this year, President Barack Obama said the U.S. might assess new fees against financial companies engaging in what he labeled "far-out transactions," in order to protect taxpayers from future bailouts. The administration hasn't publicly followed up on those comments.

The new assignment to the IMF comes during the IMF's annual meeting in Istanbul, where the fund is trying to define its role as the G-20 -- which includes both industrialized and big emerging markets -- rises in prominence. Managing Director Dominique Strauss-Kahn suggested that the IMF might need resources of more than $1 trillion, compared with the roughly $750 billion it has now.

About $500 billion of the IMF's resources are available on a conditional basis only through special accounts activated in a crisis or through bond sales.

The added money could help convince countries the IMF has enough money to handle any crisis, Mr. Strauss-Kahn said in a speech at Ciragan Palace, and thus reduce the incentives for countries like China to build up huge foreign-currency reserves.

Mr. Mantega endorsed that level of funding and said the IMF should make hard currency available to troubled countries through currency swaps, like the U.S. Federal Reserve did during the depth of the financial crisis.

Separately, the World Bank's International Finance Corp., which does private-sector lending, said it expects a sovereign-wealth fund soon to invest around $500 million, through the IFC, in businesses in poor nations.

Last year, World Bank President Robert Zoellick urged sovereign-wealth funds and state-owned pension plans to invest 1% of their holdings in equity in sub-Saharan Africa, a proposal he called a "1% solution."

License this article from Dow Jones Reprint Service[http://www.djreprints.com/link/DJRFactiva.html?FACTIVA=wjco20091003000083]
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TOKYO, Oct. 1 -- U.N. Educational, Scientific and Cultural Organization Director General Koichiro Matsuura, who will leave the post in November after a 10-year stint, called for Japan's greater commitment to Africa as he introduced a new book based on his nearly half a century of exchanges with the continent as a diplomat.

In a recent interview with Kyodo News in Tokyo, Matsuura urged Japan's new government to pledge to increase its official development assistance, particularly stressing the need to continue to provide grants-in-aid to poor African nations.

''Yen loans will be effective in supporting Asian economies, but extremely poor countries in Africa cannot repay such loans and only grants-in-aid will work,'' Matsuura said following the launch of his new book written in Japanese, titled ''Africa no Shoko'' (A Ray of Hope for Africa).

''Japan promised in the TICAD meeting to double grants for Africa and I hope the aid will increase evenly across the continent, without concentration on particular nations,'' he said.

In May last year, then Prime Minister Yasuo Fukuda pledged at the Tokyo International Conference on African Development in Yokohama to double Japan's bilateral grants for African nations by 2012.

The former deputy foreign minister and head of the Foreign Ministry's economic cooperation bureau deplored the situation in which Japan has been slashing its overall foreign aid due to tight fiscal conditions. ''I want Japan to play a responsible role according to its economic weight,'' he said.

He pointed out that Japan's ODA relative to its gross national income stood at 0.18 percent in 2008, far below the 0.7 percent target set by the United Nations, and anticipated that the government led by Prime Minister Yukio Hatoyama will expand the aid.

The 72-year-old UNESCO chief, whose exchanges with Africa started in 1961 when he was posted to the Japanese Embassy in Ghana as a diplomat, said the U.N. agency has strived to promote literacy education programs and recognized many items of intangible cultural heritage on the continent.

His book provides information on all of Africa's 53 independent nations based on his personal experience. Matsuura has set foot in all the independent nations in the continent except for Somalia and expected that the book will deepen the understanding of Japanese academics, business people and students on Africa.

''We always hear negative news from Africa such as dictatorship, hunger, AIDS and civil strife and people think that's all about the continent,'' Matsuura said. ''But I want people to see the bright side as well, such as the emergence of decent leaders and democracy taking root in some countries, to grasp the whole picture.''

Matsuura was elected to his first six-year term as the UNESCO director general in 1999 while serving as Japan's ambassador to France. In October 2005, he was reelected to a second four-year term with many votes cast by African nations.

He is set to serve out as the Paris-based organization's head on Nov. 14, to be succeeded by Bulgaria's Irina Bokova, the first woman and the first eastern European to hold the top job at UNESCO.
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JOHANNESBURG -- The number of people being tested for H.I.V. more than doubled in dozens of countries last year, improving detection of AIDS and contributing to a major surge in those being treated.

The ranks of people taking antiretroviral drugs in the developing world rose by more than a million to surpass four million people globally, the United Nations reported Wednesday in its 2009 progress report on H.I.V. and AIDS.

The vast international effort on AIDS, financed by the United States, European countries and other donors, also ensured that growing numbers of children with AIDS, who had largely been left to die quick, unheralded deaths in past years, also benefited from the life-saving drug therapies. Their number rose to 275,700 in 2008 from 198,000 just a year earlier.

And the portion of mothers who got medicines to prevent them from infecting their babies with H.I.V. also rose markedly, to more than half those in need, in the parts of Africa hardest hit by the disease. ''In the space of one year, you're seeing a huge ramping up of AIDS services,'' said Mark Stirling, regional director for the United Nations' efforts against AIDS in eastern and southern Africa. ''It's unprecedented. In the acceleration and intensification of reach, 2008 was an extraordinary year.''

But the United Nations' progress report on AIDS also contained sobering news. While more than a million people were put on drugs in the past year -- drugs they will need for the rest of their lives -- 2.7 million people were newly infected with H.I.V. in 2007, the latest year for which there were estimates.

''We are walking backward on the treadmill,'' said Prof. Salim S. Abdool Karim, who runs the Center for the AIDS Program of Research in South Africa, based in Durban. ''We're not going to treat our way out of this problem.''

The United Nations report, published by the World Health Organization, Unicef and the United Nations AIDS program, stressed that African countries this past year laid the groundwork to broadly offer men circumcisions. The removal of the foreskin has been shown to cut a man's risk of H.I.V. infection by more than half.

But health officials, experts and advocates said that political leaders, particularly in Africa, would have to be far more outspoken about how having more than one long-term sexual partner fueled the epidemic and that circumcision cut the risk of infection. ''I'm worried,'' Mr. Stirling said. ''I don't hear the most senior political leaders talking about concurrent partners or male circumcision, not enough.''

South Africa, which has more H.I.V.-positive citizens than any other nation, exemplified both the progress on treatment and the uncertain prospects for prevention, experts said.

The number of people getting antiretroviral drugs last year grew by more than half, faster than in any other country. South Africa now has by far the largest AIDS treatment program in the world. The United Nations estimated that more than 700,000 South Africans were getting the medicines, though advocates here have said the number is actually closer to 600,000 after discounting those who have died or dropped out.

Even with the gains, however, less than half those here who need the drugs are getting them, advocates say. And South Africa lacks a male circumcision policy. It is still overcoming setbacks from the years when its president at the time, Thabo Mbeki, denied the scientific consensus that H.I.V. caused AIDS and that antiretroviral drugs were essential to treat the disease.

The country's new leaders have broken cleanly with those views but still need to act with greater urgency on H.I.V. prevention, said Mark Heywood, executive director of the AIDS Law Project and deputy chairman of the South African National AIDS Council, which advises the government.

''South Africa will get its act together, but it hasn't at the moment,'' he said.

PHOTO: Women with H.I.V. at Mozambique clinic. A rise in H.I.V. testing has led to a surge in treatment. (PHOTOGRAPH BY JOAO SILVA FOR THE NEW YORK TIMES)
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AMSTERDAM (AP) - The World Bank estimates that adjusting to the effects of climate change will cost developing nations $75-$100 billion per year through the year 2050.

A study by the bank has found that the largest costs to developing nations will come as the result of intense rainfall and rising sea levels, which will increase costs for infrastructure projects such as roads and flood defenses.

Although agriculture is the industry most obviously affected by climate change, it will be relatively easier to adapt, the bank said in a report released Tuesday in The Hague, Netherlands.

The report was commissioned by the Dutch, British and Swiss governments to serve as a reference document during public debate on climate change, such as the global negotiations in Copenhagen this December.
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SINGAPORE, Sept. 29 (Xinhua) -- Companies and nations in Asia urgently need to develop their talent, Singapore Prime Minister Lee Hsien Loong said here on Tuesday. 

Speaking at Singapore Human Capital Summit, Lee said that for a small country like Singapore, acquiring and nurturing human talent is a matter of survival. 

"Without much of anything else, we rely on human ingenuity and effort to build our economy and society," he said. 

He added that to be a home for talent, Singapore must be at the forefront of human capital development, so that people see here as a place to stretch and achieve their potential. 

He outlined several new human capital initiatives the country has taken to realize this. 

Singapore's Economic Development Board (EDB) is spearheading the Singapore Leadership Initiative for building Networks and Knowledge (LINK). The Singapore LINK will bring together business schools, corporate universities and professional services firms in a single campus devoted to leadership and talent development. 

Within the Singapore LINK, the Ministry of Manpower and the Singapore Management University will also establish a Human Capital Leadership Institute. The institute will offer a course which will provide leadership development, networking opportunities, as well as exposure to leading human resource and talent management practices in Asia. 

"Let us work together to build a strong talent base for Asia, one which will create prosperity for our economies and better lives for all our peoples," he concluded.
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WELLINGTON, Sept. 29 (Xinhua) -- Samoa's Prime Minister Tuilaepa Sailele Malielegaoi has called for his country to be granted an extension of the period in which its transition at the United Nations takes place, from least developed country (LDC), to developing country status, Radio New Zealand International reported on Tuesday. 

Samoa is set to graduate from the LDC list in December 2010 after it was found to have met various criteria such as higher levels of gross national income per capita and human assets. 

LDC status has given Samoa various privileges like market access for exports as well as special treatment in areas including trade and foreign aid. 

The Samoa prime minister told the UN General Assembly that Samoa is not currently ready to graduate from this status. 

"The intervention of the financial crisis was unknown and not taken into account when the decision was made to progress Samoa to the transitional period. An extension of the transitional period is therefore both necessary and justified," he said.
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CARACAS (Dow Jones)--Hugo Chavez of Venezuela and six other South American leaders signed a deal to move forward on the creation of a so-called Bank of the South, which could eventually open its door with $20 billion in capital.

The bank is the brainchild of Chavez and has been in the works since 2007. It aims to compete with multilateral lending agencies such as the International Monetary Fund, which Chavez criticizes as a tool of wealthy nations to hold back developing ones.

"This [the Bank of the South] is our bank, to bring in our reserves, the same ones they use in the countries of the north to provide loans right back to us," Chavez said Saturday night during a joint Africa-South America summit being held on the Venezuelan island of Margarita.

He said wealthy nations have been "making fools" of the developing world for years with such loans, but said "we're not fools anymore."

The agreement to seek the bank's creation was signed by Chavez as well as the leaders of Argentina, Bolivia, Brazil, Ecuador, Paraguay and Uruguay.

Not on the list was Colombia, where officials have said in the past that it would not be part of the bank if the aim was to reject other multilateral lenders such as the IMF or the World Bank. Colombia is the U.S.'s key ally in South America.

Venezuelan Finance Minister Ali Rodriguez said the bank, once established, "will allow for the transformation of the productive structures of the integrated countries and strengthen cooperation that already exists among them."

There still remains plenty to be done before the bank would become reality, including convincing lawmakers from all seven countries to support the idea.

Also during the summit, Chavez brought up another plan of his that he's been touting for the past year, that of the creation of a joint monetary zone to reduce dollar dependency.

The "Sucre System," as Chavez calls it, would allow for commercial transactions to take place between countries without basing product values on the dollar, the world's main currency for trade.

Chavez has provided few details on how the Sucre System would work. It's named after Antonio Jose de Sucre, a 19th-century South American liberation hero.

-By Dan Molinski, Dow Jones Newswires; 58-212-284-5651; dan.molinski@dowjones.com [ 09-27-09 0743ET ]
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World leaders returned home on Saturday after backing a new vision for economic governance, with bold plans to fix global imbalances and give more clout to emerging giants such as China and India.

They left the Group of 20 summit in Pittsburgh which ended on Friday, with agreement to give developing countries greater voting rights at two major financial institutions -- the International Monetary Fund (IMF) and the World Bank.

Leaders committed to shift at least five percent of the IMF's internal voting rights to the developing world and tasked it with a bigger role monitoring economic policy.

They also vowed to increasing underrepresented countries' voting rights by at least three percent at the World Bank.

Paired with an announcement underscoring the primacy of the G20 over the Group of Eight rich nations, the two days in Pittsburgh have seen a seismic shift in global economic diplomacy.

US President Barack Obama, hosting his first major international summit, said the G20 had agreed landmark reforms that would create the international economic architecture necessary in the globalized 21st century.

He hailed a "new era of engagement" demonstrated by the engagements, vowing to bring more transparency to the derivatives market, bolster banks' capacity to withstand losses, hold large global financial firms accountable.

Responding to a demand by French and German leaders, he also promised to tie executive pay to performance "so that sound decisions are rewarded instead of short-term greed."

But unable to enforce measures on banks, leaders could only muster a pledge -- thin on detail -- to impose "strong international compensation standards aimed at ending practices that lead to excessive risk-taking."

Indian Prime Minister Manmohan Singh welcomed the decision to replace the G8, which he described as "ill-equipped" to oversee the modern global economy.

"Both developed and developing economies should take more solid and effective measures and make greater effort to boost consumption and expand domestic demand," said Chinese President Hu Jintao.

The G20 also agreed it was too early to begin to scale back the multi-trillion dollar stimulus measures that have helped stave off further economic misery following last year's financial meltdown.

"We will avoid any premature withdrawal of stimulus," the leaders said in their final statement, promising to withdraw the extraordinary measures "when the time is right" and in a cooperative and coordinated way."

During two days of meetings in the reborn former steel city considered a model for economic transformation, there was also tough talk about curbing banking excess, a symbolic issue for many taxpayers.

Banks themselves should also expect tighter regulation and monitoring as the excesses of the recent past came in for heavy suspicion in a strongly worded part of the G20 accord.

"All firms whose failure could pose a risk to financial stability must be subject to consistent, consolidated supervision and regulation with high standards," it said.

The most tangible agreed change was to make the G20 the "main forum for our international economic co-operation," as expressed in a final communique.

The White House said the move "brings to the table the countries needed to build a stronger, more balanced global economy, reform the financial system and lift the lives of the poorest."

The G8 -- wealthy nations Britain, Canada, France, Germany, Italy, Japan, Russia and the United States -- has served in various forms as the premier economic forum since 1975 and holds closely-watched annual summits.

bur-vs/oh/arb

Finance-economy-G20

Document AFPR000020090926e59q0086n

Key agreements from Pittsburgh summit 

381 words

25 September 2009

21:20

Agence France Presse

AFPR

English

Copyright Agence France-Presse, 2009 All reproduction and presentation rights reserved. 

A summit of the Group of 20 leading economies agreed a plan Friday to empower developing nations in global governance and to encourage a sustainable recovery.

At a two-day summit in the eastern US city of Pittsburgh, the Group of 20 agreed that:

-- The Group of 20, which brings together developed and developing nations accounting for 90 percent of the global economy, will replace the Group of Eight club of rich nations as the world's pre-eminent forum.

-- Developing nations will assume at least five percent of voting rights at the International Monetary Fund.

-- The G20 will coordinate to find the right time to ease stimulative measures as part of an effort to "return the world to high, sustainable and balanced growth." Finance ministers to meet in November.

-- "Excessive" compensation for executives in the banking sector should end as it encourages risk. The G20 opposed guaranteed multi-year bonuses, urged greater transparency and called on the G20's Financial Stability Board to propose new measures by March 2010.

-- The G20 will phase in new rules to improve both the quantity and quality of bank capital, seen as a key deficiency during the global economic crisis. The G20 set a goal of developing rules by the end of 2010 and implementing them by the end of 2012.

-- International accounting authorities should come up global standards by June 2011 to ease variations among major economies.

-- Governments should eliminate tax havens by March 2010 or face consequences.

-- The G20 will initiate a system of peer review where economists in each member nation can advise on policies in others. They agreed to set up modalities in November with an aim of initiating their in February 2010.

The G20 involved leaders of 19 nations -- Argentina, Australia, Brazil, Britain, Canada, China, France, Germany, India, Indonesia, Italy, Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey and the United States.

Also taking part in the G20 was the European Union, represented by current president Sweden.

The prime ministers of Spain and Thailand, which is the current chair of the Association of Southeast Asian Nations, took part as observers as did the finance minister of Singapore, which now heads the Asia-Pacific Economic Cooperation forum.
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The global economy appears to be growing, after weathering the worst world-wide recession since the 1930s. But the severity and scope of the crisis and the downturn it provoked make the recovery's pace highly uncertain -- posing a dilemma for leaders at the Group of 20 summit.

The stimulus efforts and other programs governments have put in place to revive their economies are incredibly costly, saddling countries around the world with budget deficits that could weigh on future growth. The International Monetary Fund forecasts that in the next few years debt levels for the Group of 20 leading and developing nations will average more than 100% of gross domestic product -- the value of all goods and services produced by an economy.

The unpredictability of the recovery is complicating decisions that governments must consider. If they keep support high -- especially through fiscal stimulus programs -- that could spur inflation. Withdrawing support too soon could derail a recovery.

A number of central banks are beginning to unwind some programs. On Thursday, the Federal Reserve said it would shorten the maturity on loans it makes to banks under its Term Auction Facility, a program set up in December 2007 to flood banks with needed cash as the credit crunch worsened. Instead, it will shift the program toward its shorter-term loans of 28 days. The sizes of the 28-day loans will shrink early next year.

The Fed said the move was part of its plan "to gradually scale back these facilities in response to continued improvements in financial market conditions."

Many such programs were launched as the world economy began to falter. By the time the G-20 met in April, it was reeling. Economists at Barclays Capital calculate that global GDP fell at a 5.9% annual rate in the first quarter, after a similar decline in the fourth quarter of 2008. Barclays estimates that global GDP grew by 3% in the second quarter, and that it will grow by 3.9% in the soon-to-be-finished third quarter. For the year, Barclays sees GDP falling by 1.2%, which is in line with most other forecasts.

IMF Managing Director Dominique Strauss-Kahn warned Thursday it is too early to begin "mopping up" the effects of stimulus.

For 2010, however, forecasts vary. The IMF, which will update its estimate next month, said in July it expects global economic output to grow by 2.5% in 2010. Michael Mussa, a former IMF chief economist who is with the Peterson Institute for International Economics, is looking for 4.2% growth. In a recent research report, Mr. Mussa invoked the "Zarnowitz rule," named after the late economist Victor Zarnowitz: Deep recessions tend to be followed by abrupt recoveries.

While it is typical for an economy to grow much faster than normal after a downturn, quickly returning GDP to its pre-recession level, some economists worry that the fallout from the global financial crisis will stymie a fast recovery.

"One thing we have to be careful of is that we don't go into premature victory here," said University of Maryland economist Carmen Reinhart, who examines the history of financial crises' fallout in a coming book with Harvard University's Kenneth Rogoff, another former IMF chief economist. "The message to the G-20 is that the situation, while encouraging, is still tenuous."

In the post-World War II period it has taken, on average, two years for a country's GDP to recapture its prior level, Ms. Reinhart and Mr. Rogoff find. The main reason is the shrinking of available credit caused by hits to banks and other lenders.

A second factor is the global nature of the downturn. Rising exports tend to drive recoveries in crisis-hit economies. But the crisis has hit so many countries at once that they can't all export their way to recovery. That could weigh on growth, and intensify frictions over trade.

In China, much of the stimulus money the government has spent has gone into investments in plants and equipment that are boosting the country's productive capacity, rather than boosting domestic demand.

That will exacerbate China's need to increase its exports, said Cornell University economist Eswar Prasad. He worries that Japan and Europe, too, will remain too reliant on exports for growth, placing U.S. households back in the role of consumer of last resort. After heavy real-estate and stock-market losses, U.S. households may not have the wherewithal to play that role again -- at least not for long.

Write to Justin Lahart at justin.lahart@wsj.com[mailto:justin.lahart@wsj.com]
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UNITED NATIONS (AP) - Serbia is proposing to host a summit of the 120-member Nonaligned Movement, which has angered the United States with its opposition to the invasion of Iraq and its support for Iran and Cuba.

Serbian President Boris Tadic invited on Friday leaders of nonaligned countries to meet in the Serbian capital of Belgrade to mark the movement's first summit held at the same venue in 1961.

At the time, Serbia was part of the Yugoslav federation whose leader Josip Broz Tito played a founding role in the organization.

Yugoslavia broke up in 1991. None of its six successor states is a member of NAM, and Tadic said that Egypt should chair the meeting.

"My country is the largest successor to a founding member of (NAM)," Tadic said in an address to the U.N. General Assembly. "That is why I have proposed that the 50th anniversary of the Nonaligned Movement be celebrated in Belgrade."

During the Cold War, the grouping of developing nations sought to steer a neutral role between the Western and Soviet blocs. After the collapse of the Soviet Union, the movement -- comprising diverse nations such as Cuba, Jamaica, India, Egypt, Indonesia, and Venezuela -- adopted a critical view of the U.S and the developed world in general.

NAM has been sharply critical of the U.S. invasion of Iraq, and has expressed support for the governments of Iran, Cuba and Zimbabwe. It has repeatedly condemned Israel's occupation of Palestinian territories and the attacks on Gaza and Lebanon.

Earlier this month Susan Rice, U.S. ambassador to the United Nations, dismissed the movement as "outdated."

Serbia has been at odds with Washington over America's recognition of the independence of Kosovo -- a Serbian province that broke free of Belgrade after a brief war 10 years ago.

"Let me underline that Serbia will continue to engage with NAM ... because we believe that international stability and prosperity cannot be consolidated without taking into the views of the majority of the global family of nations," Tadic said.
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PITTSBURGH (Dow Jones)--The Group of 20 nations agreed Friday to phase out government subsidies for the production and consumption of fossil fuels, and directed finance ministers to complete by November a "range of possible options" to fund climate-change mitigation in developing countries, according to a copy of the summit's communique.

But the document, reviewed by The Wall Street Journal, comes up short on producing a target figure for financing climate-change mitigation and control. And the subsidy phase-out didn't include a deadline.

Instead, in the face of opposition by the largest subsidizers, such as Russia, the communique says such government supports should disappear "over the medium term." That leaves the deadline up to the nations of the G20 and their individual interests.

(This story and related background material will be available on The Wall Street Journal Web site, WSJ.com.)

In July, after the Italian summit of the Group of Eight, the G-20 summit had been held up as a milepost on the way to an international climate-change conference this December in Copenhagen. Finance ministers had been asked in L'Aquila, Italy, to produce a climate-finance package, since heads of state at that summit had failed.

Instead, the G-20 here is largely putting off decisions. The phase-out of fossil-fuel subsidies had been touted by Obama administration officials as the centerpiece of the environmental initiative. But with no deadline, it isn't clear whether it will happen.

"We will have our Energy and Finance Ministers, based on their national circumstances, develop implementation strategies and timeframes," the final communique reads.

The communique also calls for enhanced regulations on oil speculation.

"We will direct relevant regulators to also collect related data on over-the-counter oil markets and to take steps to combat market manipulation leading to excessive price volatility," the document reads.

Under the climate-finance section, member states "direct" finance ministers to report back from their November meeting with options to be considered in Copenhagen. That is stronger than initial draft that merely "invited" the ministers to act.

"This at least creates a process before Copenhagen," said Alden Meyer, director of strategy and policy for the Union of Concerned Scientists, which is pressing for strong action to combat global warming.

Meyer said he was skeptical the process would produce a generous number. The U.S. House of Representatives has produced legislation that would require industries to purchase permits allowing them to emit greenhouse gases. That will produce billions of dollars in revenues that would be used to combat climate change. The Senate Environment and Public Works Committee will produce similar legislation next week.

Few believe a final bill can pass this year. Some White House officials are suggesting Congress settle for legislation promoting the use of renewable energy sources that do not warm the atmosphere, without a so-called cap-and-trade system. But that would cost the government money, not yield large dividends to draw from. [ 09-25-09 1345ET ]
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* New donations expected from richer nations
* New York meetings aim to swell stockpile

* Poorer countries likely to be worse hit

By Robert Evans

GENEVA, Sept 25 (Reuters) - Fresh donations of H1N1 vaccines are expected to swell a global stockpile created to ensure poorer nations have good supplies to contain the swine flu pandemic, a top United Nations health official said on Friday.

Dr. David Nabarro, the U.N. coordinator for fighting new emerging flu varieties, told reporters several richer states were likely to join nine which have agreed to share their own vaccines with developing countries.

"It is most likely that there will be other countries donating 10 percent of their H1N1 vaccine stocks," Nabarro said by telephone from New York during a break from meetings with already pledged and potential donors.

He declined to say who the new donors would be, indicating that announcements would be made by the countries themselves, probably after meetings he and other officials were holding with them on Friday and into the weekend.

Last week, vaccines were pledged to the U.N.-administered stockpile by Australia, Brazil, Britain, France, Italy, New Zealand, Norway, Switzerland and the United States.

Drug makers can only produce enough H1N1 vaccine each year for half the planet, forcing each country to choose who will get the limited supplies, the WHO said on Thursday.

Mass vaccination programmes could start in Europe within weeks after European healthcare regulators recommended two swine flu vaccines for approval on Friday.

Poorer nations are especially vulnerable to the H1N1 virus because many are badly affected by HIV/AIDS, malaria and tuberculosis, and have under-funded health services, U.N. and World Health Organisation (WHO) officials say.

A report released earlier this week in advance of the New York meetings, chaired by WHO Director-General Margaret Chan, said 85 developing countries would have to rely entirely on donations for vaccine supplies.

The Geneva-based WHO, which is coordinating the U.N. effort that involves several other agencies of the world body, aims to provide these nations with enough vaccine to cover 5-10 percent of their populations, the report added.

According to the report, based on responses from governments in the 85 developing states, poor countries will need $1.48 billion to deal with the pandemic over the next few years -- most of it in vaccines and antiviral medicines.

Nabarro said it would be up to governments in countries getting donations from the stockpile to decide what section of the population should have priority for vaccination.

But WHO officials are making clear they believe health care workers -- doctors, nurses and hospital and clinical staff who make up about two percent of the world population -- should be among the first to be immunised.

The U.N. health agency says it expects that one third of the world's nearly seven billion people could be infected by the virus over the course of the swine flu pandemic, which was declared in June and could last for three years.

As of Sept. 20, swine flu had killed 3,917 people in 191 countries since being identified in April, the WHO said. (For the report go to http://link.reuters.com/wes28d[http://link.reuters.com/wes28d] ) (Editing by Jonathan Lynn and Michael Roddy)
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Developing nations pleaded Friday for progress in the long-languishing Doha round of global trade negotiations as leaders of 20 major economies met here.

In a statement issued at the Pittsburgh summit, emerging powers such as China and India along with the World Trade Organization's Least Developed Nations, most in sub-Saharan Africa, said the poor were particularly hurt by the global economic woes.

The conclusion of the Doha round would boost confidence in the world trading system, "prevent the rise of protectionism and provide a much-needed boost to the global economy," they said.

"It is time now for real leadership and strong action in order to meet the 2010 goal" of a free-trade agreement, they said.

The Doha round of negotiations, named for the Qatari capital where they started in 2001, collapsed last year amid major disagreements between developed and developing nations.

But recent talks in New Delhi agreed to the resumption of high-level dialogue aimed at jumpstarting negotiations.

Emerging economies are pressing rich nations to curb politically sensitive support for their farmers, which poorer nations contend distorts the global economic system.
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UNITED NATIONS, Sept. 24 (Xinhua) -- Zambian President Rupiah Banda on Thursday called on developed countries to fulfil their pledges of aid to developing countries. 

Addressing the general debate of the UN General Assembly at UN Headquarters, Banda said that Zambia's response to the global economic crisis needs the support of its international development partners. 

"We appreciate that our cooperating partners have also been affected by the global economic crisis. Nonetheless, we urge them to fulfil their pledge of raising the contribution to 0.71 percent of gross national income (GNI)," he said. 

"This is necessary if the global development agenda is to help vulnerable economies such as Zambia meet Millennium Development Goals (MDGs) by 2015," he said, referring to the set of anti-poverty targets agreed by world leaders. 

The president underscored the need to "reform the international financial governance systems, to avoid future global financial crisis." 

"The changes, which must be inclusive, should respond to the needs and concerns of all nations, regardless of status," Banda said. "It is essential that there be an increase in the voice and power of the developing countries in the World Bank and the International Monetary Fund." 

The reform process should aim to improve predictability of aid flows and emphasize reforms which promote faster aid delivery and less conditionalities, he added.

Enditem
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AS leaders of the world's largest economies gather today in Pittsburgh for the Group of 20 meeting, people in the world's poorest countries will likely look on with a mix of hope and trepidation, wondering whether their needs will figure in the deliberations at all. The G-20 nations could help both the poor and the global economy by fully financing lagging efforts to fight poverty and disease worldwide, and the best way to do this would be to impose a very small tax on the prosperous foreign exchange industry.

The eight United Nations Millennium Development Goals -- which include eradicating extreme poverty and hunger, establishing universal primary education, reducing child mortality, improving maternal health and combating AIDS, malaria and other diseases -- are meant to be reached by 2015. Morally and practically, the world must try harder to keep these promises. President Obama has made it clear that the United States has, in his words, ''a responsibility to protect the health of our people, while saving lives, reducing suffering and supporting the health and dignity of people everywhere.''

Disease takes an enormous toll on economic growth: it sidelines or kills productive workers and causes tremendous suffering. Take, for instance, tuberculosis, an illness that with the right treatment can usually be cured. In 2007, it killed nearly 1.8 million people, more than 600 times the number who have died from H1N1 swine flu. The World Bank estimates that tuberculosis has caused the gross domestic product in some countries to fall as much as 7 percent.

Or consider maternal health. About 530,000 women worldwide die each year from pregnancy-related causes, most of them preventable, and millions more suffer injuries or develop lifelong disabilities. A serious effort to reduce those numbers would bring real economic gains. Improvements in the health of Asian women and children accounted for a significant share of that continent's economic growth from 1965 to 1990.

Unfortunately, though, there is an enormous shortfall in the level of outside aid needed to reach the goals the world has set. Donor countries, including the wealthiest of the G-20, are providing only 0.3 percent of their combined income in development aid. Although the donor countries have made commitments to provide more money, they are not giving it fast enough to tackle runaway health problems, including the emergence of drug-resistant pathogens that threaten people across the globe.

The one untapped source that could easily provide the amount of money needed is the foreign currency market, which handles almost $800 trillion in trades annually, all of which is untaxed. A tiny levy of 0.005 percent on transactions involving the world's most traded currencies -- the dollar, the euro, the pound and the yen -- would raise more than $33 billion annually for development, while not hurting the market or affecting the average international traveler.

The tax could be collected automatically by the computer system that handles foreign exchange transactions -- so it would be easy to put into place, and impossible to evade. And because not all currencies would be taxed, only the countries whose currencies would be affected would need to consent. France already supports the idea, and Chancellor Angela Merkel of Germany has signaled her willingness to consider it.

We have already seen what innovative taxation can do to save lives, with sufficient political will. Since 2005, France and 10 other countries have collected a small tax on airline tickets (in France, it amounts to only $1 to $5 per ticket). And this has, without hurting the airline industry, raised about $700 million -- enough to finance three-quarters of the AIDS treatment now being received by the world's H.I.V.-positive children. Unitaid, the international organization that I lead and that manages the money from the airline tax, has also been able to negotiate 50 percent to 60 percent reductions in the price of pediatric anti-retroviral drugs in low-income countries.

How should the proceeds of a foreign exchange transaction tax be managed? One model is the Global Fund to Fight AIDS, Tuberculosis and Malaria, which holds medical programs in more than 100 countries to high performance standards, and can withhold financing when money is not used properly.

The banking industry has so far managed to keep currency trading untaxed, but this industry, which has so recently been dependent on government aid, has a duty to give back. President Obama has reminded Wall Street leaders about what he called their ''obligation to the goal of wider recovery, a more stable system and a more broadly shared prosperity.'' The same principle applies internationally. President Obama and other G-20 leaders should harness the mighty foreign exchange market in the service of better health for all.

DRAWING (DRAWING BY PAUL DAVIS)

Philippe Douste-Blazy, the French foreign minister from 2005 to 2007, is the chairman of Unitaid and a special adviser to the United Nations secretary general on innovative financing.
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The United Nations said Wednesday that some 1.48 billion dollars in funding is required to help poor countries deal with the swine flu pandemic.

The funds would pay for vaccines, programmes to strengthen low income countries' readiness to cope with the pandemic and costs of support provided by specialist UN agencies or partner agencies, said the UN in a document published Wednesday.

The lion's share of funds -- 1.14 billion dollars -- would go towards vaccines and medicines while 240 million would fund readiness programmes.

Some 80 million dollars would go towards support provided by agencies while another 20 million dollars has been set aside as a "contingency fund" in case countries needed additional vaccines or antivirals.

According to the document, some 85 developing countries have no means to access vaccines from other sources.

"These are the countries to whom WHO proposes to provide sufficient vaccine to cover five to 10 percent of the population," said the UN.

At least 3,486 people have died from the A(H1N1) virus since it was uncovered in April, according to data from the WHO.

Most of the deaths had occurred in the Americas region, where 2,625 fatalities have been recorded.
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UNITED NATIONS (AP) - In words of praise rarely heard at the United Nations, leaders of several poor countries thanked the U.S. government and American taxpayers Tuesday for helping with economic development.

The presidents of Tanzania and Burkina Faso and the prime minister of Albania said a U.S. government aid agency -- which lets recipients decide on the best programs to reduce poverty -- is having a major impact on the development of their countries.

The three countries are among 38 nations in Africa, Asia, Europe and Central America that are receiving grants totaling over $7.3 billion from the Millennium Challenge Corporation, an independent agency created by Congress in 2004 to help fight against global poverty.

On the sidelines of the U.N. ministerial meetings, the assembled leaders strongly backed the corporation's innovative approach. It requires recipients to commit to good governance, economic freedom and investments in their citizens. That done, recipients are free to choose their own projects but within strict timetables.

"I would like to thank U.S. government and U.S. taxpayer for their very generous help," Albanian Prime Minister Sali Berisha said. "It is my deep belief that this money was of great efficiency and help to my nation. Sixty million dollars granted three years ago...were used in several projects which really changed my country."

Berisha said Albania used part of the money to streamline the lengthy, bureaucratic and corrupt system for registering a business with the government.

This "changed the climate for business in my country," he said, citing a recent World Bank survey in which Albania now ranked second in the world in improving opportunities for business.

Albania also used part of the money for a system to file tax returns on the Internet. "No more 'friendly meetings' between taxpayers and tax collectors," he said, noting government revenue increased by $5 billion in four years.

Tanzanian President Jakaya Kikwete said his government and people were "grateful recipients of generous support from the government and people of the United States."

Kikwete said none of the projects in Tanzania's compact with the corporation were "dictated by the U.S. government."

"We identified the projects and we set the priorities. We made the strategic choices, and in our case we decided to use the entire compact resource in embracing some of our most pressing infrastructure challenges -- roads, energy, water and airports," he said.

Burkina Faso's President Blaise Campaore said "without development there is no peace, there is no help, and there is no knowledge."

"I'm here," he said, "to thank president Obama and all the people of America ... and all the people who are working on the ground."

Burkina Faso signed a five-year $481 million compact with the MCC last year aimed at improving agricultural productivity through investments in water management, irrigation and technical assistance and credit to farmers. It also went into construction of new classrooms at schools that cater to girls as well as boys.

Sierra Leone's Minister of Mineral Resources Alpha Kanu said his country was trying to meet the requirements to join the compact.
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Sept 23 (Reuters) - The most anticipated climate meeting in years will be held in the Danish capital in December. Out of those talks a broader climate pact to replace the Kyoto Protocol is expected to emerge.

But the negotiations leading up to Copenhagen are fraught with risks and pit the ambitions of rich nations against those of the developing countries, whose emissions now comprise more than half of mankind's greenhouse gas pollution.

At stake is an agreement that will mean rich nations likely spending hundreds of billions of dollars greening their economies by 2020 and helping poorer states do the same. In addition, wealthy states are expected to provide funds to allow developing nations to protect themselves against the impacts of climate change.

These core issues will be a key focus of a G20 leaders' summit in the United States on Thursday and Friday.

Following are possible outcomes for December's two-week gathering of delegates from about 190 nations.

A GOOD OUTCOME

Rich nations bound by Kyoto's first phase in 2008-12 to curb emissions from 1990 levels, pledge to make much deeper cuts by 2020.

The U.N. Climate Panel says those cuts should be in the range of 25-40 percent by 2020 from 1990 levels to limit global warming -- reductions deeper than most rich nations are considering.

Wealthy states also pledge to ramp up funding to pay for climate change adaptation and mitigation programmes as well as make it easier to transfer affordable clean-energy technology to the poorer states.

In return for concrete pledges of financial and technological support, developing nations agree to pursue their own "nationally appropriate" climate change mitigation, such as greater use of renewable energy, promoting energy efficiency and imposing carbon intensity targets for industry.

The nations of the world also agree on how developing countries get access to funding -- who governs any new funds emerging from Copenhagen and who decides what is funded when.

Negotiators use the Copenhagen agreement as the framework to build an expanded set of rules and regulations.

This becomes the formal replacement pact for Kyoto. Governments would then have up to two years to ratify the new pact before it enters into force on Jan 1, 2013.

A BAD OUTCOME

The talks stall. Rich nations collectively fail to pledge mid-term targets that are deemed tough enough by poorer countries or fail to agree the funding mechanisms for adaptation, mitigation and technology transfer.

The negotiations resume three to six months later but drag on for another year or two before a weak agreement is finally reached.

AN ALTERNATE OUTCOME

Developed nations extend their obligations under the Kyoto Protocol for a second phase from 2013 that could last five to eight years.

Developing nations, seeking continuity, could simply opt for this outcome or a mix of the existing protocol with parts of an emerging new agreement. (Editing by Jan Dahinten)
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UNITED NATIONS, Sept 22 (Reuters) - Developing emissions markets to encourage farmers in poor countries to store more carbon dioxide in soil should be a key topic on the U.N. climate talks agenda, global warming activist Al Gore said.

"I think that soil carbon conservation and recarbonizing of soil must be the next stage in this negotiating process," former U.S. Vice President Gore told reporters on the sidelines of a climate conference at the United Nations.

Agriculturists can store more carbon in soil through techniques such as no-till farming that leaves crop residue on the ground instead of plowing it up and releasing the carbon into the atmosphere, or through crop rotations.

Gore said that if a clear signal on carbon storage in soil emerged from the 190-nation U.N. climate talks in Copenhagen in December, it would serve as a "very important measure" to help get developing nations to participate in helping to slow climate change.

Rich and poor countries aim to hammer out a new global deal at the Copenhagen meeting on how to slow global warming and deal with its consequences, but talks have stalled on how to share the burden.

In sub-Saharan Africa, soil carbon has been so depleted that it harms food production and is expected to worsen as a consequence of global warming, Gore said.

Soils can hold carbon for thousands of years when dead leaves, crop residue and other vegetation combine chemically with existing soil particles instead of rotting fully. More carbon is held in this way than in trees and other vegetation.

But agricultural techniques such as heavy plowing, the use of too much fertilizer, and the discarding of the practice of rotating crops have led to the depletion of soils and the carbon in them in many countries.

Gore said polluters and investors in rich countries could potentially help invest in projects promoting new and improved agricultural methods that retain carbon, such as no-till farming, in developing countries through carbon credits.

Similar offsets resulting from storing carbon in forests and soils are already available in voluntary carbon markets, including ones for domestic projects on the Chicago Climate Exchange.

Opponents of such programs say the science is still young on measuring how much carbon is stored in this way. As a result, the price for soil sequestration offsets has traditionally trailed the price of other offsets projects such as solar energy farms.

Others say measurements are improving and that the offsets are a huge potential market that could reward farmers and make the soil yield more and better food.

Gore said improving the soil in many poor countries through such offsets could help fight against hunger and malnutrition.

(Editing by Philip Barbara)
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Sept 22 (Reuters) - Experts from an international working group on cancer, CanTreat, launched a report on Tuesday calling for more funds and focus to be targeted towards preventing and treating the disease in poorer nations.

The report's authors warned of a looming "tsunami of cancer" threatening to overwhelm health authorities that are among the world's worst-equipped to deal with the disease.

Following are some key facts from the report:

* Cancer kills more people each year in low and middle-income countries than AIDS, TB and malaria combined.

* More than half of all new cancer cases and almost two-thirds of cancer deaths in 2008 occurred in low and middle-income countries.

* Only about 5 percent of global resources for cancer are spent in developing countries.

* In 2007, there were an estimated 464,854 breast cancer deaths worldwide, of which an estimated 255,576 were in the developing world.

* Around 80 percent of cancer patients in the poorer regions of the world are not seen until their disease is advanced.

* Late-stage breast cancer is up to nine times more costly to treat than the early disease, and the outcomes much poorer.

* In 2007 there were an estimated 555,094 new cases of cervical cancer and an estimated 309,808 deaths from the disease worldwide.

* More than 85 percent of global deaths from cervical cancer occur in the developing world, where it is the leading cause of cancer death among women.

SOURCE: CanTreat International For a story on the issue, please click on (Reporting by Kate Kelland; Editing by Jon Hemming)
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NEW YORK, Sept 21 (Reuters) - Almost a year after the world's financial system narrowly averted collapse, leaders from the Group of 20 rich and developing nations will gather in Pittsburgh on Sept. 24-25 to discuss what happens next.

Here is a summary of progress reported so far on pledges the leaders made in the past year on measures to avert a repeat of future crises.

MONETARY POLICY STEPS AS APPROPRIATE

Central banks around the world have begun to debate how and when to phase out emergency steps taken to contain the damage wrought by the financial crisis, although most are not expected to begin exiting by withdrawing support until well into 2010.

Major central bank interest rates remain at record or historic lows and policymakers are cautious about a recent pick-up in economic growth.

The Bank of England unexpectedly extended its quantitative easing program by 50 billion pounds ($82 billion) last month.

The U.S. Federal Reserve is also buying debt to inject money into the economy, but it will wind down a $300 billion program to buy Treasuries by the end of October, and is not expected to increase the scale of a $1.45 trillion mortgage debt support campaign. The European Central Bank's smaller programme of buying 60 billion euros in covered bonds is on track for completion by the middle of next year.

REGULATORY OVERHAUL

BANK CAPITAL: G20 finance ministers want more and higher-quality capital as a cushion against losses, reducing need for taxpayer bailouts. US Treasury has an eight-point plan, while the Basel Committee on Banking Supervision is aiming for final agreement by end of 2010.

HEDGE FUNDS: More disclosure and accountability looks likely. Draft EU law under discussion would regulate hedge fund and private equity managers, leaving final say on rules to EU governments and European Parliament. Obama administration wants private capital pools to register with regulators.

DERIVATIVES: Central clearing of credit default swaps traded in EU began at end of July. United States wants to shift "standardised" over-the-counter derivatives onto exchanges, going beyond what EU currently proposing, while requiring more reporting for "customized" derivatives.[ID:nN20519974]

ACCOUNTING: Modifications to fair value rules seen as critical to resolving global toxic assets problem. International Accounting Standards Board (IASB) is fast tracking revision to scope of fair value rule to get key parts in force by the G20 deadline of end-2009. U.S. Financial Accounting Standards Board on slower track and differing approach to which assets should be at fair value.

SECURITISATION: EU has adopted law mandating banks retain 5.0 percent of securitised products they sell, with U.S considering similar move.

CREDIT RATING AGENCIES: G20 wants them registered and supervised by the end of 2009. EU has adopted a law mandating registration and direct supervision. U.S. Securities and Exchange Commission and Congress eyeing changes.

FINANCIAL SUPERVISION: EU leaders have agreed to set up European Systemic Risk Board in 2010. New American framework for monitoring systemic risk still under debate, with Obama's proposal to give job to Federal Reserve facing challenges.

PAY: U.S. Federal Reserve plans new bank pay curbs. U.S. House of Representatives has approved legislation that Obama administration supports, but Senate has not begun considering it. French President Nicolas Sarkozy has softened earlier rhetoric backing caps. Financial Stability Board recommends poorly capitalized banks should not be able to pay bonuses.

For details click on [ID:nLO496136] [ID:nL2623178]

TRADE

RESIST PROTECTIONISM:

G20 countries have refrained from across-the-board tariff increases that many blamed for prolonging the 1930s Great Depression. But "there has been continued slippage towards more trade-restricting and distorting policies by many G20 countries," concluded a recent joint report by the World Trade Organization, the Organization for Economic Cooperation and Development and the United Nations trade agency UNCTAD.

PUSH FOR DOHA ROUND DEAL:

Leaders of the G8 and other major economies agreed in June to push for a conclusion in the long-running Doha round by the end of 2010. Earlier this month, India hosted a meeting of 30 trade ministers to discuss how to reach the target. The U.S.still says it needs much better market-opening offers from India, China, Brazil and others for there to be a deal.

REMAIN COMMITTED TO COMBATING CLIMATE CHANGE

G20 finance ministers meeting in London earlier this month made little progress on negotiating the issue of climate finance: how much industrial nations should contribute to help developing nations deal with global warming.

U.S. President Barack Obama had tasked G20 finance ministers with reporting back to the Pittsburgh summit. Rich and poor nations are divided over how much money should be put on the table and how to spread out emissions reduction curbs.

In July, G8 countries committed to cut their emissions by 80 percent by 2050. All major emitters referred to a target to limit global warming to no more than 2 degrees centigrade.

G8 countries have agreed an ambition to halve global greenhouse gas emissions by 2050. Developing countries continue to resist that target.

REFORM OF BRETTON WOODS INSTITUTIONS

G20 leaders in April agreed to accelerate reforms including increasing IMF surveillance of the global economy and giving major emerging economies more voting power. Not much progress.

The U.S. hoped for an agreement at the G20 meeting in Pittsburgh on moving the voting issue forward and proposed a 5.0 percent shift in voting power for "dynamic" emerging markets countries. Brazil, Russia, India and China responded by proposing a 7.0 percent shift.

European Union leaders last week dismissed a U.S. call to reduce the IMF's board, which would likely shrink Europe's seats, but expressed openness at voting reforms.

China has called on the G20 to throw its support behind the voting reform effort, but G20 sources said no detailed talks on voting rights would be held in Pittsburgh.

FUNDS FOR THE IMF TO SUPPORT EMERGING ECONOMIES

G20 leaders pledged in April to boost IMF resources by another $500 billion and sell about 400 tonnes of IMF gold to raise money for the poorest countries. All of the money has been raised, with Russia, China, India and Brazil agreeing to contribute through IMF note purchases, the first time the IMF has issued bonds to central banks to raise money.

European Union leaders reiterated a commitment to increase the bloc's contribution to IMF funds to 125 billion euros ($184 billion) from 75 billion pledged in March.

The U.S. Congress has endorsed the gold sale, allowing the Fund to move ahead with plans to sell it within a new European central bank gold agreement struck in August.

The G20 agreed in April to provide $250 billion worth of IMF Special Drawing Rights to all 186 member countries to boost global liquidity. The allocation became effective on Aug. 28. Emerging and developing countries received almost $100 billion in SDRs, of which close to $18 billion went to poor countries.
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Top of the agenda for the World Health Organization's Western Pacific meeting this week will be how to combat the swine flu pandemic in developing nations.

There are growing fears that poorer countries will not get enough vaccines, despite a pledge last week by the United States and eight other nations to make 10 percent of their swine flu vaccine supply available to others in need.

"The developing world will have no access to vaccines for the time being. There are some donations but it is not enough," said Lo Wing-lok, a member of Hong Kong's government scientific committee on emerging diseases.

"It is very much a matter of equity and the WHO must look at any way to address this."

Developing countries such as the Philippines are not only unable to produce the vaccine for the A(H1N1) flu virus but their people are more vulnerable to infection because of poverty, crowded living conditions and lack of healthcare.

While the Americas still has the highest death toll from the virus, cases are expected to increase as the Northern Hemisphere enters winter.

In the Western Pacific there are about a million people living in poor conditions without access to healthcare, making them particularly vulnerable, WHO regional director Shin Young-soo told reporters Sunday, a day ahead of the start of the organisation's meetings in Hong Kong.

"Hopefully many countries including China and the United States are soon going to vaccinate their own people but that is not the case for many developing countries and it is something we are worried about," he said.

The WHO and the United Nations are working on raising a billion dollars to help buy vaccines for countries that need help, he added.

Shin said some experts estimate that 20 to 30 percent of the Western Pacific region will eventually be affected by the virus.

So far Australia has the highest swine flu death toll in the region, with about 171 deaths, according to the WHO.

The organisation warned Friday that production of vaccines will fall substantially short of the amount needed to protect the global population.

It put the number of deaths worldwide from the virus at 3,486, up 281 from the previous week.

Despite new evidence that only one dose of the vaccines currently being tested will be enough for most people, WHO spokesman Gregory Hartl said output next year will be "substantially less" than the 4.9 billion doses annual production forecast.

The United States, Australia, Brazil, Britain, France, Italy, New Zealand, Norway and Switzerland have said they will make donations to nations without vaccines.

China is also at the forefront of international efforts to produce a vaccine with at least five companies already receiving government approval, but officials there have also warned demand will exceed supply.

Shin downplayed concerns about the safety of Chinese vaccinations.

China's state news agency Xinhua reported last week that some epidemic disease experts were worried that the vaccine's reliability had yet to be proved because of a faster than usual clinical trial period.

"Licensing procedures are tough and vigorous and we are not compromising on safety or quality in our controls although of course there are some worries about side affects," Shin said.

He also defended Beijing's record on informing the WHO of developments.

Last week the Chinese health ministry reported a jump in the number of cases to 10,221 from 3,103 in mid-August but no deaths have yet been reported.

"China is a very big country. It is possible that information does not always pass up the line to Beijing but the Chinese government has been very transparent on the issue (of swine flu)," Shin said.
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WASHINGTON -- Seeking to keep up the pressure on G-20 leaders to keep their pledge to help poorer countries, the head of the International Monetary Fund on Thursday estimated that about $55 billion in financial assistance for low-income countries will be needed during the next two years.

Speaking ahead of next week's summit of the leaders of the Group of 20 industrial and developing nations in Pittsburgh, Pa., IMF Managing Director Dominique Strauss-Kahn said low-income countries have been hit harder than anticipated by the global slump, with growth levels expected to fall to half precrisis levels this year.

"I do expect a recovery in 2010, when low-income countries should be able to ride the wave of rising world demand. But we cannot take things for granted," he said in prepared remarks to the Center for Global Development.

Echoing similar comments by World Bank President Robert Zoellick on Wednesday, Mr. Strauss-Kahn called on rich countries to resist complacency and follow through with promised funding for their poorer neighbors. In the least, they should meet commitments made at the Gleneagles summit in 2005 to raise aid by around $50 billion annually by 2010, he said.

Meanwhile, U.K. Prime Minister Gordon Brown said that ending state support for the world's largest economies too early could derail the recovery that seems to be under way.

Sweden's Prime Minister Fredrik Reinfeldt, who is chairing the EU leaders' summit, asked Mr. Brown to share his views on the economic situation. Mr. Brown told a news briefing ahead of the summit that he will recommend countries to "continue and cement" their current fiscal stimulus plans.

Mr. Strauss-Kahn reiterated that he expects the global economy to emerge from recession during the first half of next year. He said poorer countries have weathered the global recession better than in past crises with the help of sound economic policies.

"This policy response, coupled with the dawning of a global recovery, leads me to be hopeful. But low-income countries remain highly vulnerable and financing needs remain great," he said.

Write to Tom Barkley at tom.barkley@dowjones.com[mailto:tom.barkley@dowjones.com]
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UNITED NATIONS, Sept. 18 (Xinhua) -- Despite "green shoots" of recovery, the world economic financial and economic crisis is still not over yet, at least for the millions of the most vulnerable who cannot make the ends meet everyday, the United Nations warned on Friday. 

"The 'near poor' are becoming the 'new poor,'" UN Deputy Secretary-General Asha-Rose Migiro told reporters in New York at the launch of the Voices of the Vulnerable: the Economic Crisis from the Ground Up report. 

The crisis, the worse of its kind since the 1930s, continues to push millions of people into poverty and is reversing some of the hard-won development gains of the past decade, the report said. 

"Workers in both the formal and informal sectors are being badly hit, particularly in manufacturing, commerce and construction," said Migiro, before quoting one construction worker who said that the "monster" economic crisis is "devouring the poor. " 

She added that migrants are finding their situation increasingly precarious, with forecasts predicting that remittances to developing countries will be reduced by over seven percent this year. 

"Youth unemployment is dramatically increasing," Migiro stressed. "The number of unemployed youth has increased by as many as 18.2 million over the last year." 

The report gave a sobering picture of how the crisis is affecting people and households around the world, and provided a realistic assessment of the social and economic impact of the current crisis and highlights key areas to watch. 

Over the past year, the report said, there has been an increase of 100 million people suffering from hunger, while infant mortality may increase by an additional 200,000 to 400,000 each year from now to 2015, if the crisis persists. 

"The global economic crisis is not 'over' as some have begun to predict, but rather it has just started for hundreds of millions of people around the globe," UN Secretary-General Ban Ki-moon wrote in a message in the report. 

"The first 'green shoots' of recovery must not blind us to clear signals that a new type of crisis is spreading throughout the developing world," Ban said. 

"The near poor are in danger of becoming the new poor," the secretary-general said. "It is not the chronic poor who have been most affected by the crisis, but the near and working poor, whose lives had improved significantly over the previous decade." 

"The clock is running out on the coping strategies of the vulnerable and poor," he stated. 

The report warned that new red flags should be watched for because they may signal further trouble. 

Policymakers need to watch for the further spread and evolution of the H1N1 influenza pandemic to countries already devastated by the economic crisis or the onset of new natural disasters that may be the last straw breaking the back of overstretched populations and governments, it said. 

Migiro warned that the spread of the H1N1 influenza pandemic to countries already devastated by the economic crisis, or the onset of new natural disasters, are among the last straws that may " break the back of overstretched populations and governments." 

The release of the report coincides with the start of the sixty- fourth session of the UN General Assembly in New York and precedes the meeting of the G-20, which is scheduled to take place in Pittsburgh, Pennsylvania.
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UNITED NATIONS -- While economists in developed nations are cautiously pointing to the first signs of renewed economic growth, the global financial crisis is slamming some of the working poor around the world, Ban Ki-moon, the United Nations secretary general, said Thursday.

''There is talk of green shoots of recovery, but our data show another picture,'' Mr. Ban told a news conference. ''It is not the chronic poor who are most affected, but the near and working poor whose lives had improved significantly over the past decade.''

Although the ability of the United Nations or any other global entity to collect accurate figures about poverty is in dispute, a point Mr. Ban conceded, there is general consensus that the poorest people in the world are staggering from the impact of the crisis.

Some 100 heads of state and government are expected to gather at the United Nations in New York beginning next Tuesday for what the organization is calling its biggest annual assembly ever. Much of the focus will be on climate change, with a special meeting on the subject the first day.

But Mr. Ban also wants to highlight the need to keep aid flowing in the middle of still-turbulent economic times. He compiled a report, ''Voices of the Vulnerable,'' which he distributed to all the foreign missions on Thursday and plans to make a centerpiece of his own address to the General Assembly.

It includes a variety of grim figures:

As many as 222 million workers run the risk of joining the ranks of the working poor, earning less than $1.25 a day, according to an estimate by the International Labor Organization.

Remittance flows, which reached $328 billion in 2008, will drop by 7.3 percent in 2009, the World Bank predicts.

Hunger rates are up in every region in the world, according to the Food and Agriculture Organization.

There are also figures for how many people would be viewed as living below the poverty line, with the report suggesting it will be more than 1.3 billion people, up by more than 100 million in 2009.

But there is no consensus on that number. New World Bank figures suggest that while the overall number of poor people is falling, it is not falling as fast as it might. There are 50 million people living in poverty, defined as those making less than $1.25 a day, who might have climbed out in the absence of the economic crisis, said Martin Ravallion, director of the Development Research Group at the World Bank.

''If it wasn't for the crisis, the number of impoverished would have been 50 million lower,'' he said, noting the trend was continuing, with data for this year still incomplete.

Some economists dispute the data, claiming that the United Nations is pushing numbers that have little basis in reality to justify its own programs.

''When you start talking about the number of people who live on less than $1.25 a day, we just don't have any hard evidence for that,'' said Prof. William Easterly, the co-director of the Development Research Institute at New York University. ''Talking about the acuity of the crisis based on these numbers is more of a political exercise than an exercise in real analysis -- they want to raise the moral urgency.''

Mr. Ban acknowledged in the report that despite its far-flung agencies, the United Nations lacks real-time data to gauge the full extent of the problem. ''The current snapshot is in shades of gray, not full color,'' he wrote.

One of his proposals is for the international community to provide the financing for just such a global data-collection system.

The idea that the effects of the economic crisis, with its plunging employment rates and dropping demand for raw materials, have been delayed across the developing world is more a matter of anecdotes. ''The economic crisis generally has hit poor countries later than it did the rich world,'' said Jon Slater, the spokesman for Oxfam International, based in London. ''Rather than hit by the financial collapse, they were hit by falling trade flows, falling investments, falling remittances.''

Unemployment numbers also tend to reflect the loss of jobs in developed nations that track such figures much more closely. In poorer countries, employment tends to be much more diffuse as more family members take the lowest-paying jobs in order to survive, said Lawrence J. Johnson, chief of the employment trends group at the I.L.O. Those coping mechanisms have also been battered by recent events -- drought, then rising food prices, then the financial crisis.

The most pessimistic estimates on employment and the working poor may not be reached, however, because some global companies are beginning to increase their demand for raw materials from poorer nations, which tends to help better-paying jobs, he said.

Document NYTF000020090918e59i0005n

World

World Bank Says Don't Forget Poor Amid Crisis 

By Tom Barkley 

486 words

17 September 2009

The Wall Street Journal Online

WSJO

World; A10

English

Copyright 2009 Dow Jones & Company, Inc. All Rights Reserved. 

WASHINGTON -- Group of 20 nations emerging from recession shouldn't forget poorer countries, which face funding needs of $11.6 billion just to maintain spending on basic services like health and education, the World Bank said Wednesday.

In a report prepared for G-20 leaders meeting in Pittsburgh next week, the bank warned that the global crisis is poised to push an additional 89 million people into extreme poverty by the end of next year if additional help isn't provided.

"The poorest countries may not be well represented on the G-20, but we cannot ignore the long-term costs of the global downturn on their people's health and education," World Bank President Robert Zoellick said in a statement.

The bank said recent developments suggest the global recession "may be coming to an end," including signs that the slowdown in production and trade may be over.

But low-income countries, or LICs, that were the last to get hit by the global slump are expected to take longer to emerge, still suffering from a drop in the capital, trade and remittance flows their economies depend on.

"With the world economy still fragile and signs of global recovery tentative, low-income countries face a long and muted recovery," the report said.

Low-income countries as a group are expected to face an external financing gap of $59 billion this year. With private financing flows on the decline, these countries will become even more dependent on external aid, the bank said.

Exports of low-income countries are poised to fall 5% to 10% this year, with remittances seen declining 5% to 7%. Private capital flows are expected to drop to $13 billion this year from $21.4 billion in 2008, according to the bank.

Despite a significant mobilization of resources by donor countries and agencies so far, more is needed, the World Bank said.

"Without additional resources directed toward critical needs, many LICs emerge from the current crisis further away from their development goals, with the impressive gains achieved in recent years largely eroded," it said.

The World Bank is calling for G-20 countries step up assistance for agriculture development in poorer countries and help them protect core spending needs to avoid forcing more people into poverty.

In particular, the bank wants the G-20 to take up the pledge made by Group of Eight leaders in July to provide $20 billion to eliminate bottlenecks in the agriculture sector.

Leaders should increase efforts to support small and medium-size businesses, work to complete the long-stalled Doha round of trade talks, and resist protectionist pressures, the bank said.

The World Bank s also seeking support for a crisis response facility that would provide quick assistance to poor countries coping with external shocks.

Write to Tom Barkley at tom.barkley@dowjones.com[mailto:tom.barkley@dowjones.com]
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UNITED NATIONS (AP) - Secretary-General Ban Ki-moon warned Thursday that there are no green shoots of economic recovery for the world's poor.

A year after the global financial crisis began, he said, U.N. data indicates that over 100 million people are expected to fall below the poverty line this year.

"We are finding that it is not the chronic poor who are most affected, but the near and working poor, whose lives had improved significantly over the last decade," Ban told a news conference. "The near poor are becoming the new poor."

Ban said he will "hammer" the same message to world leaders at the General Assembly's annual ministerial meeting that starts Sept. 23 and the 20 major financial powers meeting in Pittsburg, Pennsylvania, on Sept. 24-25: deliver on pledges to help the world's vulnerable and protect poor countries through the global financial crisis.

"There is talk of green shoots of recovery but ... we are still not out of the deep woods -- and this crisis is layered upon the food crisis and the (swine flu) pandemic crisis," the secretary-general said.

"The poor and vulnerable are reaching the limits of their coping strategies," he added in an informal briefing to ambassadors from the 192 U.N. member states ahead of next week's General Assembly meeting.

Ban said he has written to leaders of the G-20 countries asking them to deliver the $1.1 trillion they pledged last April at their summit in London, "and especially $50 billion for the poorest countries."

He said the Group of Eight major industrialized countries -- the U.S., Japan, Germany, Britain, France, Italy, Canada and Russia -- should also honor the commitments they made in 2005 to increase development aid by $50 billion a year by 2010.

Ban also urged all countries to accelerate efforts to meet the U.N. development goals, which include reducing extreme poverty by half by 2015.

The secretary-general announced that the U.N. is working with member states to create a new system to collect and analyze data on the impact of the financial crisis that will flag "critical developments on the ground."
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WASHINGTON (Dow Jones)--Seeking to keep up the pressure on Group of 20 leaders to keep their pledge to help poorer countries, the head of the International Monetary Fund on Thursday estimated that about $55 billion in financial assistance will be needed over the next two years.

IMF Managing Director Dominique Strauss-Kahn said low-income countries have been hit harder than anticipated by the global slump, with growth levels expected to fall to half pre-crisis levels this year.

"I do expect a recovery in 2010, when low-income countries should be able to ride the wave of rising world demand. But we cannot take things for granted," he said in prepared remarks to the Center for Global Development.

Echoing similar comments by World Bank President Robert Zoellick on Wednesday, Strauss-Kahn called on rich countries to resist complacency and follow through with promised funding for their poorer neighbors. In the least, they should meet commitments made at the Gleneagles summit in 2005 to raise aid by around $50 billion annually by 2010, he said.

"Countries must resist the temptation to reduce aid, or to engage in trade or financial protectionism," he said.

Sounding a more positive note than in the past, Strauss-Kahn said poorer countries have weathered the global recession better than in past crises with the help of sound economic policies.

"This policy response, coupled with the dawning of a global recovery, leads me to be hopeful. But low-income countries remain highly vulnerable and financing needs remain great, so we cannot be complacent," he said.

Much of that vulnerability stems from their reliance on trade and investment flows, which have fallen off sharply during the crisis. The IMF expects exports among low-income countries to decline as much as 16% this year, along with a 25% drop in foreign-direct investment and a 10% decrease in remittances.

Still, with the help of aid and debt relief, most low-income countries have been able to take steps to shield their economies from the worst of the global turmoil. Budget deficits in more than three-quarters of the countries have expanded, helping to counter the economic downturn, while nearly two-thirds face either low or moderate risk of debt distress.

Strauss-Kahn said the IMF should be able to meet about a third of the $55 billion in external financing needs over the next two years, having stepped up efforts to help lower income countries.

The fund plans to direct up to $17 billion to low-income countries over the next five years, with favorable terms that include charging no interest through 2011. Over the next two years, it expects to provide up to $8 billion in so-called concessionary loans, three times pre-crisis levels and $2 billion more than the amount called for by Group of 20 leaders in the spring.

Low-income countries also received $18 billion of the $250 billion of special drawing rights - the fund's quasi-currency that was distributed last month to beef up countries' reserves and boost global liquidity.

Meanwhile, the IMF has doubled borrowing limits and launched several new programs for low-income countries, including a rapid credit facility for emergency support, an extended facility for medium-term planning, and a standby facility for precautionary needs. It is seeking about $14 billion in contributions for donor countries to help cover the new funding plans.

Addressing criticism that the conditions attached to IMF loans have been counterproductive and created the greatest hardship for the poor, Strauss-Kahn acknowledged the fund "made mistakes."

He said the IMF has been focusing conditions more on the core policy issues while protecting the poor and ensuring they don't exacerbate the economic problems.

-By Tom Barkley, Dow Jones Newswires; 202-862-9275; tom.barkley@dowjones.com [ 09-17-09 1131ET ]
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Sept 17 (Reuters) - Developing nations have stepped up pledges to curb growth in greenhouse gas emissions as U.N.-led talks trying to seal a broader pact on fighting climate change intensity ahead of a major climate meeting in December.

Following are comments from leading climate officials and policy analysts on how these steps will affect the tone of the talks and the outcome.

KIM CARSTENSEN, HEAD OF WWF'S GLOBAL CLIMATE INITIATIVE

"The good news is that these new developments show that a large number of developing countries are taking climate change seriously and are preparing themselves for significant action on the mitigation side and on the adaptation side.

"What we lack is some kind of agreement of how that translates into something international. And that I think is one of the technical problems in the negotiations, that these things have been put forward in a domestic political context for each of the countries, but they are not at the moment seen or defined as part of a negotiated international framework."

CHEW TAI SOO, SINGAPORE'S CLIMATE CHANGE AMBASSADOR

"The problem is not one of whether countries are doing enough, or doing anything. It's a question of the demand by developed countries that developing countries must commit themselves to these targets internationally. That is a difficult issue.

"China, India, domestically they are doing something. In China's case, even the U.S. admits that it is doing a lot. But these are domestic actions, domestic programmes and the line that needs to be crossed will be whether the Chinese or other developing countries are prepared to commit themselves to what they are doing domestically, internationally."

MATTHEW CLARKE, SCHOOL OF INTERNATIONAL AND POLITICAL STUDIES, DEAKIN UNIVERSITY, MELBOURNE, AUSTRALIA

"Developing countries are now seeing the value in engaging with climate change negotiations. As the most vulnerable in the long term, it is to their advantage to support an international climate change protocol.

"Until now, the reluctance of developing countries to commit to measures to reduce measures has allowed developed nations an excuse to also not commit: 'If they aren't going to reduce emissions, why should we'. Given the engagement of developing countries, this approach by wealthy countries will no longer suffice."

DIVYA REDDY, ANALYST IN EURASIA GROUP'S GLOBAL ENERGY & NATURAL RESOURCES PRACTICE

"I think it makes it harder for the U.S. and other industrialised countries to say that they need to see action from China and India before acting themselves. People in the Obama administration and some in Congress have already backed away from that position, pointing to significant progress in China, in particular.

"But I don't think it's undermined pressure on developing countries to accept binding targets. I think that is something that will still come up in Copenhagen, even though they won't accept taking on mandatory targets.

"But it will increase pressure on industrialised countries to show that they too are willing to do more, especially in the 2020 timeframe and in helping developed countries by putting forward more money. And that's likely where talks will break down."

PETER BACKLUND, FORMER SCIENCE ADVISOR IN THE CLINTON ADMINISTRATION

"All these things are very positive and it's accelerating and it's happening faster than I would have expected in the run-up to Copenhagen.

"But there's still a kind of a superficial level where the line that's got to get passed to really make a huge difference is about setting a target.

"Even though the steps themselves might be more consequential than a target, it's just a kind of superficial marker that's been established." (Reporting by David Fogarty; Editing by Alex Richardson)
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UNITED NATIONS, Sept. 16 (Xinhua) -- Governments are falling well short of the financial commitments made to help developing countries climb out of poverty and meet other internationally agreed goals aimed at combating hunger and a host of other social and economic ills by 2015, according to a United Nations report launched here Wednesday.

Global poverty-fighting commitments are more important than ever in a world facing economic, food and climate crises, said the report, "Strengthening the Global Partnership for Development in a Time of Crisis," prepared by the UN's Millennium Development Goal (MDG) Gap Task Force.

The report highlighted a gap of 35 billion U.S. dollars per year on the 2005 pledge on annual aid flows made by the Group of Eight (G8) industrialized countries at a summit in Gleneagles, United Kingdom, including a 20 billion-dollar annual shortfall on commitments to Africa despite record levels of development assistance in 2008.

"We made substantial advances in strengthening the global partnership for development ... before the financial and economic crisis began," said UN Deputy Secretary-General Asha-Rose Migiro at the launch of the report at the UN Headquarters in New York. " We now need a new push to counter the threat the crisis poses to our hard won goals."

Speaking as world leaders prepare for next week's annual high- level debate at the General Assembly in New York and the summit in Pittsburgh, the United States, for the Group of 20 (G20) leading economic nations, Migiro underscored the impact of the global recession, food shortages, an expected spread of influenza pandemic this year and climate change as barriers to realizing the MDGs.

Migiro also said that UN Secretary-General Ban Ki-moon has urged the international community to deliver on its long-standing commitments to increase financial and technical support to developing countries.

She noted that governments may be tempted to focus on narrow concerns in times of crisis. "This would be a grave mistake," she stressed, adding that if recent events "have taught us anything it is that we are all interconnected."

The MDG Gap Task Force -- bringing together more than 20 UN agencies, the International Monetary Fund (IMF), the World Bank, the World Trade Organization (WTO), and the Organization for Economic Cooperation and Development (OECD) -- was created by Ban in 2007 to track global commitments on aid, trade and debt, and to follow progress on access to essential medicines and technology.

"The Millennium Development Goals are more than a set of targets," said Migiro. "They are a solemn promise to the world's poorest and most vulnerable," she said at the launch of the 2009 report, which also heard from Jomo Kwame Sundaram, the assistant secretary-general for economic development; Olav Kjorven, the director of the Bureau for Development Policy at the UN Development Program (UNDP); and Rob Vos, the director of Policy Analysis in the Department of Social and Economic Affairs (DESA). Enditem
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At least 4.5 million children could die if wealthy nations fail to provide more funds to help impoverished countries combat global warming, development charity Oxfam warned Wednesday.

The organisation said in a report it was concerned that industrialised nations would take money out of existing funds dedicated to economic development in order to help poor countries battle climate change.

"With only Denmark, the Netherlands and the UK in support of additional funds, Oxfam is concerned that December's climate negotiations in Copenhagen could fail, unless action is taken now by Heads of State," it said.

World leaders will meet in Denmark in December to negotiate a new climate pact on reducing greenhouse gas emissions blamed for global warming.

Funds to help the world's poorest nations develop an environmentally-friendly economy and adapt to the consequences of global warming are major issues to be negotiated in the Danish capital December 7-18.

In a report titled "Beyond Aid," Oxfam warned that 75 million fewer children are likely to go to school and 8.6 million less people could have access to AIDS treatment if aid is diverted to the fight against climate change.

The report was released ahead of a summit in New York on September 22 aimed at preparing for the Copenhagen meeting.

"Forcing poor countries to choose between life saving drugs for the sick, schooling for their children or the means to protect themselves against climate change is an unfair burden that will only exacerbate poverty," said Barbara Stocking, chief executive of Oxfam Great Britain.

"Stealing money from tomorrow’s schools and hospitals to help poor people adapt to climate change is neither a moral nor effective way of rich countries paying their climate debt. Funds must be increased not diverted," she said.
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* Patients developing severe disease need costly care

* Nearly certain "devastating impact" in poor countries

By Laura MacInnis

GENEVA, Sept 15 (Reuters) - H1N1 influenza is "a virus of extremes" likely to cause far more deaths in poor countries than affluent ones, the head of the World Health Organisation said on Tuesday.

WHO Director-General Margaret Chan said the pandemic flu virus caused mild symptoms in most patients, the overwhelming majority of whom recover fully within a week and without medical treatment.

But she warned the small subset of patients who developed serious illness from the strain widely known as "swine flu" needed very specialised, intensive care to survive infection.

"Clinically, this is a virus of extremes. It does not seem to have a middle ground," she told a WHO regional meeting in Copenhagen, according to the text of her remarks.

Pregnant women, diabetics and those with stressed immune systems have been most vulnerable to severe infection from H1N1, which was discovered in North America in April and declared a global pandemic in June. [ID:nLC321991]

Chan said that such patients "will be in grave danger" in countries lacking adequate hospitals, doctors, nurses, antivirals, vaccines, and clean water.

"The same virus that causes manageable disruption in affluent countries will almost certainly have a devastating impact in countries with too few health facilities and staff, no regular supplies of essential medicines, little diagnostic and laboratory capacity, and vast populations with no access to safe water and sanitation," she said.

"For these populations, advice such as wash your hands, call your doctor, or rush to the emergency ward will mean very little," the former Hong Kong health director stressed.

Such guidance has dominated the official H1N1 response in wealthy nations, where authorities have been watching for severe infections and contemplating school closures as a way to slow the transmission of the virus. [ID:nLB209843]

The WHO has estimated that 2 billion people could eventually catch the new strain and governments worldwide are scrambling to secure access to vaccines under development by pharmaceutical companies including Novartis, GlaxoSmithKline, Sanofi-Aventis and Solvay. (Editing by Stephanie Nebehay)
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Sept 3 (Reuters) - Almost a year after the world's financial system narrowly averted collapse, finance ministers and central bankers from the Group of 20 rich and developing nations will gather in London on Sept. 4-5 to discuss what happens next.

Here is a summary of progress reported so far on pledges the leaders made in London in April on measures to avert a repeat of the Great Depression of the 1930s and to reduce the risk of future crises.

* FISCAL MEASURES TO BOOST DEMAND RAPIDLY

G20 leaders' communique from the April London summit says total fiscal expansion will amount to $5 trillion by end of 2010, raising output by 4 percent. IMF staff estimate discretionary fiscal stimulus from the G20 is close to the desired 2.0 percent of GDP in 2009 and 1.6 percent in 2010.

* REFORM OF BRETTON WOODS INSTITUTIONS

G20 leaders in April agreed to accelerate reforms including increasing IMF surveillance of the global economy and giving major emerging economies more voting power. Not much progress.

United States seeking an agreement at the G20 meeting in Pittsburgh on moving the voting issue forward and has kicked off the talks by proposing a 5 percent shift in voting power of underrepresented emerging markets.

* MONETARY POLICY STEPS AS APPROPRIATE

Central banks around the world have begun to debate how and when to phase out emergency steps taken to contain the damage wrought by the financial crisis, although most are not expected to withdraw support until well into next year.

Major central bank interest rates remain at record or historic lows, many of them close to zero, and policymakers are cautious about a recent pick-up in economic data suggesting a recovery could start sooner than earlier expected.

The Bank of England unexpectedly extended its quantitative easing program by 50 billion pounds ($82 billion) last month, and the U.S. Federal Reserve is also buying debt to inject money into the economy. The European Central Bank's smaller programme of buying 60 billion euros in covered bonds is on track for completion by the middle of next year.

Central banks have also cooperated in setting up swap lines to help each other's banks and those in emerging market economies get the foreign currency they need to avert crises.

* RESISTING PROTECTIONISM AND PROMOTING TRADE

The G20 leaders in April repeated their pledge of November to refrain from raising new barriers to trade, imposing new export restrictions or taking measures to stimulate exports inconsistent with international trade rules.

World Trade Organisation director-general Pascal Lamy said in July there had been no outbreak of "high-intensity protectionism" but countries had not dismantled economic barriers raised in the downturn, which was far from over, and there was a risk of a rash of trade disputes as a result.

The United States is still under scrutiny by its trading partners about elements of its "Buy American" clause as a condition for some of the government's support packages despite President Barack Obama forcing Congress to water it down.

China has come under attack for a similar "Buy China" policy in its stimulus package. The European Union and United States also launched a WTO case over Chinese export restrictions on key industrial raw materials.

An increasingly assertive China has launched a case against the EU over measures against imports of Chinese screws and bolts and a dispute with the United States over a U.S. ban in Chinese poultry imports.

But some people argue this and other new cases show the global trade system is working well to handle disputes despite the crisis. In past weeks the WTO has laid out the sanctions Brazil can impose over U.S. cotton subsidies, cleared the way for Japanese sanctions against the United States over anti-dumping measures, and ruled against China's regime for importing and distributing audivisual material.

The April summit also promised to aim for a deal in the WTO's long-running Doha round, but did not set a deadline. The G8+ summit in L'Aquila in July called for a Doha deal in 2010.

Trade ministers at last month's OECD meeting in Paris said they wanted to make concrete progress on Doha before September's G20 in Pittsburgh.

The G20 in April also promised at least $250 billion over the next two years to support trade finance.

* REGULATORY OVERHAUL

BANK CAPITAL: Still working on proposals for banks to build up extra buffers of capital during good times to tap in troubled markets and thus lessen the need for taxpayer bailouts.

HEDGE FUNDS: The G20 agreed hedge funds above a certain size should be authorised and obliged to report data to supervisors. There are national differences over how this can be done without giving unfair advantages to financial institutions in some countries.

DERIVATIVES: Central clearing of credit default swaps traded in the EU began at the end of July. The United States wants all standardised credit derivatives traded on an exchange, going beyond what the EU is currently proposing.

ACCOUNTING: The International Accounting Standards Board (IASB) is fast tracking revision to the scope of the fair value rule -- blamed for amplifying the credit crunch -- to get key parts in force by the G20 deadline of end-2009.

SECURITISATION: EU has adopted a law mandating banks to retain 5 percent of the securitised products they sell, with United States considering a similar move.

CREDIT RATING AGENCIES: G20 wants them registered and supervised by the end of 2009. EU has adopted a law mandating registration and direct supervision.

FINANCIAL SUPERVISION: EU leaders have agreed to set up a European Systemic Risk Board in 2010. New American framework for monitoring systemic risk still under debate.

PAY: EU working on plans to give supervisors powers to intervene in bank pay policies if they encourage too much risk taking. Basel Committee of central bankers and supervisors is working on guidance for supervisors on remuneration.

* FUNDS FOR THE IMF TO SUPPORT EMERGING ECONOMIES

G20 leaders pledged in April to boost IMF resources by another $500 billion and sell about 400 tonnes of IMF gold to raise money for the poorest countries. Most of the money has been raised, with Russia, China and Brazil agreeing to contribute through IMF note purchases -- the first time the IMF has issued bonds to central banks to raise money.

European Union member countries said on Wednesday they had agreed to increase the bloc's contribution to IMF funds to 125 billion euros ($178 billion) from 75 billion pledged in March.

The U.S. Congress has endorsed the gold sale, allowing the Fund to move ahead with plans to sell it within a new European central bank gold agreement struck in August.

The G20 agreed in April to provide $250 billion worth of IMF Special Drawing Rights to all 186 member countries to boost global liquidity. The allocation became effective on Aug. 28. Emerging and developing countries received almost $100 billion in SDRs, of which close to $18 billion went to poor countries.

* REMAIN COMMITTED TO COMBATING CLIMATE CHANGE

U.S. President Barack Obama said a major emitters forum (MEF) meeting in Italy had agreed finance ministers should report back on climate finance at the G20 summit in Pittsburgh in September -- raising expectations that the issue will be discussed in London this week.

In July, G8 countries committed to cut their emissions by 80 percent by 2050. All major emitters -- including emerging economies such as China and India -- referred to a target to limit global warming to no more than 2 degrees centigrade, recognising a scientific view that this was a safety limit.

G8 countries have agreed an ambition to halve global greenhouse gas emissions by 2050. Developing countries continue to resist that target. No deal yet on their demand for developed countries to help pay their costs in fighting climate change. (Reporting by Reuters G20 bureaux; Compiled by Ruth Pitchford; Editing by Patrick Graham)
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UNITED NATIONS -- It will cost between $500 billion and $600 billion every year for the next 10 years to allow developing nations to grow using renewable energy resources, instead of relying on dirty fuels that worsen global warming, according to a United Nations report released Tuesday.

That astronomical estimate, far higher than any previously suggested by the United Nations, comes at a time when developed and developing nations are still deeply divided over who bears the responsibility for shouldering the expense of deploying cleaner energy resources, much less what the actual amount might be.

The issue of who will foot the bill remains one of the significant hurdles to reaching a global agreement on combating climate change by December in Copenhagen. Much of the focus in the talks has also been on significant emissions cuts.

''We need a public investment program to drive this shift into cleaner energy resources,'' said Rob Vos, the director of development policy in the Department of Economic and Social Affairs, which produced the report, comparing it to the Marshall Plan, through which the United States rebuilt European economies after World War II. ''The major obstacle is to convince political leaders and their constituencies to go in that direction.''

Developing nations want a commitment from the developed world of financial support for reducing current and future emissions, but no concrete commitments have been forthcoming. At the summit meeting of African Union leaders this week in Tripoli, Libya, members agreed to ask the industrialized world for $67 billion annually, including compensation for the consequences of global warming it created, according to news reports.

The developed world, by contrast, wants a commitment to reduce emissions up front, suggesting that financial support will follow. The United States Senate is supposed to address the issue by the end of September, while the European Union expects to come up with a proposed financial package in October.

Senior United Nations officials say they hope that a special summit meeting on climate change, with about 100 world leaders expected to attend on Sept. 22, the day before the United Nations General Assembly begins, will help break the impasse.

Numbers bandied about previously were in the $100 billion range, with leaders like Prime Minister Gordon Brown of Britain suggesting a combination of government and private money. ''The initial cost and the initial investment to put emissions on a sustainable path are large; no one knows exactly what the cost is,'' said Mark Kenber, policy director at The Climate Group, a nonprofit organization focused on combating climate change.

But the new United Nations report suggests that adapting to the effects of global warming, lowering future emissions and growing economically all need to be addressed through a global fund covering at least some of the cost from 2010 to 2020. The figure starting at $500 billion is the cost of building the infrastructure needed in the developing world, including in giants like India and China, to meet their energy needs using renewable resources like wind and solar.

That sum represents roughly 1 percent of the annual global economic output, and it is smaller than the total amount committed under the various national economic stimulus packages, Mr. Vos noted. Only about $21 billion has been committed to combating climate change, he said. One way to generate the money might be through a ''global tax'' on carbon emissions of about $50 per ton, the report said, which would raise about $500 billion.

Experts said that a global tax might seem like an ideal solution on an academic level, but that it would be a nearly impossible sell in the real world. Still, the main strength of trying to get the world on the same page in terms of how to fight climate change is that it would reduce costs for everybody, Mr. Kenber said.
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A ruling against the U.S. in a long-running fight with Brazil over American payouts to cotton growers sets an important precedent for developing nations concerned by what they see as excessive U.S. support for farmers.

A World Trade Organization arbitration panel ruled Monday that Brazil is entitled to $295 million upfront, and nearly $150 million a year, for the U.S. failure to eliminate subsidies to the cotton industry. The annual penalties are far below the $2.5 billion Brazil had sought.

In a statement, Brazil said that these damage figures were calculated using 2006 trade figures, and that it will seek a bigger payout of around $800 million to reflect current trade flows.

"Brazil hopes that the United States will bring itself promptly and effectively into compliance with the WTO rulings, so that the imposition of the countermeasures authorized today is not necessary," Brazil's Foreign Ministry said in a statement.

But the ruling opened an important door to retaliatory measures that, under certain circumstances, could punish American pharmaceuticals companies and other owners of intellectual property.

The WTO panel said Brazil could target other American goods for retaliation if U.S. cotton supports rise significantly beyond current levels for its 25,000 farmers. Brazil, which has a robust pharmaceuticals and generic-drug industry, has targeted patented U.S. drugs for potential retaliation. That means the country could allow domestic drug makers to manufacture copies of U.S. pharmaceuticals that are still under patent protection.

The issue of "cross retaliation" in global trade disputes is contentious. Many smaller countries need U.S. capital goods in order to grow, leaving them without effective tools to fight back with when the WTO finds that U.S. trade policy has injured the smaller nations.

The WTO cotton ruling for Brazil is, therefore, "the big banana in terms of smaller countries having effective means of retaliation," said Gary Hufbauer, a trade expert at the Peterson Institute for International Economics in Washington. "This will cause the intellectual-property community a few shakes and quivers."

Small nations such as Ecuador and Antigua and Barbuda have sought the right to retaliate against the U.S. over trade in bananas and Internet gambling, respectively. But they don't have the wherewithal to make life uncomfortable for American companies -- at least not without hurting their own importers at the same time.

Brazil, the world's biggest exporter of coffee, sugar, beef, chicken and iron ore, imports $18 billion a year of American goods and has long complained that many of its products face unfair obstacles to the U.S. market. It still needs most of those U.S. goods, but some of its sectors -- particularly pharmaceuticals -- could profit from import tariffs.

Some experts said the possibility of retaliating against the U.S. by flouting U.S. patents on medicines, films and other intellectual property gives Brazil an important new weapon.

The U.S. sees closer ties with Brazil as a way to improve its broader standing in the region, where governments in Venezuela, Argentina, Ecuador and Bolivia have become opponents to U.S. influence.

Monday's ruling has another, broader political aspect: Brazil is an important player in sputtering global trade talks. Brazilian Foreign Minister Celso Amorim grabbed a starring role in the WTO's Doha Round of trade talks by orchestrating a coalition of nations that blocked a global trade deal proposed by the U.S. and Europe. Ministers will gather in New Delhi this week to discuss ways to kick-start those talks.

The National Cotton Council, of Memphis, Tenn., said the dispute was outdated, arguing U.S. cotton production has dropped 45% since 2005 while Brazil, China and India have increased their exports.

In response to a series of international legal defeats on cotton, the U.S. in 2006 scrapped certain export credits and in 2006 repealed a program that gave payments to companies that bought higher-priced American cotton. But the 2008 farm bill left other cotton supports intact.

Write to Peter Fritsch at peter.fritsch@wsj.com[mailto:peter.fritsch@wsj.com] and John Lyons at john.lyons@wsj.com[mailto:john.lyons@wsj.com]
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GENEVA (AP) - Developing countries need between $500 billion and $600 billion a year from rich nations to adapt to climate change and make sure their economies grow, a U.N. report concluded Tuesday.

Poor nations need to join in the fight against climate change, but they will do so only if their economies are growing. That means getting massive help now from rich countries so poor nations can use clean energy for their new industries, according to the U.N.'s World Economic and Social Survey 2009.

If developing countries simply grow the same way industrialized countries did, this will have a "devastating" impact on the earth's climate, the 207-page report stated.

Report author Richard Kozul-Wright said he calculated that a half-trillion dollar investment is needed immediately so poor countries can switch to clean energy production that won't add greenhouse gases to the atmosphere.

The money will also cover switching to the low energy buildings and drought-resistant crops needed to withstand climate changes already coming from previous carbon emissions, the report said.

"Developing countries can't be left alone to do it by themselves," said Kozul-Wright, calling the estimated $21 billion in development aid currently spent on climate change every year "woefully inadequate."

His estimate of $500 billion to $600 billion annually would be around 1 percent of the world's GDP per year and would allow them to switch to economies with low carbon emissions while maintaining growth, said Kozul-Wright.

He told The Associated Press that other economists have previously proposed an investment in that range but said it would be needed in several decades whereas he is convinced the massive investment should be made in the next three to five years.

Then developing countries will later be able to pay for adapting to climate change, he added.

Rich countries have promised such aid in the past but delivered much less, the report said.

"Scientists tell you that we can no longer afford ad hoc, incremental responses to the challenge," said Kozul-Wright.
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The first climate change talks between Himalayan nations ended here Tuesday with a call for international assistance for poor countries struggling to cope with the effects of global warming.

The people of South Asia are among those most likely to be affected by climate change, said a statement issued after two days of talks in Kathmandu aimed at highlighting the problems facing the region.

Around 1.3 billion people depend on the water that flows down from the Himalayan glaciers, which experts say are melting at an alarming rate, threatening to bring floods and later drought to the region.

"(The region) is a climate change hotspot that influences the lives of half the world's population," said a statement issued after the talks

"Climate change in this region will affect peoples and ecosystems from the mountains to the coast to the sea."

It called on developed nations to provide financial assistance to help poor countries in the region adapt to the changing conditions, which have brought food shortages in some of the world's poorest communities.

Environmental campaigners refer to the Himalayas as the "third pole" and say the melting glaciers are the biggest potential contributors to rising sea levels after the north and south poles.

The Kathmandu conference was the first time Himalayan governments have come together to lobby for ambitious emission-reduction targets at the Copenhagen summit, which aims to seal a new international climate change accord.

But with few countries represented at ministerial level, some delegates questioned the strength of the statement.

"There's not much in it. I don't think the right people were here," said Mohamed Aslam, environment minister for the Maldives, the low-lying island nation which has campaigned strongly on climate change.

"(But) it's a good start and it shows they (Himalayan nations) now realise they can no longer ignore the issue."

Afghanistan, Bangladesh, India, the Maldives, Nepal, Pakistan and Sri Lanka were all represented at the talks.

Regional power India, which has already expressed its opposition to binding emissions cuts, sent a senior civil servant.
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ROME, Sept 1 (Reuters) - A group of 91 countries have finalised the first global treaty to fight illegal fishing, seeking to shut ports to rogue vessels plundering the seas, the U.N. Food and Agriculture Organisation said on Tuesday.

Environmental groups estimate that one-fifth of all fish landed are from illegal, unregulated or unreported (IUU) fishing boats, dealing a heavy blow to developing countries in Africa and Asia which rely on the seas for valuable income.

"IUU fishing damages the productivity of fisheries -- or leads to their collapse. That's a serious problem for the people who depend on them for food and income," said FAO Assistant Director General for Fisheries and Aquaculture, Ichiro Nomura.

"This treaty represents a real, palpable advance in the ongoing effort to stamp it out."

Under the terms of the text, expected to be formally approved at a summit in November, foreign vessels will have to request permission in advance to dock at specially designated ports and will have to provide information on their catch.

Signatories, which include the United States, China and Japan, will also commit to regularly inspect fishing vessels in their ports according to a set of international standards.

The treaty commits states to inform other countries when a vessel is denied access to its ports and it obliges the nation whose flag the ship is flying to take follow-up action.

The treaty is expected to be given approval at a FAO World Food Summit in Rome in mid-November, and will enter force 30 days after it is ratified by 25 states. (Reporting by Daniel Flynn; Editing by Charles Dick)
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With a likely "explosion" of swine flu in the coming months, a leading WHO official has urged China to distribute vaccines to needy nations to help contain the disease.

"We would greatly welcome an initiative by the Chinese government to support developing and needy countries in a fair distribution of this vaccine," Shin Young-soo, WHO's regional director for the Western Pacific, said in a statement received late Friday.

Shin's remarks came after Chinese Health Minister Chen Zhu reported on the nation's efforts to develop a vaccine for the A(H1N1) virus at a three-day symposium on swine flu in the Asia-Pacific region.

Shin warned the virus was entering an "acceleration period" and predicted more deaths and more cases as the "pandemic will get worse before the situation gets better."

"Most countries may see a doubling of cases every three to four days for two months until peak transmission is reached," Shin told the symposium Friday.

"At a certain point, there will seem to be an explosion in case numbers. I believe it is very likely that all countries will see community-level transmission by the end of the year."

About 1,800 people have died since the A(H1N1) virus was first uncovered in April, according to the latest update from the WHO issued this week. The vast majority of those deaths have been recorded in the Americas.

The WHO declared a global pandemic in June, the first such worldwide outbreak in 40 years. The UN health agency now says there are confirmed cases in more than 170 countries.

The WHO said earlier this week that countries in the northern hemisphere alone had ordered more than one billion doses of swine flu vaccine, sparking warnings about shortages, given the intense demand and production delays.

A Chinese drug company, Sinovac Biotech, this week announced positive preliminary data from its clinical trials after giving test subjects just one dose of its vaccine.

"We are also very encouraged by preliminary but promising results from the clinical trials of H1N1 vaccine," Shin said of the Chinese vaccine.
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An international cast of politicians, industry leaders and United Nations officials joined forces Monday to improve access to water and halt a tide of deaths in poor nations.

Some 2,000 experts met at a global water summit in Sweden to tackle problems related to the vital natural resource.

Millions of people worldwide die each year of water- and hygiene-related diseases, Sweden's minister for international development cooperation said as she opened World Water Week 2009.

"By increasing access to water we can change the lives and health of poor women, men and children for the better," said Gunilla Carlsson.

"Nearly four million people die every year due to water- and sanitation-related diseases," she added.

She urged "coherence and cooperation" between a range of sectors to help provide safe water to all, as well as between nations.

This year's summit has a special focus on waterways that cross borders -- how they can both create conflict and foment good relations.

Delegates at the week-long summit in Stockholm, organised by the Stockholm International Water Institute, include government ministers from across the world.

They will discuss a wide range of issues from farming and climate, to meetings which focus on different regions.
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ROME (AP) - A United Nations food agency says a late and below-average rainy season in eastern Africa is causing water shortages and could ruin crops in the famine-prone region.

The Rome-based Food and Agriculture Organization says Thursday that water scarcity is threatening crops and livestock in Kenya, Ethiopia and Djibouti.

The agency forecasts that rainfall could sharply increase in coming months in line with the return of El Nino conditions. This periodic warming of water in the tropical Pacific Ocean can alter weather patterns worldwide.

The agency warns, however, that El Nino brings its own dangers. It notes that heavy rains associated with El Nino caused severe flooding and mudslides in 1997 and 1998, destroying crops, livestock and infrastructure.
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U.N. talks at the end of the year in Copenhagen aimed at reaching agreement on a pact to replace the Kyoto Protocol are likely to back a scheme that rewards developing nations for conserving and replanting their CO2-absorbing forests.

Following are recent stories on the scheme called reduced emissions from deforestation and degradation, or REDD, and the key role forests play in regulating the world's climate.

To see the story, double-click on the number between the brackets and then click on the headline that appears. TOP STORIES > Figures show India emissions a fourth of China [ID:nDEL496616] > India to pump millions into forests [ID:nDEL429150] > W.Bank to buy carbon credits from Congo project [ID:nN04181923] > EU could provide blns for forests 

-report   

[ID:nLN151254] > India court releases $2.3 bln for forests  

[ID:nDEL220294] > Indonesia issues first forest-CO2 revenue

rules [ID:nJAK485584] > Uganda likely to lose all forest cover

in 50 yrs [ID:nL9521780] > Cambodia signs 8.5 mln T forest

carbon deal      [ID:nSP511293] > Brazil to pay Amazon farmers

to plant trees    [ID:nN19467530] > Australian forests 'key to

climate change fight'[ID:nSYD467855] > Amazon deforestation

brings boom, then bust     [ID:nN11513891] > Modest CO2 price

could save Borneo forests: study[ID:nSP501108] > Invest in

trees and soil, not just coal-UN      [ID:nL4281087] >

Schroders climate fund bets on wind, forestry

 [ID:nHKG219716] > Palm oil could scuttle forest CO2

plan:experts  [ID:nJAK403380] > Forest carbon offers cheaper

way to curb warming[ID:nN28501824] > Australia wants forest CO2

trade in climate pact[ID:nN27377871]

  INTERVIEWS > Indonesia forest projects eye 13 mln CO2 offsets

[ID:nSP436960] > Forests best chance for new climate pact -UNEP

 [ID:nLF570063] > Forest-CO2 scheme to draw crime: Interpol    

 [ID:nJAK500718] > Governor says REDD could save Borneo forests

[ID:nSP347258] > Forest-CO2 scheme gaining favour in climate

talks[ID:nSP199355] > Carbon deal seen key to Amazon

preservation    [ID:nN16433288]

  RELATED STORIES/FACTBOXES > REDD aims to use CO2 credits to

save forests     [ID:nSP409319] > Indonesia applies for World

Bank forest CO2 scheme[ID:nSP394051] > Fires make climate

change worse - report        [ID:nN23462265] > China's forests

have role in soaking up CO2 -study[ID:nLM246820] > Indonesia to

allow underground mining in forests [ID:nJAK466394] > Forests

could become source of warming -report  [ID:nN15506674] >

Amazon's 2005 drought created huge CO2 emissions [ID:nL5922701]

> Tropical rainforests are regrowing. Now what?  

[ID:nN08543651] > Palm oil buyers face green scorecard, WWF

says   [ID:nSP447880]

  ANALYSES/FEATURES > Borneo REDD project aims to save forests 

    [ID:nSP124023] > Forest carbon market already shows

cracks         [ID:nL171901] > Economic woes to hurt moves to

slow deforestation[ID:nKLR460422] (Compiled by David Fogarty)
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NEW YORK (AP) - Former President Bill Clinton has struck an agreement with two drug companies to provide cheaper, better HIV treatments to patients in poor nations.

The deal involves antiretroviral medications made by Pfizer Inc. and Mylan Inc.

Clinton says the arrangement will lower the cost of the drug regimens to less than $500 per year.

The medications involved are used to treat people who have developed resistance to standard antiretroviral drugs.

The initiative is the latest in a string of HIV/AIDS price deals negotiated by Clinton's foundation since 2002.
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SINGAPORE, Aug. 5 (Xinhua) -- A United Nations (UN) official said here on Wednesday that there may be tough times ahead for the poor and particularly for women in the Asia-Pacific region. 

Noleen Heyzer, United Nations Under-Secretary-General and Executive Secretary of the UN Economic and Social Commission for the Asia-Pacific (ESCAP) said that women's job risks are becoming apparent as the economic crisis unfolds. 

According to estimates from the International Labor Organization, an additional 9 million women in the region will become unemployed this year, bringing the total number of unemployed women to an approximate 38 million this year.

Speaking at the APEC Women Leaders Network meeting, she said that while there are signs of early economic recovery, experience shows that real wages take an average of three years to recover and employment growth does not return to pre-crisis levels for several years after that.

But Heyzer also said that the crisis can be used as an opportunity, deeming the APEC region "the epicenter of economic growth."

She said that for most economies in the Asia-Pacific, women are an untapped resource and represent potential for economic recovery and growth, which can be achieved through gender sensitive fiscal stimulus packages, promotion of intra-regional trade, improved access of girls and women to education and training, increased corporate social responsibility and commitment to equitable pay.
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Lamy warns of risk to Doha if climate talks fail

By James Lamont in New Delhi 

Published: September 4 2009 03:00 | Last updated: September 4 2009 03:00

Failure to find agreement at United Nations climate change talks in Copenhagen in December would threaten a much needed overhaul of the international trading system, Pascal Lamy, head of the World Trade Organisation, warned yesterday.

His comments highlighted concerns that a breakdown in discussions about reducing greenhouse gas emissions might spill into the trade arena - with devastating effect, as some countries seek to exclude goods from high emitters.

India has already protested to Hillary Clinton, the US secretary of state, about the threat of carbon tariffs from environmental legislation proposed by the Obama administration.

Speaking as trade ministers from 39 countries met in New Delhi to progress the WTO's Doha round, Mr Lamy cautioned against adopting trade measures to force changes in environmental behaviour.

"I sincerely hope that [agreement] will happen in Copenhagen. If it doesn't happen, our job at the WTO will become more difficult," Mr Lamy told the Financial Times.

"Go-it-alone measures will not achieve the desired results. Relying on trade measures to fix global environmental problems will not work."

He said world leaders, who meet at the Group of 20 in Pittsburgh later this month, had to prioritise agreement on tackling climate change, ahead of discussion of how trade policy might be used to deepen environmental protection.

"I am of the firm conviction that the relationship between international trade and climate change would be best defined as a follow- up to a consensual international accord on climate change that successfully embraces all major polluters," Mr Lamy said.

Some developing countries have expressed concerns about environmentally-linked tariffs on imports by developed nations, as the pressure to cut greenhouse gases intensifies. They claim such tariffs are

protectionist measures.

At a time when the developed world is trying to persuade growing economies such as China and India to agree greenhouse gas emissions cuts, some climate change experts say threats to resort to trade measures are "dangerous".

Trade negotiators are hoping that a successful conclusion of this week's meeting in New Delhi will help put the revival of the stalled Doha round firmly on the agenda of the G20 meeting in Pittsburgh.
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